
BLUE EARTH CITY COUNCIL 

REGULAR CITY COUNCIL MEETING AGENDA 

FOR MONDAY, AUGUST 2, 2021, AT 5:00 PM 

CITY COUNCIL CHAMBERS 
 

 

1   Call to Order by the Mayor 

1.1 Roll Call 

1.2 Determination of a Quorum 

1.3 Pledge of Allegiance 

 

2 Meeting Opened to the Public, Welcome by Mayor Scholtes 

2.1   
 

3 Approval of the Minutes 

3.1 Approval of the Minutes from the Council Meeting of Monday, July 19th, 2021 

 

4 Consent Agenda, License, and Permits 

 

5 Correspondence 

 

6 Public Hearings 

 

7 Reports from Staff Members 

7.1 City Attorney, FLG Law (Frundt) 

7.1.1 ATV/Golf Carts 

7.1.1.1 Ordinance to Amend Subsection 620.07 Regulating Special 

Vehicles within the City of Blue Earth 

7.2 City Engineer, Bolton & Menk (Brown) 

7.2.1 Project Updates 

7.2.2 Change Order 1 (Safe Routes to School Project)  

             7.3 Library Monthly Report 

  

8 Reports from Boards and Commissions 

8.1 Library Board (Cole) 

8.2 Economic Development Authority (Scholtes & Cole) Meeting 8-12-2021 

8.3 Housing and Redevelopment Authority (Scholtes) Meeting 8-9-2021 

8.4 Senior Center Board (Cassem) 

8.5 Faribault County Fitness Center Board (Erichsrud) 

8.6 Board of Public Works (Warner) 

8.7 Other Boards and Commissions 

8.7.1 Joint Fire Service Advisory (Erichsrud) 

8.7.2 Planning Commission (Scholtes)  

8.7.3 Charter Commission (Scholtes) 

8.7.4 Board of Zoning Adjustment and Appeals (Council) 

8.7.5 Board of Building Appeals (Gaylord) 



8.7.6 Joint Airport Zoning Board (Gaylord) 

8.7.7 Blue Earth Airport Advisory Commission (Warner) 

8.7.8 Board of Review (Council) 

8.7.9 Joint Animal Control (Kennedy & Fletcher) Minutes 6-25-2021 

 

9 Reports from Standing Committees of the Council 

9.1 Parks and Recreation Subcommittee (Gaylord) 

9.2 Street Improvement Subcommittee (Erichsrud & Cassem) Meeting 8-4-2021 

9.3 Rural Entrepreneurial Venture Subcommittee (Huisman) Meeting 8-12-2021 

 

10 Old Business 

10.1 17th and Rice Speed Study 

10.2 Energy Project Update 

10.3 State of MN Airports Fund Grant Agreement 

10.4 Resolution 21- 17 Authorization to Execute MNDOT Grant Agreement for  

 Airport Improvement 

10.5 Tennis Court Committee Update    

 

11 New Business 

11.1 American Rescue Plan Allocation  

11.1.1 Eligible Expenses 

11.2 Purchase Agreement – Blue Earth Light and Water 

11.3 Campground Host 

  

12 Transfer of Funds and Other Budgetary Matters 

12.1 Investment Schedule  

 

13 Payment of Claims and Approval of Claims and Appropriations 

13.1 Consideration of Payment of the Bills 

 

14 City Administrator’s Report 

14.1 Payroll Summary 7-28-2021 

14.2 Administrator Report 

14.2.1 Next Work Session Agenda Items 

14.2.1.1 2022 Budget 

 

15 Adjournment 

 

 

By Order of the Blue Earth City Council 

City Administrator Mary Kennedy 

Post at City Hall Friday, July 30, 2021, through Monday, August 2, 2021 

Distribute to Mayor & Councilmembers 

Media & File 

 



CITY OF BLUE EARTH MINUTES  

CITY COUNCIL MEETING 

Monday, July 19, 2021, 5:00 P.M. 

CALL TO ORDER 

Mayor Scholtes called the meeting to order at 5:00 P.M. 

 

ROLL CALL  

Councilmembers Gaylord, Huisman, Erichsrud, Cassem, Warner, Cole 

and Mayor Scholtes Present. 

 

Staff  

David Frundt, City Attorney; Wes Brown, City Engineer; and Mary 

Kennedy, City Administrator.  

 

DETERMINATION OF A QUORUM 

Quorum present. 

 
PLEDGE OF ALLEGIANCE 

Mayor Scholtes led the pledge of allegiance. 

 

Changes to Agenda 

No Changes 

 

MEETING OPEN TO THE PUBLIC 

Fiona Edberg, Faribault County Register; Ann Hanna; Brent 

Wiethorn, KBEW.  

 

APPROVAL OF MINUTES 

Minutes from the Council Meeting of Tuesday, July 6, 2021.  

Motion by Huisman, second by Gaylord to approve the Minutes from 

the Council Meeting of Tuesday, July 6, 2021. The motion was 

approved unanimously. 

 

Consent Agenda 

Nothing 
 

Correspondence 

Blue Earth Senior Center Newsletter. 

 

Public Hearing 

No Public hearings.  

 

REPORTS FROM STAFF 

City Attorney David Frundt: Frundt addressed the second reading 

of Ordinance 21-07 Ordinance to Amend Subsection 360.05, Subd. 1 



and Subd.2 of the Blue Earth City Code amending the Keeping of 

four or more dogs or five or more cats on the same premises 

which constitutes a “kennel”. 

Gaylord requested a clarification of the change, questioning why 

anyone would feel there is a need to have that many cats and 

dogs in town. Frundt indicated that nothing changed with the 

cats, and that the dogs changed by an addition of one because 

several households are already at that level. Gaylord indicated 

that he felt that was too many. 

Motion by Cassem, second by Huisman to approve Ordinance 21-07 

to Amend Subsection 360.05, Subd.1 and Subd.2 of the Blue Earth 

City Code Amending Keeping of 4 or more dogs or 5 or more cats 

on the same premises which constitutes a “kennel”. 

 

Scholtes requested Roll Call. 

 

Roll Call:  

Councilmember Gaylord        Nye 

Councilmember Huisman        Aye   

Councilmember Erichsrud            Aye  

Councilmember Cassem            Aye 

Councilmember Warner              Aye  

Councilmember Cole         Aye 

Mayor Scholtes              Aye     

The motion was passed 6-1 with Councilmember Gaylord voting 

opposed. 

 

Next, Frundt addressed the second reading of Ordinance 21-08 

Conveyance of Real Property Owned by the City of Blue Earth. 

Frundt reviewed the sale of the property located at the Golden 

Spike Industrial Park to Ertman Trucking. 

Motion by Cassem, second by Huisman to approve Ordinance 21-08 

Conveyance of Real Property Owned by the City of Blue Earth the 

sale of the property located at the Golden Spike Industrial Park 

to Ertman Trucking.  

 

Scholtes requested Roll Call. 

 

Roll Call:  

Councilmember Gaylord        Aye 

Councilmember Huisman        Aye   

Councilmember Erichsrud            Aye  

Councilmember Cassem            Aye 

Councilmember Warner              Aye  

Councilmember Cole         Aye 

Mayor Scholtes              Aye     

The motion was passed unanimously. 



Frundt updated the Council on the old Kerr-McGee gas station 

property on Highway 169. Frundt noted that Council had directed 

staff to reach out to the Greenfield Environmental Trust for 

permission to do environmental testing on the property, with 

them responding back that they will not give permission to do 

the environmental testing unless there was a fully executed 

purchase agreement in place. Huisman recommended the minimum bid 

for the purchase agreement of $1,000.00. Frundt did imply that 

he was not sure they would accept that bid or what the required 

amount would be to have it tested. Frundt indicated that the 

purchase could be contingent on approval of the testing. 

Motion by Cassem to offer a purchase agreement of $1,000.00.  

Warner inquired if the purchase would qualify for any eligible 

programs to help cover the cost of soil testing and excavation. 

Gaylord inquired if the City would be better letting it go and 

let sit. Scholtes suggested testing and that if the 

contamination is deep enough so as not to be disturbed then the 

project could still move forward. Brown suggested that the 

estimated cost could be around $5,000.00 for the boring, and 

testing of the soil. 

Motion by Cassem, second by Huisman to offer a purchase 

agreement of $1,000.00 for what was known as the old Kerr-McGee 

gas station lot on Highway 169. The motion was passed 

unanimously. 

 

City Engineer Wes Brown: Brown reviewed project updates for the 

10th & Nicollet and Walnut & Hood Street projects. Hood Street is 

about based-out except for the north end with soil conditions 

remaining wet. Walnut & 3rd Streets with two weeks of work 

remaining on underground will proceed with the grading and base 

in the next two weeks. Bartels Drive crews are finishing up with 

the underground, with 10th Street base work scheduled to finish 

by the end of this week and the start of the underground on 

Nicollet Street. Within four to five weeks, we could see 

concrete and curb go in on Walnut Street. 

Brown brought forth the following for approval and discussion. 

Resolution 21-14 Authorizing the City of Blue Earth to Submit A  

Point Source Implementation Grant application to MN PFA and to 

Authorize City Officials to Execute a Grant Agreement on Behalf 

of City of Blue Earth for the Water Treatment Facility 

Improvement Project.  

Motion by Warner, second by Gaylord to approve Resolution 

21-14 Authorizing the City of Blue Earth to Submit A Point 

Source Implementation Grant application to MN PFA. 

Erichsrud questioned if anyone has taken time to discuss with 

local businesses the possible effect this could have on their 

business because the change possibly could hurt their business. 



Scholtes suggested that that would be Light & Water’s 

responsibility for those discussions, and that the City is just 

helping with the bonding, mentioning that the project will help 

with the Wastewater Plant suggesting adjustments to residential 

soft water systems will still need to be made to adjust to the 

salt levels, implying that the upgrade would not eliminate the 

entities. Erichsrud suggested it may not eliminate them, but it 

would hurt them and as a Council we owe it to them. Brown 

suggested that this has come up in other communities. Brown 

advised he would reach out to have discussions with Blue Earth 

Light & Water’s Tim Stoner regarding the concerns and the 

outcome of the public hearing.    

The motion was passed 6-1 with Councilmember Erichsrud voting 

opposed. 

 

General Engineering Services Addendum for the tennis courts at 

the High School, not exceeding $18,000.00. Huisman questioned if 

there had been any recent Tennis Court Committee Meetings. 

Kennedy suggested that not since the last meeting. Erichsrud 

inquired if their board had passed to proceed. Kennedy suggested 

that the school board passed the same memo of understanding as 

presented. Frundt suggested that a memorandum of understand 

means splitting the cost 50/50 and that not all would be put 

upon the city. 

Scholtes addressed the Memorandum of Understanding reviewing 

with the Council, suggesting the total for the engineering 

feasibility study total is $18,000.00 with the city portion 

being $9,000.00. Huisman questioned a timeline for the study to 

be completed. Warner questioned if it had been approved by the 

school board. Kennedy implied that it had been approved last 

week at the school board meeting. 

Motion by Warner, second by Cole to approve to approve the 

Memorandum of Understanding. 

Huisman questioned why Council have not had any feedback with 

this being the first thing the Council has heard about this 

project and with it being a larger project. Kennedy suggested 

that there was a meeting with Fletcher and Brown, putting the 

project in motion. Huisman wanted to know more about the 

committee that had been assigned. Kennedy informed the Council 

that before the committee met again there were details that 

needed to be put in place such as the memorandum of 

understanding from the school board and council, and that there 

was not anything to move forward until those items were put in 

place. Huisman questioned commitments. Scholtes addressed that 



before we could proceed, we need to be sure the land was useable 

for the project. Brown reviewed the cost and for making sure of 

soil conditions are favorable for the project and the possible 

need to have an additional item such as restroom facilities as 

there are no facilities in that location. Frundt added that St. 

James does have porta potties. Gaylord questioned why this could 

not be solely on the school to find out on their end alone if 

that property is useable, wanting to know why the city would be 

involved. Scholtes indicated that the city is in it for only 

$9,000.00 at this point. Gaylord felt at this point it is too 

much. Scholtes mentioned then the city should charge more for 

the baseball fields, Gaylord suggested that getting into this 

could cost the city a lot of money and be something that we will 

not be able to get out of, at this point the school needs to 

take care of this. Huisman agreed that this is a big undertaking 

and should be cautious without knowing the extent of it and what 

the outcome will be. Gaylord reminded that 14th Street also will 

have to be redeveloped and it will all be on the city to do 

this, questioning the future and not being able to cover 

everything. Scholtes reviewed with the Council that the new 

courts with the plans for the school to repay the bond over a 

period of time. 

The motion was passed 6-1 with Councilmember Gaylord voting 

opposed. 

Scholtes addressed the General Engineering Services Addendum for 

the cost of $18,000.00 with the city portion of $9,000.00. 

Motion by Cole, second by Warner to approve General Engineering 

Services Addendum. The motion was passed 6-1 with Councilmember 

Gaylord voting opposed. 

    

 

 

Resolution 21-15 Declaring Cost to be Assessed and calling for 

Hearing on Proposed Assessment (South Sailor) 

Motion by Huisman, second by Warner to approve Resolution 21-16 

Declaring Cost to be Assessed and calling for Hearing on 

Proposed Assessment (South Sailor) on August 16th at 5:05 pm. The 

motion was approved unanimously. 

 

Resolution 21-16 Declaring Cost to be Assessed and calling for 

Hearing on Proposed Assessment (Leland Parkway). 

Motion by Cassem, second by Cole to approve Resolution 21-16 

Declaring Cost to be Assessed and calling for Hearing on 

Proposed Assessment (Leland Parkway) on August 16th at 5:35 pm. 

The motion was approved unanimously. 



 

Monthly Liquor Sales. 

 
 

REPORTS FROM BOARDS AND COMMISSIONS 

Library Meeting Minutes 6-20-2021 

Economic Development Authority Minutes 6-10-2021 

Housing and Redevelopment Authority Meeting 6-14-21  

Rural Entrepreneurial Venture Subcommittee 6-10-21 

Blue Earth Airport Advisory Commission Minutes 2-4-2021 

Street Improvement Subcommittee Meeting 8-4-2021 

 

Motion by Gaylord, second by Huisman to approve the reports from 

the Boards and Commissions. The motion was approved unanimously. 

 

New Business 

Informational items only, they are event request. 

Event Request – Main Street Sewing Society 80-89 quilts to 

veterans (No street closures). 

 

Event Request – 9/11 Event Committee (No street closures). 

 

Transfer of Funds and Other Budgetary Matters. 
Investment Schedule 

 

Payment of Claims and Approval of Claims and Appropriations. 

Consideration of payment of the bills. 

Motion by Warner, second by Cole to pay the bills. 

Cole questioned on bill for Schmidtke Baseball Prep Service. Davis 

informed the Council that Schmidtke is not hired as a city employee 

seasonal worker but as a contractor. 

The motion was approved unanimously. 

 

City Administrator's Report. 

Payroll Summary 7-14-21 

Administrator Report 

Brown advised that the state DNR has issued a severe drought 

warning, watering maybe limited. 

 

 

Next Work Session Agenda Items 

Huisman brought for discussions of the Humane Society shelter 

building project and what city involvement there is or will be. 

Currently the feeling is that the group does not seem to know 

where to go with the development of the building. Erichsrud 

mentioned that the plan was to purchase a building at the 

industrial park to serve this purpose. At this time where they 



are on that is unknown. Kennedy she would schedule a Joint 

Powers meeting in the near future. 

 

Gaylord addressed a dirt pile owned by the fair board that is in 

an unfavorable place located just behind the Green Giant and is 

recommending the removal. 

  

Motion by Huisman, second by Gaylord to adjourn the meeting. The 

motion was approved unanimously. Mayor Scholtes adjourned the 

City Council Meeting at 5:53 P.M. 

 



ORDINANCE NO. 21-____ 

CITY OF BLUE EARTH 

 

AN ORDINANCE TO AMEND SUBSECTION 620.07 REGULATING SPECIAL 

VEHICLES WITHIN THE CITY OF BLUE EARTH, MINNESOTA. 

 

 The City Council of the City of Blue Earth does ordain as follows: 

 

SECTION I. 

 

 That Subsection 620.07 is hereby amended to state as follows: 

 

 Subsection 620.07 – Special Vehicles.  Use on Roadways. 

 

 Subd. 1.  Definitions. 

 

a. DRIVER. The person driving and having physical control over the motorized golf 

cart, all-terrain vehicle, mini-truck or UTV vehicle and being the licensee or the 

parent and/or legal guardian of said person having physical control over a 

motorized vehicle. 

 

b. MOTORIZED GOLF CART. Any passenger conveyance being driven with three 

or four wheels with three or four low-pressure tires that is limited in engine 

displacement of less than 800 cubic centimeters and total dry weight less than 800 

pounds and/or driven by electric power provided by on-board batteries. 

 

c. MINI-TRUCK. As defined in Minn. Stat. §169.01, subd. 40(a), a motor vehicle that 

has four wheels; is propelled by an electric motor with a rated power of 7,500 watts 

or less or an internal combustion engine with a piston displacement capacity of 660 

cubic centimeters or less; has a total dry weight of 900 to 2,200 pounds; contains 

an enclosed cabin and a seat for the vehicle operator; commonly resembles a pickup 

truck or van, including a cargo area or bed located at the rear of the vehicle; and 

was not originally manufactured to meet federal motor vehicle safety standards 

required of motor vehicles in the Code of Federal Regulations, title 49, sections 

571.101 to 571.404, and successor requirements. A mini-truck does not include: a 

neighborhood electric vehicle or a medium-speed electric vehicle as defined by 

§73.11; or a motor vehicle that meets or exceeds the regulations in the Code of 

Federal Regulations, title 49, section 571.500, as it may. be amended from time to 

time. 

 

d. ALL-TERRAIN VEHICLES (ATVs)  An all-terrain vehicle has the meaning given 

in Minnesota Statutes §85.94. 

 

e. UTILITY TASK VEHICLES (UTVs).  A utility task vehicle means side-by-side, 

four wheel drive, off-road vehicle that has four wheels, is propelled by an internal 



combustion engine with a piston displacement capacity of 1,200 cubic centimeters 

or less, and has a total weight of 1,800 pounds but less than 2,600 pounds. 

 

Subd. 2.  Permit Required. 

 

a. No person shall operate a motorized golf cart, all-terrain vehicle, mini-truck or 

UTV on streets, alleys, sidewalks or other public property without obtaining a 

permit as provided herein. 

 

b. Every application for a permit shall be made on a form supplied by the city and 

shall contain all of the following information: 

 

(1) The name and address of the applicant. 

(2) The nature of the applicant's physical handicap, if any. 

(3) Model name, make, and year and number of the motorized golf cart, all-

terrain vehicle, mini-truck or UTV. 

(4) Current driver's license or reason for not having a current license. 

(5) Other information as the city may require. 

(6) Proof of age of sixteen (16) or older. 

 

c. The annual permit fee shall be as set forth in the Ordinance Establishing Fees and 

Charges adopted by the City Council, and that ordinance may be amended from 

time to time. 

 

d. Permits shall be granted for a period of one year and may be renewed annually 

Jan. 1 to Dec. 31. 

  

 e. No permit shall be granted or renewed unless the following conditions are met: 

 

(1)  The applicant must demonstrate that he or she currently holds or has held 

a valid Minnesota driver's license to operate a mini-truck or a UTV. 

 

(2) The applicant may be required to submit a certificate signed by a physician 

that the applicant is able to safely operate a motorized golf cart or all-terrain 

vehicle on the roadways designated. 

 

(3) The applicant must provide evidence of insurance in compliance with the 

provisions of Minnesota Statutes concerning insurance coverage for the golf 

cart, all-terrain vehicle, mini-truck or UTV. 

 

(4) The applicant has not had his or her driver's license revoked as the result 

of criminal proceedings. 

 

(5) Application specifies all household members who may be driving or 

operating the permitted vehicle and provides proof that all operators of 



said permitted vehicle meet the requirements to operate the vehicle under 

the permit. 

 

f. Motorized golf carts, all-terrain vehicles, mini-trucks and UTVs are permitted to 

operate only on city streets, not state or federal highways, except to cross at 

designated intersections. 

 

g. The operation of Motorized golf carts, all-terrain vehicles, mini-trucks and UTVs 

for recreational or commercial use upon the following public streets and upon the 

following areas within the corporate limits of the City of Blue Earth is prohibited: 

 

  1. County Highway 16. 

2.  U.S. Highway 169. 

3.  County Highway 6. 

4.  Main Street from the intersection of Main and 14th Street north Fairgrounds 

Road. 

5.  7th Street from the intersection of 7th Street and Nicollet east to East Street. 

6.  5th Street and 6th Street from the intersection of said streets with Moore 

Street east to Gorman Street. 

7.  Fairgrounds Road from the intersection of Main Street and Fairgrounds 

Road east to East Street. 

8.  County Highway 103 and Faribault Drive in the North Industrial Park. 

9.  Industrial Drive from the intersection of Industrial Drive and Welk Drive 

east to Commerce Drive. 

10.  Welk Drive from the intersection of Welk Drive and County Highway 16 

north to Industrial Drive. 

11.  Commerce Drive from the intersection of Commerce Drive and County 

Highway 16 north to Industrial Drive. 

12.  All land owned by the City of Blue Earth except that portion of the 

Fairgrounds lying within the Race Track area. 

 

h. Motorized golf carts, four-wheel, all-terrain vehicles, and utility task vehicles may 

only be operated on designated roadways from sunrise to sunset.  They shall not be 

operated in inclement weather, except during emergency conditions as provided in 

the ordinance, or when visibility is impaired by weather, smoke, fog, or other 

conditions, or at any time when there is insufficient light visibility to clearly see 

persons and vehicles on the roadway at a distance of 500 feet. 

 

i. Motorized golf carts shall display the slow-moving vehicle emblem provided for in 

Minn. Stat.§169.045, as it may be amended from time to time, when operated on 

designated roadways. 

 

j. Motorized golf carts, all-terrain vehicles, mini-trucks and UTVs shall be equipped 

with a rear-view mirror to provide the driver with adequate vision from behind as 

required by Minn. Stat.§ 169.70. 

 



k. The operator of a motorized golf cart, all-terrain vehicle, mini-truck or UTV may 

cross any street or highway intersecting a designated roadway. 

 

l.  Every person operating a motorized golf cart, an all-terrain vehicle, mini-truck or 

UTV under permit on designated roadways has all the rights and duties applicable 

to the driver of any other vehicle under the provisions of Minn. Stat., ch. 169, as it 

may be amended from time to time, except when these provisions cannot 

reasonably be applied to motorized golf carts, mini-trucks or UTVs and except as 

otherwise specifically provided in Minn. Stat.§ 169.045, as it may be amended from 

time to time. 

 

m. The City Council may suspend or revoke a permit granted hereunder upon a finding 

that the holder thereof has violated any of the provisions of this section or Minn. 

Stat., ch. 169, as it may be amended from time to time, or if there is evidence that 

the permit holder cannot safely operate the motorized golf cart, all-terrain vehicle, 

mini-truck or UTV on the designated roadways. 

 

n. The number of occupants on the golf cart, all-terrain vehicle, mini-truck or UTV 

may not exceed the design occupant load. 

 

o. Every person operating motorized golf carts and four-wheelers, all-terrain vehicles, 

mini-trucks and UTVs within the City of Blue Earth shall make a complete stop at 

all intersections of public streets and rights-of-way prior to entering the 

intersection, and shall not permit a traveling speed upon designated roadways in 

excess of fifteen miles per hour (15 mph). All vehicles registered for a permit with 

the City shall visibly display the permit issued by the City at all times in which the 

vehicle is in operation upon public streets and rights-of-way and other public 

properties. All vehicles operating under permit of this Section shall be operated in 

single file and not beside any other vehicle. No vehicle operating under permit of 

this Section shall tow another vehicle or conveyance unless it is attached with a trailer-

hitch assembly. The City, after consulting with local law enforcement agents, may 

add permit-specific regulations upon any four-wheel all-terrain and UTV vehicle 

permit issued as necessary on a case-by-case. basis. Such restrictions may be 

requested by any individual; but may only be implemented upon approval by the 

City Administrator. 

 

Subd. 3. Government Official Use.  Authorized Governmental entity staff may operate 

government owned motorized golf carts, ATVs, mini-trucks and UTVs upon City streets, 

roadways and property without obtaining a permit when conducting official government 

business. 

 

Subd. 4.  Penalty. Any person convicted of violating any provision of this ordinance is 

guilty of a misdemeanor and shall be punished by a fine not to exceed one thousand dollars 

($1,000.00) or imprisonment for not more than ninety (90) days, or both, plus the costs of 

prosecution in either case. 
 



Subd. 5.  Severability.  If any provision of this ordinance is found to be invalid for any 

reason by a court of competent jurisdiction, the validity of the remaining provisions shall 

not be affected. 

 

SECTION II. 

 

 This Ordinance shall become effective immediately upon its passage and publication. 

 

 

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF  

_______________________ON THIS ____  DAY OF _____________, 2021 

 

 

BY:       ATTEST: 

 

_______________________________  ________________________ 

Richard Scholtes     Mary Kennedy   

Mayor       City Administrator 

 

 

 

 Seal 









 

Blue Earth Community 

Library Monthly Report

July 2021 

Dinosaur exhibits 

The first week in July I went on vacation to Wyoming Dinosaur digging. We (my kids 

and I)    found display worthy dinosaur bones and teeth as well as pristine plant fossils. 

Jim Pollard and his son Ross are working getting them ready to display at the library. 

Parking Lot 

The street department delivered the outdoor bench. It still needs to be anchored to the concrete 

pad.  The large pots have beautiful flowers, donated by Shelly Volz, and   the street department 

planted two fast growing trees.   I bought a three gallon portable watering can for the trees and 

flowers.        

                   Summer Reading Program 

The library’s next event is The Skally Line Band performing at 1pm July 14th at             

Putnam Park as well as a “free will offering” BBQ sandwiches, chips, cookie, and 

water. Serving at 12pm. 

 

 Library Statistics  Blue Earth Community Library 

   

 Jan Feb Mar Apr May June 

Circulation 2011 1884 2079 1623 1508 2329 

Interlibrary loan 24 23 29 40 34 51 

Interlibrary 
borrowed 

17 25 16 13 20 11 

Ebook Checkout 87 81 147 92 88 77 

Eaudio Checkout 91 90 103 99 78 87 

WIFI Sessions 1313 1297 1646 1542 1744 4461 

In House Computer 
Sessions 

103 114 145 132 137 184 

                             

 

Eva Gaydon 

Library Director 



Faribault County Animal Control  

Joint Powers 

Meeting Minutes 

June 25, 2021 

 

Call to Order: 

Mary Kennedy called the meeting to order at 2:05 pm. 

 

Members Present: Mary Kennedy, Tom Fletcher, Eric Olson, Jacob 

Skluzacek and CJ Holl 

 

Absent: Mike Gormley, Steve Linde, Tim Brennegan, Len Sonnek, 

Bjorn Olson.  

 

Building Committee Member: Russ Erichsrud 

 

Public: Deb Johnson, Paula Rosenau and Bonnie White  

                 (Humane Society Staff) 

 

Approval of Minutes: Kennedy advised there were no minutes to 

approve. 

 

Kennedy addressed the 2021 Liability Coverage Waiver. 

Motion by Skluzacek, second by Holl to approve the 2021 Liability 

Coverage Waiver. Passed unanimously. 

Kennedy addressed the Animal Control Officer Position/Fees, 
suggesting that the billing has been confusing and the fees 

being charged are not the correct amounts. Kennedy reviewed the 

contract/Proposal the with amounts that the ACO should be 

charging. Kennedy did discuss this with Petersen and felt that 

it had been clear when writing his contract with the ACO and 

then he felt after the fact that it was not worth it and should 

be $50 per animal not per trip and that he should be receiving 

$10 per hour for his time. Kennedy reminded Petersen of the 

contract agreement and recommended to Petersen writing a new 

contract and bring it forth to the Joint Powers for review, not 

recommending what he is asking.  Holl indicated he also did not 

understand the billing that was being submitted with the numbers 

as well as the process being taken. The Committee agreed to 

directing the ACO to continue with the $50.00 per run and to 

submit a new proposal.    

 

Next, Kennedy brought forth the service agreement with the 

Humane Society, and what the Humane Society is requesting, 

implying that there has been some confusion of what happens when 

the animal gets to the pound, there have been some concerning 

approaches of how it is being done and with how the charges are 

being handled with the fees/fines and as well being paid for 



these services. Kennedy indicated that once these animals are 

picked up, they are considered property of the city and should 

be released by the city with the appropriate fines being paid. 

At the last meeting Kennedy recommended putting together a 

kenneling service agreement and is asking for discussions after 

reviewing the agreement with the committee of what the city 

attorney put together and what the Human Society’s review feels 

is appropriate, she had received a mended version from Bonnie 

White referring to the changes in Exhibit A & Exhibit B with the 

changes to the insurance. Discussions are needed to fully 

understand the procedures. Kennedy suggested that with the 

Humane Society collecting the fees, the city is not able to 

collect the scheduled fines, and animals are not being 

registered with the city’s, implying that the city has no clue 

of whose and what animal has been at the pound. Recommending 

changes to how we release animals, collect fines, and register 

animals. Fletcher questioned the release of animals on weekends 

and if the animal would stay impounded all weekend, that 

staffing would not allow for this. Kennedy advised that yes, 

they would have to stay until Monday when the city opened to 

allow for proper registration, paid fines and signed release 

forms. The Humane Society addressed the issues and mentioned 

that at the end of the year the checks are issues to the City’s 

and that they can let the City know who and what animal has been 

impounded, the feeling is people cannot afford to have their 

pets impounded for the weekend. Kennedy again mentioned the lack 

of registrations and fines being paid. Holl questioned a payment 

app online access to make those payment. Kennedy recommended 

taking time and reviewing the service agreement further with the 

committee members not present and returning for another 

discussion in a couple weeks. 

 

 

Humane Society Building updated the building site with the Papa 

D’s building located at the industrial park, there have been 

discussions with the property owner and realtor regarding price. 

Dundas suggested it is a perfect building for the group for the 

shelter location, with the space and the rear yard for dog runs.  

                                

Motion by Fletcher, second by Linde to adjourn the meeting at 

3:19 pm. 

 

 

 

 

 

 



SPEED COMPLAINT: 
 
Good Morning, 
     Recently St. Luke’s has seen an increase in vehicles traveling at a high rate of speed on South Rice and 
East 17th street around the St. Luke’s campus.  With the warmer weather we have quite a few of the 
apartment residents that walk in this area, and we are concerned about their safety.  Another area of 
concern would be the 14th St. ball fields which are heavily used during the summer months with parking 
on the other side of Rice St. 
     We are respectfully asking the City Council to consider changing the speed limit in this area to a 
posted 15 or 20 MPH instead of the current unposted speed limit of 30MPH.  If you have any questions, 
please feel free to contact me. 
 
Thank you for your consideration. 
 
Bill Eckhardt 
Building Services/Maintenance Director 
St. Luke’s Lutheran Care Center 
1219 S. Ramsey St. 
Blue Earth, MN 56013-2227 
Office: 507.526.6330 
Cell: 507.525.5818 
 
SPEED STUDY RESULT: 
 
Mary, 
 
I don’t have a great sample group as this road isn’t highly traveled, but it’s been a month so I thought I 
would give you the data I have collected. 
 
Officers were notified of the concern and asked to dedicate time during all 3 of our shifts to run 
stationary radar at various locations on S. Rice and 17th Streets. They were instructed to log the speeds 
on all of the vehicles that they got readings from and turn their logs in to me.  
 
In all 58 speed readings were recorded. The highest of those readings was 30 miles per hour and the 
lowest was 10 miles per hour. The majority of the vehicles were traveling well below 30 miles per hour 
with a total average speed of just 20.5 miles per hour of all the vehicles surveyed. Vehicle traffic on 
those roadways is almost non-existent when compared to many other streets in town, but the busiest 
times recorded were the morning hours of between 530 am to around 1000. The vast majority of users 
of the road were believed to have been residents, visitors and workers of St. Luke’s. It should be noted 
that there is no posted speed limit sign on that roadway which is not inconsistent with other residential 
roads in the city but there are several “Slow” signs for both lanes of traffic which most residential streets 
do not have. The speed limit is 30 miles per hour on residential streets unless otherwise posted.  
 
In 23 years of working for the police department, I have never had or heard of any concerns before of 
speeding on that particular roadway. 
 
 
Chief Fletcher 



# Building Name Location inside building Description

1 City Garage Exterior Door Direct Install

2 City Hall Exterior Door Direct Install

3 City Park Shop Exterior Door Direct Install

4 Community Library Exterior Door Direct Install

5 Fitness Center Exterior Door Direct Install

6 Fitness Center Locker Room Direct Install

7 Fitness Center Locker Room Direct Install

8 Safety Center Exterior Door Direct Install

9 Senior Center Exterior Door Direct Install

10 Ag Center Minn IOWA LED Lighting

11 City Garage City Garage LED Lighting

12 City Hall City Hall LED Lighting

13 Community Library Library LED Lighting

14 Fitness Center Fitness Center LED Lighting

15 Old Fire Hall Old Fire Hall LED Lighting

16 Pool Pool Building LED Lighting

17 Safety Center Safety Center LED Lighting

18 Waste Water Treatment Plant Waste Water Treatment Plant LED Lighting

19 Waste Water Treatment Plant Waste Water Treatment Plant LED Lighting

20 Wine and Spirits Store LED Lighting

21 Wine and Spirits Store LED Lighting (from Neon)

22 City Garage City Garage Occupancy Sensors

23 City Garage City Garage Bi Level Dimming

24 City Hall Restroom and Offices Occupancy Sensors

25 City Hall Restroom Occupancy Sensors - Exhaust Fan

26 Community Library Library Bi Level Dimming

27 Fitness Center Fitness Center Occupancy Sensors

28 Old Fire Hall Old Fire Hall Occupancy Sensors

29 Old Fire Hall Exterior OC Sensor - Exterior

30 Pool Pool Building Occupancy Sensors

31 Safety Center Safety Center Occupancy Sensors

32 Waste Water Treatment Plant Waste Water Treatment Plant Occupancy Sensors

33 Senior Center Senior Center LED Lighting

34 Park Shop Park Shop LED Lighting

35 Ag Center FCDC LED Lighting

36 Ag Center One Realty LED Lighting

37 Ag Center Soil Water Conservtion LED Lighting

38 Ag Center South Central Tech College LED Lighting

39 Ag Center Wells Chiropractic LED Lighting

40 Ag Center Caregiver Interfaith LED Lighting

41 Ag Center Midwest IT Systems LED Lighting

42 Ag Center Common Areas LED Lighting

43 Park Shop Park Shop Occupancy Sensors

44 City Garage Exhaust Fan Exhaust Fan VFD (Under warranty)



45 City Garage M2018 Use Infrared Heat Instead of Unit Heaters

46 Fitness Center Fitness Center Heater Turn Down

47 Safety Center Mechanical room Reduce Domestic Hot Water Temperature

48 Waste Water Treatment Plant Pretreat Makeup Air Unit Controls

49 Waste Water Treatment Plant D Reduce Water Heater Temperature

50 City Garage M2018 Programmable Thermostats and Temperature Setbacks

51 City Garage M1997 Programmable Thermostats and Temperature Setbacks

52 City Hall Mechanical room Programmable Thermostats and Temperature Setbacks

53 Community Library Library Programmable Thermostats and Temperature Setbacks

54 Safety Center Office Programmable Thermostats and Temperature Setbacks

55 Senior Center Senior Center Thermostat Setbacks

56 Waste Water Treatment Plant Electric Room Thermostat Setbacks

57 Wine and Spirits Store Thermostat Setbacks

58 City Garage Exterior Air Compressor Leaks

59 City Garage Restroom Low Flow Shower Heads

60 City Garage Exhaust Fan Direct Drive Exhaust Fan

61 City Garage M2014 Pipe Insulation

62 City Garage M1997 Garage Door Insulation

63 City Garage M2014 Garage Door Insulation

64 Community Library Mechanical Room Pipe Insulation

65 Community Library Restroom Low Flow Water Products

66 Community Library Library Thin Client

67 Fitness Center Mechanical room Pipe Insulation

68 Old Fire Hall Old Fire Hall Door Sweep

69 Pool Pool Pumps VFD Pool Pumps

70 Safety Center Office Thin Client

71 Safety Center Vending Machine Vending Miser

72 Safety Center Mechanical room Pipe Insulation

73 Senior Center Restrooms Faucet Aerators

74 Waste Water Treatment Plant D Exhaust Fan Controls

75 Wine and Spirits Back room Unit Heater Replacement

76 Wine and Spirits Store Digital Scroll Compressor

77 Wine and Spirits Restroom Low Flow Water Products

78 Wine and Spirits Walk-in cooler Evaporator Fan Controls

79 Wine and Spirits Walk-in cooler Evaporator Fan ECM

80 Pool Center Boiler Room Pool Boiler Replacement

81 Fitness Center Roof Fitness Center RTU Upgrade
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STATE OF MINNESOTA 
STATE AIRPORTS FUND 

GRANT AGREEMENT  
 

This agreement is between the State of Minnesota, acting through its Commissioner of Transportation ("State"), and the 
City of Blue Earth ("Grantee").  

RECITALS 
1. Minnesota Statutes Chapter 360 authorizes State to provide financial assistance to eligible airport sponsors for the 

acquisition, construction, improvement, marketing, maintenance, or operation of airports and other air navigation 
facilities. 

2. Grantee owns, operates, controls, or desires to own an airport (“Airport”) in the state system, and Grantee desires 
financial assistance from the State for an airport improvement project (“Project”). 

3. Grantee represents that it is duly qualified and agrees to perform all services described in this agreement to the 
satisfaction of the State.  Pursuant to Minn.Stat.§16B.98, Subd.1, Grantee agrees to minimize administrative costs as a 
condition of this agreement. 

AGREEMENT TERMS 
1 Term of Agreement, Survival of Terms, and Incorporation of Exhibits 

 Effective Date.  This agreement will be effective on July 25, 2021, or the date the State obtains all required 
signatures under Minn. Stat.§16B.98, Subd. 5, whichever is later. As required by Minn.Stat.§16B.98 Subd. 7, no 
payments will be made to Grantee until this agreement is fully executed.  Grantee must not begin work under this 
agreement until this agreement is fully executed and Grantee has been notified by the State’s Authorized 
Representative to begin the work.   

 Expiration Date.  This agreement will expire on December 31, 2025, or when all obligations have been 
satisfactorily fulfilled, whichever occurs first. 

 Survival of Terms.  All clauses which impose obligations continuing in their nature and which must survive in 
order to give effect to their meaning will survive the expiration or termination of this agreement, including, without 
limitation, the following clauses:  8. Liability; 9. State Audits; 10. Government Data Practices and Intellectual 
Property; 11.  Workers Compensation; 12. Publicity and Endorsement; 13. Governing Law, Jurisdiction, and 
Venue; and 15 Data Disclosure. 

 Plans, Specifications, Descriptions.  Grantee has provided the State with the plans, specifications, and a detailed 
description of the Project SP A2201-60, which are on file with the State’s Office of Aeronautics and are 
incorporated into this Agreement by reference. 

Exhibits: Exhibit ‘A’ – City of Blue Earth Grant Request Letter; Exhibit ‘B’ – Credit Application 
2 Grantee’s Duties 

 Grantee will complete the Project in accordance with the plans, specifications, and detailed description of the 
Project, which are on file with the State’s Office of Aeronautics.  Any changes to the plans or specifications of the 
Project after the date of this Agreement will be valid only if made by written change order signed by the Grantee 
and the State. Subject to the availability of funds, the State may prepare an amendment to this Agreement to 
reimburse the Grantee for the allowable costs of qualifying change orders. 

 If the Project involves construction, Grantee will designate a registered engineer to oversee the Project work.  If, 
with the State’s approval, the Grantee elects not to have such services performed by a registered engineer, then the 
Grantee will designate another responsible person to oversee such work. 

 Grantee will notify State’s Authorized Representative in advance of any meetings taking place relating to the 
Project. 

 Grantee will comply with all required grants management policies and procedures set forth through 
Minn.Stat.§16B.97, Subd. 4 (a) (1). 

 Asset Monitoring.  If Grantee uses funds obtained by this agreement to acquire a capital asset, the Grantee is 
required to use that asset for a public aeronautical purpose for the normal useful life of the asset.  Grantee may not 
sell or change the purpose of use for the capital asset(s) obtained with grant funds under this agreement without the 
prior written consent of the State and an agreement executed and approved by the same parties who executed and 
approved this agreement, or their successors in office. 

https://www.revisor.mn.gov/statutes/?id=16B.98
https://www.revisor.mn.gov/statutes/?id=16B.98
https://www.revisor.mn.gov/statutes/?id=16B.98
https://www.revisor.mn.gov/statutes/?id=16B.97
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 Airport Operations, Maintenance, and Conveyance.  Pursuant to Minnesota Statutes Section 360.305,  
subdivision 4 (d) (1), the Grantee will operate the Airport as a licensed, municipally-owned public airport at all 
times of the year for a period of 20 years from the date the Grantee receives final reimbursement under this 
Agreement.  The Airport must be maintained in a safe, serviceable manner for public aeronautical purposes only.  
Without prior written approval from the State, Grantee will not transfer, convey, encumber, assign, or abandon its 
interest in the airport or in any real or personal property that is purchased or improved with State funds.  If the 
State approves such a transfer or change in use, the Grantee must comply with such conditions and restrictions as 
the State may place on such approval. The obligations imposed by this clause survive the expiration or 
termination of this Agreement. 

 
3 Time 

 Grantee must comply with all the time requirements described in this agreement.  In the performance of this grant 
agreement, time is of the essence. 

 
4 Cost and Payment 

 Cost Participation.  Costs for the Project will be proportionate and allocated as follows: 
Item Description  Federal Share State Share Grantee Share  

Parallel Taxi – Concrete Joint Rehab.         100%      0%       0% 
 
Federal Committed: $98,692.00 
State:    $         0.00 
Grantee:    $         0.00   
 

 Federal funds are not committed and are only available after being made so by the U.S. Government.  Federal 
funds for the Project will be received and disbursed by the State.  In the event federal reimbursement becomes 
available or is increased for the Project, the State will be entitled to recover from such federal funds an amount 
not to exceed the state funds advanced for this Project.  No more than 95% of the amount due under this 
Agreement will be paid by the State until the State determines that the Grantee has complied with all terms of this 
Agreement and furnished all necessary records. 

 
 Travel Expenses.  No travel Expenses are authorized for this project. The Grantee will be reimbursed for travel 
and subsistence expenses in the same manner and in no greater amount than provided in the current 
"Commissioner’s Plan” promulgated by the Commissioner of Minnesota Management and Budget (MMB).  
Grantee will not be reimbursed for travel and subsistence expenses incurred outside Minnesota unless it has 
received the State’s prior written approval for out of state travel.  Minnesota will be considered the home state for 
determining whether travel is out of state at the current Minnesota Department of Transportation Reimbursement 
Rates for Travel Expenses. 

 Sufficiency of Funds.  Pursuant to Minnesota Rules 8800.2500, the Grantee certifies that (1) it presently has 
available sufficient unencumbered funds to pay its share of the Project; (2) the Project will be completed without 
undue delay; and (3) the Grantee has the legal authority to engage in the Project as proposed. 
 

 Total Obligation.  The total obligation of the State for all compensation and reimbursements to Grantee under this 
agreement will not exceed $98,692.00. 

 Payment 
4.5.1 Invoices.  Grantee will submit invoices for payment by Credit Application, Exhibit ‘B’, which is attached 

and incorporated into this agreement and can also be found at 
http://www.dot.state.mn.us/aero/airportdevelopment/documents/creditappinteractive.pdf, is the form 
Grantee will use to submit invoices.  The State’s Authorized Representative, as named in this agreement, 
will review each invoice against the approved grant budget and grant expenditures to-date before approving 
payment.  The State will promptly pay Grantee after Grantee presents an itemized invoice for the services 
actually performed and the State's Authorized Representative accepts the invoiced services.  Invoices will be 
submitted timely and according to the following schedule: 
As work progresses on a monthly schedule. 

http://www.dot.state.mn.us/aero/airportdevelopment/documents/creditappinteractive.pdf
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4.5.2 All Invoices Subject to Audit.  All invoices are subject to audit, at State’s discretion. 
4.5.3 State’s Payment Requirements. State will promptly pay all valid obligations under this agreement as 

required by Minnesota Statutes §16A.124. State will make undisputed payments no later than 30 days after 
receiving Grantee’s invoices for services performed. If an invoice is incorrect, defective or otherwise 
improper, State will notify Grantee within ten days of discovering the error. After State receives the 
corrected invoice, State will pay Grantee within 30 days of receipt of such invoice. 

4.5.4 Grantee Payment Requirements.  Grantee must pay all contractors under this agreement promptly.  
Grantee will make undisputed payments no later than 30 days after receiving an invoice.  If an invoice is 
incorrect, defective, or otherwise improper, Grantee will notify the contractor within ten days of discovering 
the error.  After Grantee receives the corrected invoice, Grantee will pay the contractor within 30 days of 
receipt of such invoice. 

4.5.5 Grant Monitoring Visit and Financial Reconciliation.  During the period of performance, the State will 
make at least annual monitoring visits and conduct annual financial reconciliations of Grantee’s 
expenditures. 
4.5.5.1 The State’s Authorized Representative will notify Grantee’s Authorized Representative where and 

when any monitoring visit and financial reconciliation will take place, which State employees 
and/or contractors will participate, and which Grantee staff members should be present.  Grantee 
will be provided notice prior to any monitoring visit or financial reconciliation.   

4.5.5.2 Following a monitoring visit or financial reconciliation, Grantee will take timely and appropriate 
action on all deficiencies identified by State.   

4.5.5.3 At least one monitoring visit and one financial reconciliation must be completed prior to final 
payment being made to Grantee. 

4.5.6 Closeout.  The State will determine, at its sole discretion, whether a closeout audit is required prior to final 
payment approval.  If a closeout audit is required, final payment will be held until the audit has been 
completed.  Monitoring of any capital assets acquired with grant funds will continue following grant 
closeout. 

4.5.7 Closeout Deliverables.  At the close of the Project, the Grantee must provide the following deliverables to 
the State before the final payment due under this Agreement will be released by the State: (1) Electronic 
files of construction plans as a PDF and in a MicroStation compatible format; and (2) Electronic files of as-
builts as a PDF and in a MicroStation compatible format. 

 Contracting and Bidding Requirements.  Prior to publication, Grantee will submit to State all solicitations for 
work to be funded by this Agreement.  Prior to execution, Grantee will submit to State all contracts and 
subcontracts funded by this agreement between Grantee and third parties.  State’s Authorized Representative has 
the sole right to approve, disapprove, or modify any solicitation, contract, or subcontract submitted by Grantee.  
All contracts and subcontracts between Grantee and third parties must contain all applicable provisions of this 
Agreement.  State’s Authorized Representative will respond to a solicitation, contract, or subcontract submitted by 
Grantee within ten business days. 

 
5 Conditions of Payment 
 All services provided by Grantee under this agreement must be performed to the State’s satisfaction, as 
 determined at the sole discretion of the State’s Authorized Representative and in accordance with all applicable 
 federal, state, and local laws, ordinances, rules, and regulations.  The Grantee will not receive payment for work 
 found by the State to be unsatisfactory or performed in violation of federal, state, or local law.  In addition, 
 Grantee will not receive payment for Airport’s failure to pass periodic inspections by a representative of the 
 State’s Office of Aeronautics. 

6 Authorized Representatives 
 The State's Authorized Representative are: 

Luke Bourassa, South Region Airports Engineer; (luke.bourassa@state.mn.us) (651)508-0448 and/or 
Brian Conklin, Regional Airport Specialist Sr.; (brian.conklin@state.mn.us) (651)252-7658, or his successor.  
State’s Authorized Representative has the responsibility to monitor Grantee’s performance and the authority to 
accept the services provided under this agreement.  If the services are satisfactory, the State's Authorized 
Representative will certify acceptance on each invoice submitted for payment.  

mailto:luke.bourassa@state.mn.us
mailto:brian.conklin@state.mn.us
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 6.3 Grantee’s Authorized Representative is: 

 Mary Kennedy, City Administrator; (507) 526-7336. 
    mkennedy@becity.org 

     125 West 6th Street 
     P.O Box 38 
     Blue Earth, MN 56013-0038 
 

If Grantee’s Authorized Representative changes at any time during this agreement, Grantee will immediately 
notify the State. 

 
7 Assignment Amendments, Waiver, and Grant Agreement Complete 

 Assignment.  The Grantee may neither assign nor transfer any rights or obligations under this agreement without 
the prior written consent of the State and a fully executed Assignment Agreement, executed and approved by the 
same parties who executed and approved this agreement, or their successors in office. 

 Amendments.  Any amendments to this agreement must be in writing and will not be effective until it has been 
executed and approved by the same parties who executed and approved the original agreement, or their successors 
in office. 

 Waiver.  If the State fails to enforce any provision of this agreement, that failure does not waive the provision or 
the State’s right to subsequently enforce it. 

 Grant Agreement Complete.  This grant agreement contains all negotiations and agreements between the State 
and Grantee. No other understanding regarding this agreement, whether written or oral, may be used to bind either 
party. 

7.5  Electronic Records and Signatures.  The parties agree to contract by electronic means.  This includes using 
electronic signatures and converting original documents to electronic records. 

 
8 Liability 
 In the performance of this agreement, and to the extent permitted by law, Grantee must indemnify, save, and hold 
 the State, its agents, and employees harmless from any claims or causes of action, including attorney’s fees 
 incurred by the State, arising from the performance of this agreement by Grantee or Grantee’s agents or 
 employees.  This clause will not be construed to bar any legal remedies Grantee may have for the State's failure to 
 fulfill its obligations under this agreement. 

9 State Audits 
 Under Minn. Stat. § 16B.98, Subd.8, the Grantee’s books, records, documents, and accounting procedures and 
 practices of Grantee, or other party relevant to this grant agreement or transaction, are subject to examination by 
 the State and/or the State Auditor or Legislative Auditor, as appropriate, for a minimum of six years from the end 
 of this agreement, receipt and approval of all final reports, or the required period of time to satisfy all state and 
 program retention requirements, whichever is later.  Grantee will take timely and appropriate action on all 
 deficiencies identified by an audit. 

10 Government Date Practices and Intellectual Property Rights 
 Government Data Practices.  Grantee and State must comply with the Minnesota Government Data Practices 

Act, Minn. Stat. Ch. 13, as it applies to all data provided by the State under this grant agreement, and as it 
applies to all data created, collected, received, stored, used, maintained, or disseminated by the Grantee under 
this agreement. The civil remedies of Minn. Stat. §13.08 apply to the release of the data referred to in this clause 
by either Grantee or the State.  If Grantee receives a request to release the data referred to in this section 10.1, 
Grantee must immediately notify the State.  The State will give Grantee instructions concerning the release of 
the data to the requesting party before the data is released. Grantee’s response to the request shall comply with 
applicable law. 

 Intellectual Property Rights. 
10.2.1 Intellectual Property Rights. State owns all rights, title and interest in all of the intellectual property 

rights, including copyrights, patents, trade secrets, trademarks and service marks in the Works and   

https://www.revisor.leg.state.mn.us/statutes/?id=13
https://www.revisor.leg.state.mn.us/statutes/?id=13.08
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Documents created and paid for under this agreement. “Works” means all inventions, improvements, 
discoveries (whether or not patentable), databases, computer programs, reports, notes, studies, 
photographs, negatives, designs, drawings, specifications, materials, tapes and disks conceived, reduced 
to practice, created or originated by Grantee, its employees, agents and subcontractors, either individually 
or jointly with others in the performance of this agreement. Works includes Documents. “Documents” are 
the originals of any databases, computer programs, reports, notes, studies, photographs, negatives, 
designs, drawings, specifications, materials, tapes, disks or other materials, whether in tangible or 
electronic forms, prepared by Grantee, its employees, agents or subcontractors, in the performance of this 
agreement. The Documents will be the exclusive property of State, and Grantee upon completion or 
cancellation of this agreement must immediately return all such Documents to State. To the extent 
possible, those Works eligible for copyright protection under the United States Copyright Act will be 
deemed to be “works made for hire.” Grantee assigns all right, title and interest it may have in the Works 
and the Documents to State. Grantee must, at the request of State, execute all papers and perform all other 
acts necessary to transfer or record the State’s ownership interest in the Works and Documents. 

10.2.2 Obligations 
10.2.2.1 Notification. Whenever any invention, improvement or discovery (whether or not patentable) is 

made or conceived for the first time or actually or constructively reduced to practice by Grantee, 
including its employees and subcontractors, in the performance of this agreement, Grantee will 
immediately give State’s Authorized Representative written notice thereof and must promptly 
furnish State’s Authorized Representative with complete information and/or disclosure thereon. 

10.2.2.2 Representation. Grantee must perform all acts, and take all steps necessary to ensure that all 
intellectual property rights in the Works and Documents are the sole property of State and that 
neither Grantee nor its employees, agents or subcontractors retain any interest in and to the Works 
and Documents. Grantee represents and warrants that the Works and Documents do not and will 
not infringe upon any intellectual property rights of other persons or entities. Notwithstanding 
Clause 8, Grantee will indemnify; defend, to the extent permitted by the Attorney General; and 
hold harmless State, at Grantee’s expense, from any action or claim brought against State to the 
extent that it is based on a claim that all or part of the Works or Documents infringe upon the 
intellectual property rights of others. Grantee will be responsible for payment of any and all such 
claims, demands, obligations, liabilities, costs and damages, including but not limited to, attorney 
fees. If such a claim or action arises, or in Grantee’s or State’s opinion is likely to arise, Grantee 
must, at State’s discretion, either procure for State the right or license to use the intellectual 
property rights at issue or replace or modify the allegedly infringing Works or Documents as 
necessary and appropriate to obviate the infringement claim. This remedy of State will be in 
addition to and not exclusive of other remedies provided by law. 

11  Workers Compensation 
 The Grantee certifies that it is in compliance with Minn. Stat. §176.181, Subd. 2, pertaining to workers’ 
 compensation insurance coverage.  The Grantee’s employees and agents will not be considered State employees.  
 Any claims that may arise under the Minnesota Workers’ Compensation Act on behalf of these employees and 
 any claims made by any third party as a consequence of any act or omission on the part of these employees are in 
 no way the State’s obligation or responsibility. 

12 Publicity and Endorsement 
 Publicity.  Any publicity regarding the subject matter of this agreement must identify the State as the 

sponsoring agency and must not be released without prior written approval from the State’s Authorized 
Representative.  For purposes of this provision, publicity includes notices, informational pamphlets, press 
releases, research, reports, signs, and similar public notices prepared by or for the Grantee individually or  
Jointly with others, or any subcontractors, with respect to the program, publications, or services provided 
resulting from this grant agreement. All projects primarily funded by state grant appropriation must publicly 
credit the State of Minnesota, including on the Grantee’s website when practicable.  

  12.2  Endorsement.  The Grantee must not claim that the State endorses its products or services. 
 

13 Governing Law, Jurisdiction, and Venue 
 Minnesota law, without regard to its choice-of-law provisions, governs this agreement.  Venue for all legal   

https://www.revisor.leg.state.mn.us/statutes/?id=176.181
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 proceedings out of this agreement, or its breach, must be in the appropriate state or federal court with competent 
 jurisdiction in Ramsey County, Minnesota. 

14 Termination; Suspension 
 Termination by the State. The State may terminate this agreement at any time, with or without cause, upon 

written notice to the Grantee.  Upon termination, the Grantee will be entitled to payment, determined on a pro 
rata basis, for services satisfactorily performed. 

 Termination for Cause.  The State may immediately terminate this grant agreement if the State finds that there 
has been a failure to comply with the provisions of this agreement, that reasonable progress has not been made, 
that fraudulent or wasteful activity has occurred, that Grantee has been convicted of a criminal offense relating 
to a state grant agreement, or that the purposes for which the funds were granted have not been or will not be 
fulfilled. The State may take action to protect the interests of the State of Minnesota, including the refusal to 
disburse additional funds and requiring the return of all or part of the funds already disbursed. 

 Termination for Insufficient Funding.  The State may immediately terminate this agreement if: 
14.3.1 It does not obtain funding from the Minnesota Legislature; or 
14.3.2 If funding cannot be continued at a level sufficient to allow for the payment of the services covered 

here. Termination must be by written or fax notice to the Grantee. The State is not obligated to pay for 
any services that are provided after notice and effective date of termination. However, the Grantee will 
be entitled to payment, determined on a pro rata basis, for services satisfactorily performed to the extent 
that funds are available. The State will not be assessed any penalty if the agreement is terminated 
because of the decision of the Minnesota Legislature, or other funding source, not to appropriate funds. 
The State will provide the Grantee notice of the lack of funding within a reasonable time of the State’s 
receiving that notice. 

 Suspension.  The State may immediately suspend this agreement in the event of a total or partial government 
shutdown due to the failure to have an approved budget by the legal deadline.  Work performed by the Grantee 
during a period of suspension will be deemed unauthorized and undertaken at risk of non-payment. 

 
15 Data Disclosure 
 Under Minn. Stat. § 270C.65, Subd. 3, and other applicable law, Grantee consents to disclosure of its social 
 security number, federal employer tax identification number, and/or Minnesota tax identification number, already 
 provided to the State, to federal and state tax agencies and state personnel involved in the payment of state 
 obligations.  These identification numbers may be used in the enforcement of federal and state tax laws which 
 could result in action requiring the Grantee to file state tax returns and pay delinquent state tax liabilities, if any. 
 

16 Fund Use Prohibited.  The Grantee will not utilize any funds received pursuant to this Agreement to compensate, 
either directly or indirectly, any contractor, corporation, partnership, or business, however organized, which is 
disqualified or debarred from entering into or receiving a State contract.  This restriction applies regardless of 
whether the disqualified or debarred party acts in the capacity of a general contractor, a subcontractor, or as an 
equipment or material supplier.  This restriction does not prevent the Grantee from utilizing these funds to pay any 
party who might be disqualified or debarred after the Grantee’s contract award on this Project.  For a list of 
disqualified or debarred vendors, see www.mmd.admin.state.mn.us/debarredreport.asp. 

 
17 Discrimination Prohibited by Minnesota Statutes §181.59.  Grantee will comply with the provisions of 
 Minnesota Statutes §181.59 which requires that every contract for or on behalf of the State of Minnesota, or any 
 county, city, town, township, school, school district or any other district in the state, for materials, supplies or 
 construction will contain provisions by which Contractor agrees: 1) That, in the hiring of common or skilled labor 
 for the performance of any work under any contract, or any subcontract, no Contractor, material supplier or 
 vendor, will, by reason of race, creed or color, discriminate against the person or persons who are citizens of the 
 United States or resident aliens who are qualified and available to perform the work to which the employment 
 relates; 2) That no Contractor, material supplier, or vendor, will, in any manner, discriminate against, or 
 intimidate, or prevent the employment of any person or persons identified in clause 1 of this section, or on being 
 hired, prevent or conspire to prevent, the person or persons from the performance of work under any contract on  

https://www.revisor.leg.state.mn.us/statutes/?id=270C.65


MnDOT Contract #: 1047903 
 

7 
 

 
 

 
 account of race, creed or color; 3) That a violation of this section is a misdemeanor; and 4) That this contract may 
 be canceled or terminated by the state of Minnesota, or any county, city, town, township, school, school district or 
 any other person authorized to grant contracts for employment, and all money due, or to become due under the 
 contract, may be forfeited for a second or any subsequent violation of the terms or conditions of this Agreement. 

 
18 Limitation.  Under this Agreement, the State is only responsible for receiving and disbursing funds.  Nothing in 
 this Agreement will be construed to make the State a principal, co-principal, partner, or joint venturer with respect 
 to the Project(s) covered herein.  The State may provide technical advice and assistance as requested by the 
 Grantee, however, the Grantee will remain responsible for providing direction to its contractors and consultants 
 and for administering its contracts with such entities.  The Grantee’s consultants and contractors are not intended 
 to be third party beneficiaries of this Agreement. 

 
19 Telecommunications Certification. By signing this agreement, Contractor certifies that, consistent with Section 
 889 of the John S. McCain National Defense Authorization Act for Fiscal Year 2019, Pub. L. 115-232 (Aug. 13, 
 2018), and 2 CFR 200.216, Contractor will not use funding covered by this agreement to procure or obtain, or to 
 extend, renew, or enter into any contract to procure or obtain, any equipment, system, or service that uses “
 covered telecommunications equipment or services” (as that term is defined in Section 889 of the Act) as a 
 substantial or essential component of any system or as critical technology as part of any system.  Contractor will 
 include this certification as a flow down clause in any contract related to this agreement. 

 
20 Title VI/Non-discrimination Assurances.  Grantee agrees to comply with all applicable US DOT Standard Title 

VI/Non-Discrimination Assurances contained in DOT Order No. 1050.2A, and in particular Appendices A and E, 
which can be found at: https://edocs-ublic.dot.state.mn.us/edocs_public/DMResultSet/download?docId=11149035.  
Grantee will ensure the appendices and solicitation language within the assurances are inserted into contracts as 
required.  State may conduct a review of the Grantee’s compliance with this provision. The Grantee must 
cooperate with State throughout the review process by supplying all requested information and documentation to 
State, making Grantee staff and officials available for meetings as requested, and correcting any areas of non-
compliance as determined by State. 

 
21 Additional Provisions 
 [Intentionally left blank.] 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 

 
 

https://edocs-ublic.dot.state.mn.us/edocs_public/DMResultSet/download?docId=11149035
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STATE ENCUMBRANCE VERIFICATION 
Individual certifies that funds have been encumbered as required by 
Minn. Stat. § 16A.15 and § 16C.05. 

Signed:  

Date:  

SWIFT Contract/PO No(s).  

GRANTEE 
The Grantee certifies that the appropriate person(s) have executed the grant 
agreement on behalf of the Grantee as required by applicable articles, 
bylaws, resolutions, or ordinances. 

By:  

Title:  

Date:  

 

By:  

Title:  

Date:  

 

 
 
 
 
 
DEPARTMENT OF TRANSPORTATION 
 
By:  
          (with delegated authority) 
 
Title:  

Date:  
 
DEPARTMENT OF TRANSPORTATION 
OFFICE OF FINANCIAL MANAGEMENT – GRANT UNIT 
 
By:  
 
Date:  
 
 
DEPARTMENT OF TRANSPORTATION 
CONTRACT MANAGEMENT 
 
By:  
  
Date:  
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  Rev. 9/02        
 
MINNESOTA DEPARTMENT OF TRANSPORTATION   Airport Name  _______________________________ 
 OFFICE OF AERONAUTICS 
 222 EAST PLATO BOULEVARD     State Project No.  _______________________________    
 ST. PAUL, MINNESOTA 55107-1618     
 TELEPHONE NUMBER:  (651) 234-7200    Federal Project No.  _______________________________ 
 
   CREDIT APPLICATION  Mn/DOT Agreement No. _______________________________ 
 
TO THE DIRECTOR, OFFICE OF AERONAUTICS: 
        
    Itemized statement of cash expenditures for which credit is claimed: 
 
    For period beginning __________________________________, 20____ ; ending __________________________________, 20____. 
     

Warrant 
Number 

Date 
Issued 

Name or Description Unit Rate Total Time 
or Quantity 

Amount 

       

Total Expenditures  

            *FINAL       PARTIAL (CHOOSE ONE) 
 
  NOTE:  PLEASE SEPARATE ENGINEERING COSTS FROM OTHER COSTS. Municipality _________________________________________________  
 
                         By  _________________________________________________ 
                  
        Title  _________________________________________________
 *FOR ALL ITEMS INCLUDED IN THIS AGREEMENT 
 

(Complete Form On Reverse Side) 

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

conk1bri
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STATE OF _______________________  
 
COUNTY OF _____________________ 
 
 
____________________________________________________, being first duly sworn, deposes and says that he/she is the 
 
_______________________________ of the Municipality of ___________________________________________, in the County  
 
of _____________________________________________, State of Minnesota; that he/she has prepared the foregoing Credit Application, 
 
knows the contents thereof, that the same is a true and accurate record of disbursements made, and that the same is true of his/her own 
 
knowledge; and that this application is made by authority of the municipal council (or board) of said Municipality. 
 
 
 
 
          _______________________________________ 

Signature 
 
Subscribed and sworn to before me 
 
this ___________ day of _______________, 20_____. . 
 
 
_____________________________________________ 

NOTARY  PUBLIC 
 
 
My Commission Expires:________________________ 
 
 
 

Minnesota

conk1bri
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Rev. 1/07 
RESOLUTION 

 
AUTHORIZATION  TO  EXECUTE 

MINNESOTA  DEPARTMENT  OF  TRANSPORTATION 
GRANT  AGREEMENT  FOR  AIRPORT  IMPROVEMENT 

EXCLUDING  LAND  ACQUISITION 
 
It is resolved by the City of Blue Earth as follows: 
 
 1. That the state of Minnesota Agreement No. 1047903, 

"Grant Agreement for Airport Improvement Excluding Land Acquisition,” for 

State Project No. A2201-60 at the Blue Earth Municipal Airport is accepted. 

 2. That the __________________________ and _____________________________  are 
(Title) (Title) 

 
authorized to execute this Agreement and any amendments on behalf of the 

 
City of Blue Earth. 

 
CERTIFICATION 

 
STATE OF MINNESOTA 

COUNTY OF  ____________________  
 

I certify that the above Resolution is a true and correct copy of the Resolution adopted by the 

 __________________________________________________________________________________  
(Name of the Recipient) 

 
at an authorized meeting held on the  ______________ day of  ________________________ , 20  
 
as shown by the minutes of the meeting in my possession. 
 

Signature:  __________________________________  
(Clerk or Equivalent) 

 
 

 __________________________________________ 
CORPORATE  SEAL /OR/ NOTARY PUBLIC 

 
My Commission Expires:  _____________________ 
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2. Eligible Uses – Responding to the Public Health Emergency / Negative 
Economic Impacts 

 
2.1. What types of COVID-19 response, mitigation, and prevention activities are 

eligible? 

 
A broad range of services are needed to contain COVID-19 and are eligible uses, 

including vaccination programs; medical care; testing; contact tracing; support for 

isolation or quarantine; supports for vulnerable populations to access medical or public 

health services; public health surveillance (e.g., monitoring case trends, genomic 

sequencing for variants); enforcement of public health orders; public communication 

efforts; enhancement to health care capacity, including through alternative care facilities; 

purchases of personal protective equipment; support for prevention, mitigation, or other 

services in congregate living facilities (e.g., nursing homes, incarceration settings, 

homeless shelters, group living facilities) and other key settings like schools; ventilation 

improvements in congregate settings, health care settings, or other key locations; 

enhancement of public health data systems; and other public health responses.  Capital 

investments in public facilities to meet pandemic operational needs are also eligible, such 

as physical plant improvements to public hospitals and health clinics or adaptations to 

public buildings to implement COVID-19 mitigation tactics. 

 
2.2. If a use of funds was allowable under the Coronavirus Relief Fund (CRF) to 

respond to the public health emergency, may recipients presume it is also allowable 

under CSFRF/CLFRF? 

 
Generally, funding uses eligible under CRF as a response to the direct public health 

impacts of COVID-19 will continue to be eligible under CSFRF/CLFRF, with the 

following two exceptions: (1) the standard for eligibility of public health and safety 

payrolls has been updated; and (2) expenses related to the issuance of tax-anticipation 

notes are not an eligible funding use. 

 
2.3. If a use of funds is not explicitly permitted in the Interim Final Rule as a response to 

the public health emergency and its negative economic impacts, does that mean it is 

prohibited? 
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The Interim Final Rule contains a non-exclusive list of programs or services that may be 

funded as responding to COVID-19 or the negative economic impacts of the COVID-19 

public health emergency, along with considerations for evaluating other potential uses of 

Fiscal Recovery Funds not explicitly listed.  The Interim Final Rule also provides 

flexibility for recipients to use Fiscal Recovery Funds for programs or services that are 

not identified on these non-exclusive lists but which meet the objectives of section 

602(c)(1)(A) or 603(c)(1)(A) by responding to the COVID-19 public health emergency 

with respect to COVID-19 or its negative economic impacts. 

 
2.4. May recipients use funds to respond to the public health emergency and its negative 

economic impacts by replenishing state unemployment funds? 

 
Consistent with the approach taken in the CRF, recipients may make deposits into the 

state account of the Unemployment Trust Fund up to the level needed to restore the pre- 

pandemic balances of such account as of January 27, 2020, or to pay back advances 

received for the payment of benefits between January 27, 2020 and the date when the 

Interim Final Rule is published in the Federal Register. 

 
2.5. What types of services are eligible as responses to the negative economic impacts of 

the pandemic? 

 
Eligible uses in this category include assistance to households; small businesses and non- 

profits; and aid to impacted industries. 

 
Assistance to households includes, but is not limited to:  food assistance; rent, mortgage, 

or utility assistance; counseling and legal aid to prevent eviction or homelessness; cash 

assistance; emergency assistance for burials, home repairs, weatherization, or other 

needs; internet access or digital literacy assistance; or job training to address negative 

economic or public health impacts experienced due to a worker’s occupation or level of 

training. 

 
Assistance to small business and non-profits includes, but is not limited to: 

• loans or grants to mitigate financial hardship such as declines in revenues or 

impacts of periods of business closure, for example by supporting payroll and 

benefits costs, costs to retain employees, mortgage, rent, or utilities costs, and 

other operating costs; 

• Loans, grants, or in-kind assistance to implement COVID-19 prevention or 

mitigation tactics, such as physical plant changes to enable social distancing, 

enhanced cleaning efforts, barriers or partitions, or COVID-19 vaccination, 

testing, or contact tracing programs; and 

• Technical assistance, counseling, or other services to assist with business planning 

needs 

 
2.6. May recipients use funds to respond to the public health emergency and its negative 

economic impacts by providing direct cash transfers to households? 
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Yes, provided the recipient considers whether, and the extent to which, the household has 

experienced a negative economic impact from the pandemic. Additionally, cash transfers 

must be reasonably proportional to the negative economic impact they are intended to 

address.  Cash transfers grossly in excess of the amount needed to address the negative 

economic impact identified by the recipient would not be considered to be a response to 

the COVID-19 public health emergency or its negative impacts.  In particular, when 

considering appropriate size of permissible cash transfers made in response to the 

COVID-19 public health emergency, state, local, territorial, and Tribal governments may 

consider and take guidance from the per person amounts previously provided by the 

federal government in response to the COVID crisis. 

 
2.7. May funds be used to reimburse recipients for costs incurred by state and local 

governments in responding to the public health emergency and its negative 

economic impacts prior to passage of the American Rescue Plan? 

 
Use of Fiscal Recovery Funds is generally forward looking. The Interim Final Rule 

permits funds to be used to cover costs incurred beginning on March 3, 2021. 

 
2.8. May recipients use funds for general economic development or workforce 

development? 

 
Generally, not.  Recipients must demonstrate that funding uses directly address a negative 

economic impact of the COVID-19 public health emergency, including funds used for 

economic or workforce development. For example, job training for unemployed workers 

may be used to address negative economic impacts of the public health emergency and be 

eligible. 

 
2.9. How can recipients use funds to assist the travel, tourism, and hospitality 

industries? 

 
Aid provided to tourism, travel, and hospitality industries should respond to the negative 

economic impacts of the pandemic. For example, a recipient may provide aid to support 

safe reopening of businesses in the tourism, travel and hospitality industries and to 

districts that were closed during the COVID-19 public health emergency, as well as aid a 

planned expansion or upgrade of tourism, travel and hospitality facilities delayed due to 

the pandemic. 

 
Tribal development districts are considered the commercial centers for tribal hospitality, 

gaming, tourism and entertainment industries. 

 
2.10.  May recipients use funds to assist impacted industries other than travel, tourism, 

and hospitality? 

 
Yes, provided that recipients consider the extent of the impact in such industries as 

compared to tourism, travel, and hospitality, the industries enumerated in the statute. For 

example, nationwide the leisure and hospitality industry has experienced an 
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approximately 17 percent decline in employment and 24 percent decline in revenue, on 

net, due to the COVID-19 public health emergency.  Recipients should also consider 

whether impacts were due to the COVID-19 pandemic, as opposed to longer-term 

economic or industrial trends unrelated to the pandemic. 

 
Recipients should maintain records to support their assessment of how businesses or 

business districts receiving assistance were affected by the negative economic impacts of 

the pandemic and how the aid provided responds to these impacts. 

 
2.11.  How does the Interim Final Rule help address the disparate impact of COVID-19 on 

certain populations and geographies? 

 
In recognition of the disproportionate impacts of the COVID-19 virus on health and 

economic outcomes in low-income and Native American communities, the Interim Final 

Rule identifies a broader range of services and programs that are considered to be in 

response to the public health emergency when provided in these communities. 

Specifically, Treasury will presume that certain types of services are eligible uses when 

provided in a Qualified Census Tract (QCT), to families living in QCTs, or when these 

services are provided by Tribal governments. 

 
Recipients may also provide these services to other populations, households, or 

geographic areas disproportionately impacted by the pandemic.  In identifying these 

disproportionately-impacted communities, recipients should be able to support their 

determination for how the pandemic disproportionately impacted the populations, 

households, or geographic areas to be served. 

 
Eligible services include: 

 
• Addressing health disparities and the social determinants of health, including: 

community health workers, public benefits navigators, remediation of lead paint 

or other lead hazards, and community violence intervention programs; 

 
• Building stronger neighborhoods and communities, including: supportive housing 

and other services for individuals experiencing homelessness, development of 

affordable housing, and housing vouchers and assistance relocating to 

neighborhoods with higher levels of economic opportunity; 

 
• Addressing educational disparities exacerbated by COVID-19, including: early 

learning services, increasing resources for high-poverty school districts, 

educational services like tutoring or afterschool programs, and supports for 

students’ social, emotional, and mental health needs; and 

 
• Promoting healthy childhood environments, including: child care, home visiting 

programs for families with young children, and enhanced services for child 

welfare-involved families and foster youth. 
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2.12.  May recipients use funds to pay for vaccine incentive programs (e.g., cash or in-kind 

transfers, lottery programs, or other incentives for individuals who get vaccinated)? 

 
Yes.  Under the Interim Final Rule, recipients may use Coronavirus State and Local 

Fiscal Recovery Funds to respond to the COVID-19 public health emergency, including 

expenses related to COVID-19 vaccination programs.  See 31 CFR 35.6(b)(1)(i). 

Programs that provide incentives reasonably expected to increase the number of people 

who choose to get vaccinated, or that motivate people to get vaccinated sooner than they 

otherwise would have, are an allowable use of funds so long as such costs are reasonably 

proportional to the expected public health benefit. 

 
2.13.  May recipients use funds to pay “back to work incentives” (e.g., cash payments for 

newly employed workers after a certain period of time on the job)? [5/27] 

 
Yes.  Under the Interim Final Rule, recipients may use Coronavirus State and Local 

Fiscal Recovery Funds to provide assistance to unemployed workers.  See 31 CFR 

35.6(b)(4). This assistance can include job training or other efforts to accelerate rehiring 

and thus reduce unemployment, such as childcare assistance, assistance with 

transportation to and from a jobsite or interview, and incentives for newly employed 

workers. 

 
2.14.  The Coronavirus Relief Fund (CRF) included as an eligible use: "Payroll expenses 

for public safety, public health, health care, human services, and similar employees 

whose services are substantially dedicated to mitigating or responding to the 

COVID-19 public health emergency." What has changed in CSFRF/CLFRF, and 

what type of documentation is required under CSFRF/CLFRF? [5/27] 

 
Many of the expenses authorized under the Coronavirus Relief Fund are also eligible uses 

under the CSFRF/CLFRF.  However, in the case of payroll expenses for public safety, 

public health, health care, human services, and similar employees (hereafter, public 

health and safety staff), the CSFRF/CLFRF does differ from the CRF. This change 

reflects the differences between the ARPA and CARES Act and recognizes that the 

response to the COVID-19 public health emergency has changed and will continue to 

change over time.  In particular, funds may be used for payroll and covered benefits 

expenses for public safety, public health, health care, human services, and similar 

employees, including first responders, to the extent that the employee’s time that is 

dedicated to responding to the COVID-19 public health emergency. 

 
For administrative convenience, the recipient may consider a public health and safety 

employee to be entirely devoted to mitigating or responding to the COVID-19 public 

health emergency, and therefore fully covered, if the employee, or his or her operating 

unit or division, is primarily dedicated (e.g., more than half of the employee’s time is 

dedicated) to responding to the COVID-19 public health emergency. 

 
Recipients may use presumptions for assessing whether an employee, division, or 

operating unit is primarily dedicated to COVID-19 response. The recipient should 
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maintain records to support its assessment, such as payroll records, attestations from 

supervisors or staff, or regular work product or correspondence demonstrating work on 

the COVID-19 response. Recipients need not routinely track staff hours. Recipients 

should periodically reassess their determinations. 

 
2.15.  What staff are included in “public safety, public health, health care, human 

services, and similar employees”? Would this include, for example, 911 operators, 

morgue staff, medical examiner staff, or EMS staff? [5/27] 

 
As discussed in the Interim Final Rule, funds may be used for payroll and covered 

benefits expenses for public safety, public health, health care, human services, and 

similar employees, for the portion of the employee’s time that is dedicated to responding 

to the COVID-19 public health emergency. 

 
Public safety employees would include police officers (including state police officers), 

sheriffs and deputy sheriffs, firefighters, emergency medical responders, correctional and 

detention officers, and those who directly support such employees such as dispatchers 

and supervisory personnel.  Public health employees would include employees involved 

in providing medical and other health services to patients and supervisory personnel, 

including medical staff assigned to schools, prisons, and other such institutions, and other 

support services essential for patient care (e.g., laboratory technicians, medical examiner 

or morgue staff) as well as employees of public health departments directly engaged in 

matters related to public health and related supervisory personnel.  Human services staff 

include employees providing or administering social services; public benefits; child 

welfare services; and child, elder, or family care, as well as others. 

 
2.16.  May recipients use funds to establish a public jobs program? [6/8] 

 
Yes.  The Interim Final Rule permits a broad range of services to unemployed or 

underemployed workers and other individuals that suffered negative economic impacts 

from the pandemic.  That can include public jobs programs, subsidized employment, 

combined education and on-the-job training programs, or job training to accelerate 

rehiring or address negative economic or public health impacts experienced due to a 

worker’s occupation or level of training.  The broad range of permitted services can also 

include other employment supports, such as childcare assistance or assistance with 

transportation to and from a jobsite or interview. 

 
The Interim Final Rule includes as an eligible use re-hiring public sector staff up to the 

government’s level of pre-pandemic employment.  “Public sector staff” would not 

include individuals participating in a job training or subsidized employment program 

administered by the recipient. 

 
2.17.  The Interim Final Rule states that “assistance or aid to individuals or businesses 

that did not experience a negative economic impact from the public health 

emergency would not be an eligible use under this category.”  Are recipients 
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required to demonstrate that each individual or business experienced a negative 

economic impact for that individual or business to receive assistance? [6/23] 

 
Not necessarily. The Interim Final Rule allows recipients to demonstrate a negative 

economic impact on a population or group and to provide assistance to households or 

businesses that fall within that population or group.  In such cases, the recipient need only 

demonstrate that the household or business is within the population or group that 

experienced a negative economic impact. 

 
For assistance to households, the Interim Final Rule states, “In assessing whether a 

household or population experienced economic harm as a result of the pandemic, a 

recipient may presume that a household or population that experienced unemployment or 

increased food or housing insecurity or is low- or moderate-income experienced negative 

economic impacts resulting from the pandemic.”  This would allow, for example, an 

internet access assistance program for all low- or moderate-income households, but 

would not require the recipient to demonstrate or document that each individual low- or - 

moderate income household experienced a negative economic impact from the COVID- 

19 public health emergency apart from being low- or -moderate income. 

 
For assistance to small businesses, the Interim Final Rule states that assistance may be 

provided to small businesses, including loans, grants, in-kind assistance, technical 

assistance or other services, to respond to the negative economic impacts of the COVID- 

19 public health emergency.  In providing assistance to small businesses, recipients must 

design a program that responds to the negative economic impacts of the COVID-19 

public health emergency, including by identifying how the program addresses the 

identified need or impact faced by small businesses.  This can include assistance to adopt 

safer operating procedures, weather periods of closure, or mitigate financial hardship 

resulting from the COVID-19 public health emergency. 

 
As part of program design and to ensure that the program responds to the identified need, 

recipients may consider additional criteria to target assistance to businesses in need, 

including to small businesses.  Assistance may be targeted to businesses facing financial 

insecurity, with substantial declines in gross receipts (e.g., comparable to measures used 

to assess eligibility for the Paycheck Protection Program), or facing other economic harm 

due to the pandemic, as well as businesses with less capacity to weather financial 

hardship, such as the smallest businesses, those with less access to credit, or those serving 

disadvantaged communities.  For example, a recipient could find based on local data or 

research that the smallest businesses faced sharply increased risk of bankruptcy and 

develop a program to respond; such a program would only need to document a population 

or group-level negative economic impact, and eligibility criteria to limit access to the 

program to that population or group (in this case, the smallest businesses). 

 
In addition, recognizing the disproportionate impact of the pandemic on disadvantaged 

communities, the Interim Final Rule also identifies a set of services that are 

presumptively eligible when provided in a Qualified Census Tract (QCT); to families and 

individuals living in QCTs; to other populations, households, or geographic areas 
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identified by the recipient as disproportionately impacted by the pandemic; or when these 

services are provided by Tribal governments.  For more information on the set of 

presumptively eligible services, see the Interim Final Rule section on Building Stronger 

Communities through Investments in Housing and Neighborhoods and FAQ 2.11. 

 
2.18.  Would investments in improving outdoor spaces (e.g. parks) be an eligible use of 

funds as a response to the public health emergency and/or its negative economic 

impacts? [6/23] 

 
There are multiple ways that investments in improving outdoor spaces could qualify as 

eligible uses; several are highlighted below, though there may be other ways that a 

specific investment in outdoor spaces would meet eligible use criteria. 

 
First, in recognition of the disproportionate negative economic impacts on certain 

communities and populations, the Interim Final Rule identifies certain types of services 

that are eligible uses when provided in a Qualified Census Tract (QCT), to families and 

individuals living in QCTs, or when these services are provided by Tribal governments. 

Recipients may also provide these services to other populations, households, or 

geographic areas disproportionately impacted by the pandemic. 

 
These programs and services include services designed to build stronger neighborhoods 

and communities and to address health disparities and the social determinants of health. 

The Interim Final Rule provides a non-exhaustive list of eligible services to respond to 

the needs of communities disproportionately impacted by the pandemic, and recipients 

may identify other uses of funds that do so, consistent with the Rule’s framework. For 

example, investments in parks, public plazas, and other public outdoor recreation spaces 

may be responsive to the needs of disproportionately impacted communities by 

promoting healthier living environments and outdoor recreation and socialization to 

mitigate the spread of COVID-19. 

 
Second, recipients may provide assistance to small businesses in all communities. 

Assistance to small businesses could include support to enhance outdoor spaces for 

COVID-19 mitigation (e.g., restaurant patios) or to improve the built environment of the 

neighborhood (e.g., façade improvements). 

 
Third, many governments saw significantly increased use of parks during the pandemic 

that resulted in damage or increased maintenance needs.  The Interim Final Rule 

recognizes that “decrease[s to] a state or local government’s ability to effectively 

administer services” can constitute a negative economic impact of the pandemic. 

 
2.19.  Would expenses to address a COVID-related backlog in court cases be an eligible 

use of funds as a response to the public health emergency? [6/23] 

 
The Interim Final Rule recognizes that “decrease[s to] a state or local government’s 

ability to effectively administer services,” such as cuts to public sector staffing levels, can 

constitute a negative economic impact of the pandemic.  During the COVID-19 public 
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health emergency, many courts were unable to operate safely during the pandemic and, as 

a result, now face significant backlogs.  Court backlogs resulting from inability of courts 

to safely operate during the COVID-19 pandemic decreased the government’s ability to 

administer services. Therefore, steps to reduce these backlogs, such as implementing 

COVID-19 safety measures to facilitate court operations, hiring additional court staff or 

attorneys to increase speed of case resolution, and other expenses to expedite case 

resolution are eligible uses. 

 
2.20.  Can funds be used to assist small business startups as a response to the negative 

economic impact of COVID-19? [6/23] 

 
As discussed in the Interim Final Rule, recipients may provide assistance to small 

businesses that responds to the negative economic impacts of COVID-19.  The Interim 

Final Rule provides a non-exclusive list of potential assistance mechanisms, as well as 

considerations for ensuring that such assistance is responsive to the negative economic 

impacts of COVID-19. 

 
Treasury acknowledges a range of potential circumstances in which assisting small 

business startups could be responsive to the negative economic impacts of COVID-19, 

including for small businesses and individuals seeking to start small businesses after the 

start of the COVID-19 public health emergency.  For example: 

 
• A recipient could assist small business startups with additional costs associated 

with COVID-19 mitigation tactics (e.g., barriers or partitions; enhanced cleaning; 

or physical plant changes to enable greater use of outdoor space). 

• A recipient could identify and respond to a negative economic impact of COVID- 

19 on new small business startups; for example, if it could be shown that small 

business startups in a locality were facing greater difficult accessing credit than 

prior to the pandemic, faced increased costs to starting the business due to the 

pandemic, or that the small business had lost expected startup capital due to the 

pandemic. 

• The Interim Final Rule also discusses eligible uses that provide support for 

individuals who have experienced a negative economic impact from the COVID- 

19 public health emergency, including uses that provide job training for 

unemployed individuals. These initiatives also may support small business 

startups and individuals seeking to start small businesses. 

 
2.21.  Can funds be used for eviction prevention efforts or housing stability services? 

[6/24] 

 
Yes.  Responses to the negative economic impacts of the pandemic include “rent, 

mortgage, or utility assistance [and] counseling and legal aid to prevent eviction or 

homelessness.”  This includes housing stability services that enable eligible households to 

maintain or obtain housing, such as housing counseling, fair housing counseling, case 

management related to housing stability, outreach to households at risk of eviction or 

promotion of housing support programs, housing related services for survivors of 
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domestic abuse or human trafficking, and specialized services for individuals with 

disabilities or seniors that supports their ability to access or maintain housing. 

 
This also includes legal aid such as legal services or attorney’s fees related to eviction 

proceedings and maintaining housing stability, court-based eviction prevention or 

eviction diversion programs, and other legal services that help households maintain or 

obtain housing. 

 
Recipients may transfer funds to, or execute grants or contracts with, court systems, non- 

profits, and a wide range of other organizations to implement these strategies. 
 

 
 

3. Eligible Uses – Revenue Loss 
 

3.1. How is revenue defined for the purpose of this provision? [appendix added 6/23] 

 
The Interim Final Rule adopts a definition of “General Revenue” that is based on, but not 

identical, to the Census Bureau’s concept of “General Revenue from Own Sources” in the 

Annual Survey of State and Local Government Finances. 

 
General Revenue includes revenue from taxes, current charges, and miscellaneous 

general revenue.  It excludes refunds and other correcting transactions, proceeds from 

issuance of debt or the sale of investments, agency or private trust transactions, and 

revenue generated by utilities and insurance trusts.  General revenue also includes 

intergovernmental transfers between state and local governments, but excludes 

intergovernmental transfers from the Federal government, including Federal transfers 

made via a state to a locality pursuant to the CRF or the Fiscal Recovery Funds. 

 
Tribal governments may include all revenue from Tribal enterprises and gaming 

operations in the definition of General Revenue. 

 
Please see the appendix for a diagram of the Interim Final Rule’s definition of General 

Revenue within the Census Bureau’s revenue classification structure. 

 
3.2. Will revenue be calculated on an entity-wide basis or on a source-by-source basis 

(e.g. property tax, income tax, sales tax, etc.)? 

 
Recipients should calculate revenue on an entity-wide basis. This approach minimizes 

the administrative burden for recipients, provides for greater consistency across 

recipients, and presents a more accurate representation of the net impact of the 

COVID- 19 public health emergency on a recipient’s revenue, rather than relying on 

financial reporting prepared by each recipient, which vary in methodology used and 

which generally aggregates revenue by purpose rather than by source. 

 
3.3. Does the definition of revenue include outside concessions that contract with a state 

or local government? 
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Recipients should classify revenue sources as they would if responding to the U.S. Census 

Bureau’s Annual Survey of State and Local Government Finances. According to the 

Census Bureau’s  Government Finance and Employment Classification manual, the 

following is an example of current charges that would be included in a state or local 

government’s general revenue from own sources: “Gross revenue of facilities operated by 

a government (swimming pools, recreational marinas and piers, golf courses, skating 

rinks, museums, zoos, etc.); auxiliary facilities in public recreation areas (camping areas, 

refreshment stands, gift shops, etc.); lease or use fees from stadiums, auditoriums, and 

community and convention centers; and rentals from concessions at such facilities.” 

 
3.4. What is the time period for estimating revenue loss? Will revenue losses experienced 

prior to the passage of the Act be considered? 

 
Recipients are permitted to calculate the extent of reduction in revenue as of four points 

in time: December 31, 2020; December 31, 2021; December 31, 2022; and December 31, 

2023. This approach recognizes that some recipients may experience lagged effects of the 

pandemic on revenues. 

 
Upon receiving Fiscal Recovery Fund payments, recipients may immediately calculate 

revenue loss for the period ending December 31, 2020. 

 
3.5. What is the formula for calculating the reduction in revenue? 

 
A reduction in a recipient’s General Revenue equals: 

 
nt 

Max {[Base Year Revenue* (1+Growth Adjustment)(
12

) ] - Actual General Revenuet ; 0}

 
Where: 

 
Base Year Revenue is General Revenue collected in the most recent full fiscal year prior 

to the COVD-19 public health emergency. 

 
Growth Adjustment is equal to the greater of 4.1 percent (or 0.041) and the recipient’s 

average annual revenue growth over the three full fiscal years prior to the COVID-19 

public health emergency. 

 
n equals the number of months elapsed from the end of the base year to the calculation 

date. 

 
Actual General Revenue is a recipient’s actual general revenue collected during 12-month 

period ending on each calculation date. 

 
Subscript t denotes the calculation date. 

https://www2.census.gov/govs/pubs/classification/2006_classification_manual.pdf
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3.6. Are recipients expected to demonstrate that reduction in revenue is due to the 

COVID-19 public health emergency? 

 
In the Interim Final Rule, any diminution in actual revenue calculated using the formula 

above would be presumed to have been “due to” the COVID-19 public health emergency. 

This presumption is made for administrative ease and in recognition of the broad-based 

economic damage that the pandemic has wrought. 

 
3.7. May recipients use pre-pandemic projections as a basis to estimate the reduction in 

revenue? 

 
No.  Treasury is disallowing the use of projections to ensure consistency and 

comparability across recipients and to streamline verification.  However, in estimating 

the revenue shortfall using the formula above, recipients may incorporate their average 

annual revenue growth rate in the three full fiscal years prior to the public health 

emergency. 

 
3.8. Once a recipient has identified a reduction in revenue, are there any restrictions on 

how recipients use funds up to the amount of the reduction? 

 
The Interim Final Rule gives recipients broad latitude to use funds for the provision of 

government services to the extent of reduction in revenue. Government services can 

include, but are not limited to, maintenance of infrastructure or pay-go spending for 

building new infrastructure, including roads; modernization of cybersecurity, including 

hardware, software, and protection of critical infrastructure; health services; 

environmental remediation; school or educational services; and the provision of police, 

fire, and other public safety services. 

 
However, paying interest or principal on outstanding debt, replenishing rainy day or other 

reserve funds, or paying settlements or judgments would not be considered provision of a 

government service, since these uses of funds do not entail direct provision of services to 

citizens.  This restriction on paying interest or principal on any outstanding debt 

instrument, includes, for example, short-term revenue or tax anticipation notes, or paying 

fees or issuance costs associated with the issuance of new debt.  In addition, the 

overarching restrictions on all program funds (e.g., restriction on pension deposits, 

restriction on using funds for non-federal match where barred by regulation or statute) 

would apply. 

 
3.9. How do I know if a certain type of revenue should be counted for the purpose of 

computing revenue loss? [5/27] 

 
As discussed in FAQ #3.1, the Interim Final Rule adopts a definition of “General 

Revenue” that is based on, but not identical, to the Census Bureau’s concept of “General 

Revenue from Own Sources” in the Annual Survey of State and Local Government 

Finances. 
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Recipients should refer to the definition of “General Revenue” included in the Interim 

Final Rule. See 31 CFR 35.3.  If a recipient is unsure whether a particular revenue source 

is included in the Interim Final Rule’s definition of “General Revenue,” the recipient may 

consider the classification and instructions used to complete the Census Bureau’s Annual 

Survey. 

 
For example, parking fees would be classified as a Current Charge for the purpose of the 

Census Bureau’s Annual Survey, and the Interim Final Rule’s concept of “General 

Revenue” includes all Current Charges.  Therefore, parking fees would be included in the 

Interim Final Rule’s concept of “General Revenue.” 

 
The Census Bureau’s Government Finance and Employment Classification manual is 

available here. 

 
3.10.  In calculating revenue loss, are recipients required to use audited financials? [6/8] 

 
Where audited data is not available, recipients are not required to obtain audited data. 

Treasury expects all information submitted to be complete and accurate. See 31 CFR 

35.4(c). 

 
3.11.  In calculating revenue loss, should recipients use their own data, or Census data? 

[6/8] 

 
Recipients should use their own data sources to calculate general revenue, and do not 

need to rely on published revenue data from the Census Bureau.  Treasury acknowledges 

that due to differences in timing, data sources, and definitions, recipients’ self-reported 

general revenue figures may differ somewhat from those published by the Census 

Bureau. 

 
3.12.  Should recipients calculate revenue loss on a cash basis or an accrual basis? [6/8] 

 
Recipients may provide data on a cash, accrual, or modified accrual basis, provided that 

recipients are consistent in their choice of methodology throughout the covered period 

and until reporting is no longer required. 

 
3.13.  In identifying intergovernmental revenue for the purpose of calculating General 

Revenue, should recipients exclude all federal funding, or just federal funding 

related to the COVID-19 response? How should local governments treat federal 

funds that are passed through states or other entities, or federal funds that are 

intermingled with other funds? [6/23] 

 
In calculating General Revenue, recipients should exclude all intergovernmental transfers 

from the federal government.  This includes, but is not limited to, federal transfers made 

via a state to a locality pursuant to the Coronavirus Relief Fund or Fiscal Recovery 

Funds.  To the extent federal funds are passed through states or other entities or 

intermingled with other funds, recipients should attempt to identify and exclude the 

https://www2.census.gov/govs/pubs/classification/2006_classification_manual.pdf


AS OF JULY 19, 2021 

17 

 

 

 
 

federal portion of those funds from the calculation of General Revenue on a best-efforts 

basis. 

3.14.  What entities constitute a government for the purpose of calculating revenue loss? 

[7/14] 

 
In determining whether a particular entity is part of a recipient’s government for purposes 

of measuring a recipient’s government revenue, recipients should identify all the entities 

included in their government and the general revenue attributable to these entities on a 

best-efforts basis.  Recipients are encouraged to consider how their administrative 

structure is organized under state and local statutes.  In cases in which the autonomy of 

certain authorities, commissions, boards, districts, or other entities is not readily 

distinguishable from the recipient’s government, recipients may adopt the Census 

Bureau’s criteria for judging whether an entity is independent from, or a constituent of, a 

given government.  For an entity to be independent, it generally meets all four of the 

following conditions: 

 
• The entity is an organized entity and possesses corporate powers, such as 

perpetual succession, the right to sue and be sued, having a name, the ability to 

make contracts, and the ability to acquire and dispose of property. 

• The entity has governmental character, meaning that it provides public services, 

or wields authority through a popularly elected governing body or officers 

appointed by public officials.  A high degree of responsibility to the public, 

demonstrated by public reporting requirements or by accessibility of records for 

public inspection, also evidences governmental character. 

• The entity has substantial fiscal independence, meaning it can determine its 

budget without review and modification by other governments.  For instance, the 

entity can determine its own taxes, charges, and debt issuance without another 

government’s supervision. 

• The entity has substantial administrative independence, meaning it has a popularly 

elected governing body, or has a governing body representing two or more 

governments, or, in the event its governing body is appointed by another 

government, the entity performs functions that are essentially different from those 

of, and are not subject to specification by, its creating government. 

 
If an entity does not meet all four of these conditions, a recipient may classify the entity 

as part of the recipient’s government and assign the portion of General Revenue that 

corresponds to the entity. 

 
To further assist recipients in applying the forgoing criteria, recipients may refer to the 

Census Bureau’s Individual State Descriptions: 2017 Census of Governments 

publication, which lists specific entities and classes of entities classified as either 

independent (defined by Census as “special purpose governments”) or constituent 

(defined by Census as “dependent agencies”) on a state-by-state basis.  Recipients should 

note that the Census Bureau’s lists are not exhaustive and that Census classifications are 

based on an analysis of state and local statutes as of 2017 and subject to the Census 

Bureau’s judgement.  Though not included in the Census Bureau’s publication, state 

https://www.census.gov/library/publications/2019/econ/2017isd.html
https://www.census.gov/library/publications/2019/econ/2017isd.html
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colleges and universities are generally classified as dependent agencies of state 

governments by the Census Bureau. 

 
If an entity is determined to be part of the recipient’s government, the recipient must also 

determine whether the entity’s revenue is covered by the Interim Final Rule’s definition 

of “general revenue.”  For example, some cash flows may be outside the definition of 

“general revenue.”  In addition, note that the definition of general revenue includes Tribal 

enterprises in the case of Tribal governments.  Refer to FAQ 3.1 (and the Appendix) for 

the components included in General Revenue. 

 
3.15.  The Interim Final Rule’s definition of General Revenue excludes revenue generated 

by utilities. Can you please clarify the definition of utility revenue? [7/14] 

 
As noted in FAQs 3.1 and 3.9, the Interim Final Rule adopts a definition of “general 

revenue” that is based on, but not identical to, the Census Bureau’s concept of “General 

Revenue from Own Sources” in the Annual Survey of State and Local Government 

Finances.  Recipients should refer to the definition of “general revenue” included in the 

Interim Final Rule.  See 31 CFR 35.3.  If a recipient is unsure whether a particular 

revenue source is included in the Interim Final Rule’s definition of “general revenue,” the 

recipient may consider the classification and instructions used to complete the Census 

Bureau’s Annual Survey. 

 
According to the Census Bureau’s  Government Finance and Employment Classification 

manual, utility revenue is defined as “[g]ross receipts from sale of utility commodities or 

services to the public or other governments by publicly-owned and controlled utilities.” 

This includes revenue from operations of publicly-owned and controlled water supply 

systems, electric power systems, gas supply systems, and public mass transit systems (see 

pages 4-45 and 4-46 of the manual for more detail). 

 
Except for these four types of utilities, revenues from all commercial-type activities of a 

recipient’s government (e.g., airports, educational institutions, lotteries, public hospitals, 

public housing, parking facilities, port facilities, sewer or solid waste systems, and toll 

roads and bridges) are covered by the Interim Final Rule’s definition of “general 

revenue.”  If a recipient is unsure whether a particular entity performing one of these 

commercial-type activities can be considered part of the recipient’s government, please 

see FAQ 3.14. 
 

 
 

4. Eligible Uses – General 
 

4.1. May recipients use funds to replenish a budget stabilization fund, rainy day fund, or 

similar reserve account? 

 
No.  Funds made available to respond to the public health emergency and its negative 

economic impacts are intended to help meet pandemic response needs and provide 

immediate stabilization for households and businesses.  Contributions to rainy day funds 

https://www2.census.gov/govs/pubs/classification/2006_classification_manual.pdf
https://www2.census.gov/govs/pubs/classification/2006_classification_manual.pdf
https://www2.census.gov/govs/pubs/classification/2006_classification_manual.pdf
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and similar reserves funds would not address these needs or respond to the COVID-19 

public health emergency, but would rather be savings for future spending needs. 

Similarly, funds made available for the provision of governmental services (to the extent 

of reduction in revenue) are intended to support direct provision of services to citizens. 

Contributions to rainy day funds are not considered provision of government services, 

since such expenses do not directly relate to the provision of government services. 

 
4.2. May recipients use funds to invest in infrastructure other than water, sewer, and 

broadband projects (e.g. roads, public facilities)? 

 
Under 602(c)(1)(C) or 603(c)(1)(C), recipients may use funds for maintenance of 

infrastructure or pay-go spending for building of new infrastructure as part of the general 

provision of government services, to the extent of the estimated reduction in revenue due 

to the public health emergency. 

 
Under 602(c)(1)(A) or 603(c)(1)(A), a general infrastructure project typically would not 

be considered a response to the public health emergency and its negative economic 

impacts unless the project responds to a specific pandemic-related public health need 

(e.g., investments in facilities for the delivery of vaccines) or a specific negative 

economic impact of the pandemic (e.g., affordable housing in a Qualified Census Tract). 

 
4.3. May recipients use funds to pay interest or principal on outstanding debt? 

 
No.  Expenses related to financing, including servicing or redeeming notes, would not 

address the needs of pandemic response or its negative economic impacts. Such expenses 

would also not be considered provision of government services, as these financing 

expenses do not directly provide services or aid to citizens. 

 
This applies to paying interest or principal on any outstanding debt instrument, including, 

for example, short-term revenue or tax anticipation notes, or paying fees or issuance costs 

associated with the issuance of new debt. 

 
4.4. May recipients use funds to satisfy nonfederal matching requirements under the 

Stafford Act? May recipients use funds to satisfy nonfederal matching requirements 

generally? 

 
Fiscal Recovery Funds are subject to pre-existing limitations in other federal statutes and 

regulations and may not be used as non-federal match for other Federal programs whose 

statute or regulations bar the use of Federal funds to meet matching requirements.  For 

example, expenses for the state share of Medicaid are not an eligible use. For information 

on FEMA programs, please  see here. 

 
4.5. Are governments required to submit proposed expenditures to Treasury for 

approval? [5/27] 

https://www.fema.gov/press-release/20210203/fema-statement-100-cost-share
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No.  Recipients are not required to submit planned expenditures for prior approval by 

Treasury.  Recipients are subject to the requirements and guidelines for eligible uses 

contained in the Interim Final Rule. 

 
4.6. How do I know if a specific use is eligible? [5/27] 

 
Fiscal Recovery Funds must be used in one of the four eligible use categories specified in 

the American Rescue Plan Act and implemented in the Interim Final Rule: 

 
a)  To respond to the public health emergency or its negative economic impacts, 

including assistance to households, small businesses, and nonprofits, or aid to 

impacted industries such as tourism, travel, and hospitality; 

 
b)  To respond to workers performing essential work during the COVID-19 public 

health emergency by providing premium pay to eligible workers; 

 
c)  For the provision of government services to the extent of the reduction in revenue 

due to the COVID–19 public health emergency relative to revenues collected in 

the most recent full fiscal year prior to the emergency; and 

d)  To make necessary investments in water, sewer, or broadband infrastructure. 

Recipients should consult Section II of the Interim Final Rule for additional information 

on eligible uses. For recipients evaluating potential uses under (a), the Interim Final Rule 

contains a non-exclusive list of programs or services that may be funded as responding to 

COVID-19 or the negative economic impacts of the COVID-19 public health emergency, 

along with considerations for evaluating other potential uses of Fiscal Recovery Funds 

not explicitly listed.  See Section II of the Interim Final Rule for additional discussion. 

 
For recipients evaluating potential uses under (c), the Interim Final Rule gives recipients 

broad latitude to use funds for the provision of government services to the extent of 

reduction in revenue.  See FAQ #3.8 for additional discussion. 

 
For recipients evaluating potential uses under (b) and (d), see Sections 5 and 6. 

 
4.7. Do restrictions on using Coronavirus State and Local Fiscal Recovery Funds to 

cover costs incurred beginning on March 3, 2021 apply to costs incurred by the 

recipient (e.g., a State, local, territorial, or Tribal government) or to costs incurred 

by households, businesses, and individuals benefiting from assistance provided using 

Coronavirus State and Local Fiscal Recovery Funds? [6/8] 

 
The Interim Final Rule permits funds to be used to cover costs incurred beginning on 

March 3, 2021. This limitation applies to costs incurred by the recipient (i.e., the state, 

local, territorial, or Tribal government receiving funds).  However, recipients may use 

Coronavirus State and Local Fiscal Recovery Funds to provide assistance to households, 

businesses, and individuals within the eligible use categories described in the Interim 
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Final Rule for economic harms experienced by those households, businesses, and 

individuals prior to March 3, 2021.  For example, 

 
• Public Health/Negative Economic Impacts – Recipients may use Coronavirus 

State and Local Fiscal Recovery Funds to provide assistance to households – such 

as rent, mortgage, or utility assistance – for economic harms experienced or costs 

incurred by the household prior to March 3, 2021 (e.g., rental arrears from 

preceding months), provided that the cost of providing assistance to the household 

was not incurred by the recipient prior to March 3, 2021. 

• Premium Pay – Recipients may provide premium pay retrospectively for work 

performed at any time since the start of the COVID-19 public health emergency. 

Such premium pay must be “in addition to” wages and remuneration already 

received and the obligation to provide such pay must not have been incurred by 

the recipient prior to March 3, 2021. 

• Revenue Loss – The Interim Final Rule gives recipients broad latitude to use 

funds for the provision of government services to the extent of reduction in 

revenue.  The calculation of lost revenue begins with the recipient’s revenue in 

the last full fiscal year prior to the COVID-19 public health emergency and 

includes the 12-month period ending December 31, 2020.  However, use of funds 

for government services must be forward looking for costs incurred by the 

recipient after March 3, 2021. 

• Investments in Water, Sewer, and Broadband – Recipients may use Coronavirus 

State and Local Fiscal Recovery Funds to make necessary investments in water, 

sewer, and broadband.  See FAQ Section 6.  Recipients may use Coronavirus 

State and Local Fiscal Recovery Funds to cover costs incurred for eligible 

projects planned or started prior to March 3, 2021, provided that the project costs 

covered by the Coronavirus State and Local Fiscal Recovery Funds were incurred 

after March 3, 2021. 

 
4.8. How can I use CSFRF/CLFRF funds to prevent and respond to crime, and support 

public safety in my community? [6/23] 

 
Under Treasury’s Interim Final Rule, there are many ways in which the State and Local 

Fiscal Recovery Funds (“Funds”) under the American Rescue Plan Act can support 

communities working to reduce and respond to increased violence due to the pandemic. 

Among the eligible uses of the Funds are restoring of public sector staff to their pre- 

pandemic levels and responses to the public health crisis and negative economic impacts 

resulting from the pandemic.  The Interim Final Rule provides several ways for recipients 

to “respond to” this pandemic-related gun violence, ranging from community violence 

intervention programs to mental health services to hiring of public safety personnel. 

 
Below are some examples of how Fiscal Recovery Funds can be used to address public 

safety: 

 
• In all communities, recipients may use resources to rehire police officers and other public 

servants to restore law enforcement and courts to their pre-pandemic levels. 
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Additionally, Funds can be used for expenses to address COVID-related court backlogs, 

including hiring above pre-pandemic levels, as a response to the public health emergency. 

See FAQ 2.19. 

 
• In communities where an increase in violence or increased difficulty in accessing or 

providing services to respond to or mitigate the effects of violence, is a result of the 

pandemic they may use funds to address that harm.  This spending may include: 

 
o Hiring law enforcement officials – even above pre-pandemic levels – or paying 

overtime where the funds are directly focused on advancing community policing 

strategies in those communities experiencing an increase in gun violence associated 

with the pandemic 

o Community Violence Intervention (CVI) programs, including capacity building 

efforts at CVI programs like funding and training additional intervention workers 

o Additional enforcement efforts to reduce gun violence exacerbated by the pandemic, 

including prosecuting gun traffickers, dealers, and other parties contributing to the 

supply of crime guns, as well as collaborative federal, state, and local efforts to 

identify and address gun trafficking channels 

o Investing in technology and equipment to allow law enforcement to more efficiently 

and effectively respond to the rise in gun violence resulting from the pandemic 

As discussed in the Interim Final Rule, uses of CSFRF/CLFRF funds that respond to an 

identified harm must be related and reasonably proportional to the extent and type of 

harm experienced; uses that bear no relation or are grossly disproportionate to the type or 

extent of harm experienced would not be eligible uses. 

 
• Recipients may also use funds up to the level of revenue loss for government services, 

including those outlined above. 

 
Recognizing that the pandemic exacerbated mental health and substance use disorder needs 

in many communities, eligible public health services include mental health and other 

behavioral health services, which are a critical component of a holistic public safety 

approach.  This could include: 

 
• Mental health services and substance use disorder services, including for individuals 

experiencing trauma exacerbated by the pandemic, such as: 

- Community-based mental health and substance use disorder programs that deliver 

evidence-based psychotherapy, crisis support services, medications for opioid use 

disorder, and/or recovery support 

- School-based social-emotional support and other mental health services 

• Referrals to trauma recovery services for crime victims. 

 
Recipients also may use Funds to respond to the negative economic impacts of the public 

health emergency, including: 

 
• Assistance programs to households or populations facing negative economic impacts of 

the public health emergency, including: 
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- Assistance to support economic security, including for the victims of crime; 

- Housing assistance, including rent, utilities, and relocation assistance; 

- Assistance with food, including Summer EBT and nutrition programs; and 

- Employment or job training services to address negative economic or public 

health impacts experienced due to a worker’s occupation or level of training. 

 
• Assistance to unemployed workers, including: 

- Subsidized jobs, including for young people. Summer youth employment 

programs directly address the negative economic impacts of the pandemic on 

young people and their families and communities; 

- Programs that provide paid training and/or work experience targeted primarily to 

(1) formerly incarcerated individuals, and/or (2) communities experiencing high 

levels of violence exacerbated by the pandemic; 

- Programs that provide workforce readiness training, apprenticeship or pre- 

apprenticeship opportunities, skills development, placement services, and/or 

coaching and mentoring; and 

- Associated wraparound services, including for housing, health care, and food. 

 
Recognizing the disproportionate impact of the pandemic on certain communities, a broader 

range of services are eligible in those communities than would otherwise be available in 

communities not experiencing a pandemic-related increase in crime or gun violence.  These 

eligible uses aim to address the pandemic’s exacerbation of public health and economic 

disparities and include services to address health and educational disparities, support 

neighborhoods and affordable housing, and promote healthy childhood environments.  The 

Interim Final Rule provides a non-exhaustive list of eligible services in these categories. 

 
These services automatically qualify as eligible uses when provided in Qualified Census 

Tracts (QCTs), low-income areas designated by HUD; to families in QCTs; or by Tribal 

governments.  Outside of these areas, recipient governments can also identify and serve 

households, populations, and geographic areas disproportionately impacted by the pandemic. 

 
Services under this category could include: 

 
• Programs or services that address or mitigate the impacts of the COVID-19 public health 

emergency on education, childhood health and welfare, including: 

o Summer education and enrichment programs in these communities, which include 

many communities currently struggling with high levels of violence; 

o Programs that address learning loss and keep students productively engaged; 
o Enhanced services for foster youths and home visiting programs; and 
o Summer camps and recreation. 

 
• Programs or services that provide or facilitate access to health and social services and 

address health disparities exacerbated by the pandemic.  This includes Community 

Violence Intervention (CVI) programs, such as: 

o Evidence-based practices like focused deterrence, street outreach, violence 

interrupters, and hospital-based violence intervention models, complete with 
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wraparound services such as behavioral therapy, trauma recovery, job training, 

education, housing and relocation services, and financial assistance; and, 

o Capacity-building efforts at CVI programs like funding more intervention workers; 

increasing their pay; providing training and professional development for intervention 
workers; and hiring and training workers to administer the programs. 

 
Please refer to Treasury’s Interim Final Rule for additional information. 

 
4.9. May recipients pool funds for regional projects? [7/14] 

 
Yes, provided that the project is itself an eligible use of funds and that recipients can track 

the use of funds in line with the reporting and compliance requirements of the 

CSFRF/CLFRF.  In general, when pooling funds for regional projects, recipients may 

expend funds directly on the project or transfer funds to another government that is 

undertaking the project on behalf of multiple recipients.  To the extent recipients 

undertake regional projects via transfer to another government, recipients would need to 

comply with the rules on transfers specified in the Interim Final Rule, Section V.  A 

recipient may transfer funds to a government outside its boundaries (e.g., county transfers 

to a neighboring county), provided that the recipient can document that its jurisdiction 

receives a benefit proportionate to the amount contributed. 

 
4.10.  May recipients fund a project with both ARP funds and other sources of funding 

(e.g., blending, braiding, or other pairing funding sources), including in conjunction 

with financing provided through a debt issuance? [7/14] 

 
Cost sharing or matching funds are not required under CSFRF/CLFRF.  Funds may be 

used in conjunction with other funding sources, provided that the costs are eligible costs 

under each source program and are compliant with all other related statutory and 

regulatory requirements and policies.  The recipient must comply with applicable 

reporting requirements for all sources of funds supporting the CSFRF/CLFRF projects, 

and with any requirements and restrictions on the use of funds from the supplemental 

funding sources and the CSFRF/CLFRF program.  Specifically, 

 
• All funds provided under the CSFRF/CLFRF program must be used for projects, 

investments, or services that are eligible under the CSFRF/CLFRF statute, 

Treasury’s Interim Final Rule, and guidance.  See 31 CFR 35.6-8; FAQ 4.6. 

CSFRF/CLFRF funds may not be used to fund an activity that is not, in its 

entirety, an eligible use under the CSFRF/CLFRF statute, Treasury’s Interim 

Final Rule, and guidance. For example, 

o CSFRF/CLFRF funds may be used in conjunction with other sources of 

funds to make an investment in water infrastructure, which is eligible 

under the CSLFRF statute, and Treasury’s Interim Final Rule. 

o CSFRF/CLFRF funds could not be used to fund the entirety of a water 

infrastructure project that was partially, although not entirely, an eligible 
use under Treasury’s Interim Final Rule. However, the recipient could use 
CSFRF/CLFRF funds only for a smaller component project that does 
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constitute an eligible use, while using other funds for the remaining 

portions of the larger planned water infrastructure project that do not 

constitute an eligible use. In this case, the “project” under this program 

would be only the eligible use component of the larger project. 

 
• In addition, because CSFRF/CLFRF funds must be obligated by December 31, 

2024, and expended by December 31, 2026, recipients must be able to, at a 

minimum, determine and report to Treasury on the amount of CSFRF/CLFRF 

funds obligated and expended and when such funds were obligated and expended. 

 
4.11.  May Coronavirus State and Local Fiscal Recovery Funds be used to make loans or 

other extensions of credit (“loans”), including loans to small businesses and loans to 

finance necessary investments in water, sewer, and broadband infrastructure? 

[7/14] 

 
Yes.  Coronavirus State and Local Fiscal Recovery Funds (“Funds”) may be used to 

make loans, provided that the loan is an eligible use and the cost of the loan is tracked 

and reported in accordance with the points below.  See 31 CFR 35.6.  For example, a 

recipient may use Coronavirus State and Local Fiscal Recovery Funds to make loans to 

small businesses.  See 31 CFR 35.6(b)(6).  In addition, a recipient may use Funds to 

finance a necessary investment in water, sewer or broadband, as described in the Interim 

Final Rule. See 31 CFR 35.6(e). 

 
Funds must be used to cover “costs incurred” by the recipient between March 3, 2021, 

and December 31, 2024, and Funds must be expended by December 31, 2026.  See 

Section III.D of the Interim Final Rule; 31 CFR 35.5.  Accordingly, recipients must be 

able to determine the amount of Funds used to make a loan. 

 
• For loans that mature or are forgiven on or before December 31, 2026, the recipient 

must account for the use of funds on a cash flow basis, consistent with the approach 

to loans taken in the Coronavirus Relief Fund. 

o Recipients may use Fiscal Recovery Funds to fund the principal of the loan 

and in that case must track repayment of principal and interest (i.e., “program 

income,” as defined under 2 CFR 200). 

o When the loan is made, recipients must report the principal of the loan as an 

expense. 

o Repayment of principal may be re-used only for eligible uses, and subject to 

restrictions on timing of use of funds.  Interest payments received prior to the 

end of the period of performance will be considered an addition to the total 

award and may be used for any purpose that is an eligible use of funds under 

the statute and IFR.  Recipients are not subject to restrictions under 2 CFR 

200.307(e)(1) with respect to such payments. 

 
• For loans with maturities longer than December 31, 2026, the recipient may use Fiscal 

Recovery Funds for only the projected cost of the loan.  Recipients may estimate the 

subsidy cost of the loan, which equals the expected cash flows associated 
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with the loan discounted at the recipient’s cost of funding.  A recipient’s cost of 

funding can be determined based on the interest rates of securities with a similar 

maturity to the cash flow being discounted that were either (i) recently issued by the 

recipient or (ii) recently issued by a unit of state, local, or Tribal government similar 

to the recipient.  Recipients that have adopted the Current Expected Credit Loss 

(CECL) standard may also treat the cost of the loan as equal to the CECL-based 

expected credit losses over the life of the loan.  Recipients may measure projected 

losses either once, at the time the loan is extended, or annually over the covered 

period. 

 
Under either approach for measuring the amount of funds used to make loans with 

maturities longer than December 31, 2026, recipients would not be subject to 

restrictions under 2 CFR 200.307(e)(1) and need not separately track repayment of 

principal or interest. 

 
Any contribution of Fiscal Recovery Funds to a revolving loan fund must follow the 

approach described above for loans with maturities longer than December 31, 2026.  In 

other words, a recipient could contribute Fiscal Recovery Funds to a revolving loan fund, 

provided that the revolving loan fund makes loans that are eligible uses and the Fiscal 

Recovery Funds contributed represent the projected cost of loans made over the life of 

the revolving loan fund. 

 
4.12.  May funds be used for outreach to increase uptake of federal assistance like the 

Child Tax Credit or federal programs like SNAP? [7/14] 

 
Yes.  Eligible uses to address negative economic impacts include work “to improve 

efficacy of programs addressing negative economic impacts, including through use of 

data analysis, targeted consumer outreach, improvements to data or technology 

infrastructure, and impact evaluations.”  See 31 CFR 35.6(b)(10).  Of note, per the 

CSFRF/CLFRF Reporting Guidance, allowable use of funds for evaluations may also 

include other types of program evaluations focused on program improvement and 

evidence building.  In addition, recipients may use funds to facilitate access to health and 

social services in populations and communities disproportionately impacted by the 

COVID-19 pandemic, including benefits navigators or marketing efforts to increase 

consumer uptake of federal tax credits, benefits, or assistance programs that respond to 

negative economic impacts of the pandemic.  See 31 CFR 35.6(b)(12). 
 

 
 

5. Eligible Uses – Premium Pay 
 

5.1. What criteria should recipients use in identifying essential workers to receive 

premium pay? 

 
Essential workers are those in critical infrastructure sectors who regularly perform in- 

person work, interact with others at work, or physically handle items handled by others. 

https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
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Critical infrastructure sectors include healthcare, education and childcare, transportation, 

sanitation, grocery and food production, and public health and safety, among others, as 

provided in the Interim Final Rule.  Governments receiving Fiscal Recovery Funds have 

the discretion to add additional sectors to this list, so long as the sectors are considered 

critical to protect the health and well-being of residents. 

 
The Interim Final Rule emphasizes the need for recipients to prioritize premium pay for 

lower income workers. Premium pay that would increase a worker’s total pay above 

150% of the greater of the state or county average annual wage requires specific 

justification for how it responds to the needs of these workers. 

 
5.2. What criteria should recipients use in identifying third-party employers to receive 

grants for the purpose of providing premium pay to essential workers? 

 
Any third-party employers of essential workers are eligible. Third-party contractors who 

employ essential workers in eligible sectors are also eligible for grants to provide 

premium pay.  Selection of third-party employers and contractors who receive grants is at 

the discretion of recipients. 

 
To ensure any grants respond to the needs of essential workers and are made in a fair and 

transparent manner, the rule imposes some additional reporting requirements for grants to 

third-party employers, including the public disclosure of grants provided. 

 
5.3. May recipients provide premium pay retroactively for work already performed? 

 
Yes.  Treasury encourages recipients to consider providing premium pay retroactively for 

work performed during the pandemic, recognizing that many essential workers have not 

yet received additional compensation for their service during the pandemic. 
 

 
 

6. Eligible Uses – Water, Sewer, and Broadband Infrastructure 
 

6.1. What types of water and sewer projects are eligible uses of funds? 

 
The Interim Final Rule generally aligns eligible uses of the Funds with the wide range of 

types or categories of projects that would be eligible to receive financial assistance 

through the Environmental Protection Agency’s Clean Water State Revolving Fund 

(CWSRF) or Drinking Water State Revolving Fund (DWSRF). 

 
Under the DWSRF, categories of  eligible projects include: treatment, transmission and 

distribution (including lead service line replacement), source rehabilitation and 

decontamination, storage, consolidation, and new systems development. 

 
Under the CWSRF, categories of  eligible projects include: construction of publicly- 

owned treatment works, nonpoint source pollution management, national estuary 

program projects, decentralized wastewater treatment systems, stormwater systems, water 

https://www.epa.gov/sites/production/files/2019-10/documents/dwsrf_eligibility_handbook_june_13_2017_updated_508_versioni.pdf
https://www.epa.gov/sites/production/files/2016-07/documents/overview_of_cwsrf_eligibilities_may_2016.pdf
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conservation, efficiency, and reuse measures, watershed pilot projects, energy efficiency 

measures for publicly-owned treatment works, water reuse projects, security measures at 

publicly-owned treatment works, and technical assistance to ensure compliance with the 

Clean Water Act. 

 
As mentioned in the Interim Final Rule, eligible projects under the DWSRF and CWSRF 

support efforts to address climate change, as well as to meet cybersecurity needs to 

protect water and sewer infrastructure. Given the lifelong impacts of lead exposure for 

children, and the widespread nature of lead service lines, Treasury also encourages 

recipients to consider projects to replace lead service lines. 

 
6.2. May construction on eligible water, sewer, or broadband infrastructure projects 

continue past December 31, 2024, assuming funds have been obligated prior to that 

date? 

 
Yes.  Treasury is interpreting the requirement that costs be incurred by December 31, 

2024 to only require that recipients have obligated the funds by such date.  The period of 

performance will run until December 31, 2026, which will provide recipients a 

reasonable amount of time to complete projects funded with Fiscal Recovery Funds. 

 
6.3. May recipients use funds as a non-federal match for the Clean Water State 

Revolving Fund (CWSRF) or Drinking Water State Revolving Fund (DWSRF)? 

 
Recipients may not use funds as a state match for the CWSRF and DWSRF due to 

prohibitions in utilizing federal funds as a state match in the authorizing statutes and 

regulations of the CWSRF and DWSRF. 

 
6.4. Does the National Environmental Policy Act (NEPA) apply to eligible infrastructure 

projects? 

 
NEPA does not apply to Treasury’s administration of the Funds.  Projects supported with 

payments from the Funds may still be subject to NEPA review if they are also funded by 

other federal financial assistance programs. 

 
6.5. What types of broadband projects are eligible? 

 
The Interim Final Rule requires eligible projects to reliably deliver minimum speeds of 

100 Mbps download and 100 Mbps upload. In cases where it is impracticable due to 

geography, topography, or financial cost to meet those standards, projects must reliably 

deliver at least 100 Mbps download speed, at least 20 Mbps upload speed, and be 

scalable to a minimum of 100 Mbps download speed and 100 Mbps upload speed. 

 
Projects must also be designed to serve unserved or underserved households and 

businesses, defined as those that are not currently served by a wireline connection that 

reliably delivers at least 25 Mbps download speed and 3 Mbps of upload speed. 
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6.6. For broadband investments, may recipients use funds for related programs such as 

cybersecurity or digital literacy training? 

 
Yes.  Recipients may use funds to provide assistance to households facing negative 

economic impacts due to Covid-19, including digital literacy training and other programs 

that promote access to the Internet.  Recipients may also use funds for modernization of 

cybersecurity, including hardware, software, and protection of critical infrastructure, as 

part of provision of government services up to the amount of revenue lost due to the 

public health emergency. 

 
6.7. How do I know if a water, sewer, or broadband project is an eligible use of funds? 

Do I need pre-approval? [6/8] 

 
Recipients do not need approval from Treasury to determine whether an investment in a 

water, sewer, or broadband project is eligible under CSFRF/CLFRF.  Each recipient 

should review the Interim Final Rule (IFR), along with the preamble to the Interim Final 

Rule, in order to make its own assessment of whether its intended project meets the 

eligibility criteria in the IFR.  A recipient that makes its own determination that a project 

meets the eligibility criteria as outlined in the IFR may pursue the project as a 

CSFRF/CLFRF project without pre-approval from Treasury.  Local government 

recipients similarly do not need state approval to determine that a project is eligible under 

CSFRF/CLFRF.  However, recipients should be cognizant of other federal or state laws 

or regulations that may apply to construction projects independent of CSFRF/CLFRF 

funding conditions and that may require pre-approval. 
 

For water and sewer projects, the IFR refers to the EPA  Drinking Water and Clean Water 

State Revolving Funds (SRFs) for the categories of projects and activities that are eligible 

for funding. Recipients should look at the relevant federal statutes, regulations, and 

guidance issued by the EPA to determine whether a water or sewer project is eligible.  Of 

note, the IFR does not incorporate any other requirements contained in the federal 

statutes governing the SRFs or any conditions or requirements that individual states may 

place on their use of SRFs. 

 
6.8. For broadband infrastructure investments, what does the requirement that 

infrastructure “be designed to” provide service to unserved or underserved 

households and businesses mean? [6/17] 

 
Designing infrastructure investments to provide service to unserved or underserved 

households or businesses means prioritizing deployment of infrastructure that will bring 

service to households or businesses that are not currently serviced by a wireline 

connection that reliably delivers at least 25 Mbps download speed and 3 Mbps of upload 

speed. To meet this requirement, states and localities should use funds to deploy 

broadband infrastructure projects whose objective is to provide service to unserved or 

underserved households or businesses. These unserved or underserved households or 

businesses do not need to be the only ones in the service area funded by the project. 

https://www.epa.gov/sites/production/files/2019-10/documents/dwsrf_eligibility_handbook_june_13_2017_updated_508_versioni.pdf
https://www.epa.gov/sites/production/files/2016-07/documents/overview_of_cwsrf_eligibilities_may_2016.pdf
https://www.epa.gov/sites/production/files/2016-07/documents/overview_of_cwsrf_eligibilities_may_2016.pdf
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6.9. For broadband infrastructure to provide service to “unserved or underserved 

households or businesses,” must every house or business in the service area be 

unserved or underserved? [6/17] 
 
 

No. It suffices that an objective of the project is to provide service to unserved or 

underserved households or businesses. Doing so may involve a holistic approach that 

provides service to a wider area in order, for example, to make the ongoing service of 

unserved or underserved households or businesses within the service area economical. 

Unserved or underserved households or businesses need not be the only households or 

businesses in the service area receiving funds. 

 
6.10.  May recipients use payments from the Funds for “middle mile” broadband 

projects? [6/17] 

 
Yes. Under the Interim Final Rule, recipients may use payments from the Funds for 

“middle-mile projects,” but Treasury encourages recipients to focus on projects that will 

achieve last-mile connections—whether by focusing on funding last-mile projects or by 

ensuring that funded middle-mile projects have potential or partnered last-mile networks 

that could or would leverage the middle-mile network. 

 
6.11.  For broadband infrastructure investments, what does the requirement to “reliably” 

meet or exceed a broadband speed threshold mean? [6/17] 

 
In the Interim Final Rule, the term “reliably” is used in two places: to identify areas that 

are eligible to be the subject of broadband infrastructure investments and to identify 

expectations for acceptable service levels for broadband investments funded by the 

Coronavirus State and Local Fiscal Recovery Funds.  In particular: 

 
• The IFR defines “unserved or underserved households or businesses” to mean one 

or more households or businesses that are not currently served by a wireline 

connection that reliably delivers at least 25 Mbps download speeds and 3 Mbps of 

upload speeds. 

 
• The IFR provides that a recipient may use Coronavirus State and Local Fiscal 

Recovery Funds to make investments in broadband infrastructure that are 

designed to provide service to unserved or underserved households or businesses 

and that are designed to, upon completion: (i) reliably meet or exceed 

symmetrical 100 Mbps download speed and upload speeds; or (ii) in limited 

cases, reliably meet or exceed 100 Mbps download speed and between 20 Mbps 

and 100 Mbps upload speed and be scalable to a minimum of 100 Mbps download 

and upload speeds. 

 
The use of “reliably” in the IFR provides recipients with significant discretion to assess 

whether the households and businesses in the area to be served by a project have access 

to wireline broadband service that can actually and consistently meet the specified 

thresholds of at least 25Mbps/3Mbps—i.e., to consider the actual experience of current 
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wireline broadband customers that subscribe to services at or above the 25 Mbps/3 Mbps 

threshold.  Whether there is a provider serving the area that advertises or otherwise 

claims to offer speeds that meet the 25 Mbps download and 3 Mbps upload speed 

thresholds is not dispositive. 

 
When making these assessments, recipients may choose to consider any available data, 

including but not limited to documentation of existing service performance, federal 

and/or state-collected broadband data, user speed test results, interviews with  residents 

and business owners, and any other information they deem relevant. In evaluating such 

data, recipients may take into account a variety of factors, including whether users 

actually receive service at or above the speed thresholds at all hours of the day, whether 

factors other than speed such as latency or jitter, or deterioration of the existing 

connections make the user experience unreliable, and whether the existing service is 

being delivered by legacy technologies, such as copper telephone lines (typically using 

Digital Subscriber Line technology) or early versions of cable system technology 

(DOCSIS 2.0 or earlier). 

 
The IFR also provides recipients with significant discretion as to how they will assess 

whether the project itself has been designed to provide households and businesses with 

broadband services that meet, or even exceed, the speed thresholds provided in the rule. 

 
6.12.  May recipients use Funds for pre-project development for eligible water, sewer, and 

broadband projects? [6/23] 

 
Yes.  To determine whether Funds can be used on pre-project development for an eligible 

water or sewer project, recipients should consult whether the pre-project development use 

or cost is eligible under the Drinking Water and Clean Water State Revolving Funds 

(CWSRF and DWSRF, respectively). Generally, the CWSRF and DWSRF often allow 

for pre-project development costs that are tied to an eligible project, as well as those that 

are reasonably expected to lead to a project.  For example, the DWSRF allows for 

planning and evaluations uses, as well as numerous pre-project development costs, 

including costs associated with obtaining project authorization, planning and design, and 

project start-up like training and warranty for equipment.  Likewise, the CWSRF allows 

for broad pre-project development, including planning and assessment activities, such as 

cost and effectiveness analyses, water/energy audits and conservation plans, and capital 

improvement plans. 

 
Similarly, pre-project development uses and costs for broadband projects should be tied 

to an eligible broadband project or reasonably expected to lead to such a project.  For 

example, pre-project costs associated with planning and engineering for an eligible 

broadband infrastructure build-out is considered an eligible use of funds, as well as 

technical assistance and evaluations that would reasonably be expected to lead to 

commencement of an eligible project (e.g., broadband mapping for the purposes of 

finding an eligible area for investment). 

https://www.epa.gov/sites/production/files/2017-06/documents/dwsrf_eligibility_handbook_june_13_2017_updated_508_version.pdf
https://www.epa.gov/sites/production/files/2016-07/documents/overview_of_cwsrf_eligibilities_may_2016.pdf
https://www.epa.gov/sites/production/files/2016-07/documents/overview_of_cwsrf_eligibilities_may_2016.pdf
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All funds must be obligated within the statutory period between March 3, 2021 and 

December 31, 2024, and expended to cover such obligations by December 31, 2026. 

 
6.13.  May State and Local Fiscal Recovery Funds be used to support energy or 

electrification infrastructure that would be used to power new water treatment 

plants and wastewater systems? [7/14] 

 
The EPA’s  Overview of Clean Water State Revolving Fund Eligibilities describes 

eligible energy-related projects.  This includes a “[p]ro rata share of capital costs of 

offsite clean energy facilities that provide power to a treatment works.”  Thus, State and 

Local Fiscal Recovery Funds may be used to finance the generation and delivery of clean 

power to a wastewater system or a water treatment plant on a pro-rata basis.  If the 

wastewater system or water treatment plant is the sole user of the clean energy, the full 

cost would be considered an eligible use of funds.  If the clean energy provider provides 

power to other entities, only the proportionate share used by the water treatment plant or 

wastewater system would be an eligible use of State and Local Fiscal Recovery Funds. 

 
6.14.  How should states and local governments assess whether a stormwater management 

project, such as a culvert replacement, is an eligible project for State and Local 

Fiscal Recovery Funds? [7/14] 

 
FAQ 6.7 describes the overall approach that recipients may take to evaluate the eligibility 

of water or sewer projects.  For stormwater management projects specifically, as noted in 

the EPA’s Overview of Clean Water State Revolving Fund Eligibilities, “Stormwater 

projects must have a water quality benefit.”  Thus, to be eligible under CSFRF/CLFRF, 

stormwater management projects should be designed to incorporate water quality benefits 

consistent with the goals of the Clean Water Act.   Summary of the Clean Water Act. 

 
6.15.  May recipients use Funds for road repairs and upgrades that occur in connection 

with an eligible water or sewer project? [7/14] 

 
Yes, recipients may use State and Local Fiscal Recovery Funds for road repairs and 

upgrades directly related to an eligible water or sewer project. For example, a recipient 

could use Funds to repair or re-pave a road following eligible sewer repair work beneath 

it.  However, use of Funds for general infrastructure projects is subject to the limitations 

described in FAQ 4.2.  Water and sewer infrastructure projects are often a single 

component of a broader transportation infrastructure project, for example, the 

implementation of stormwater infrastructure to meet Clean Water Act established water 

quality standards.  In this example, the components of the infrastructure project that 

interact directly with the stormwater infrastructure project may be funded by Fiscal 

Recovery Funds. 

 
6.16.  May Funds be used to build or upgrade broadband connections to schools or 

libraries? [7/14] 

https://www.epa.gov/sites/production/files/2016-07/documents/overview_of_cwsrf_eligibilities_may_2016.pdf
https://www.epa.gov/sites/production/files/2016-07/documents/overview_of_cwsrf_eligibilities_may_2016.pdf
https://www.epa.gov/laws-regulations/summary-clean-water-act
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As outlined in the IFR, recipients may use Fiscal Recovery Funds to invest in broadband 

infrastructure that, wherever it is practicable to do so, is designed to deliver service that 

reliably meets or exceeds symmetrical upload and download speeds of 100 Mbps to 

households or businesses that are not currently serviced by a wireline connection that 

reliably delivers at least 25 Mbps download speed and 3 Mbps of upload speed.  Treasury 

interprets “businesses” in this context broadly to include non-residential users of 

broadband, including private businesses and institutions that serve the public, such as 

schools, libraries, healthcare facilities, and public safety organizations. 

 
6.17.  Are eligible infrastructure projects subject to the Davis-Bacon Act? [7/14] 

 
The Davis-Bacon Act requirements (prevailing wage rates) do not apply to projects 

funded solely with award funds from the CSFRF/CLFRF program, except for 

CSFRF/CLFRF-funded construction projects undertaken by the District of Columbia. 

The Davis-Bacon Act specifically applies to the District of Columbia when it uses federal 

funds (CSFRF/CLFRF funds or otherwise) to enter into contracts over $2,000 for the 

construction, alteration, or repair (including painting and decorating) of public buildings 

or public works.  Recipients may be otherwise subject to the requirements of the Davis- 

Bacon Act, when CSFRF/CLFRF award funds are used on a construction project in 

conjunction with funds from another federal program that requires enforcement of the 

Davis-Bacon Act.  Additionally, corollary state prevailing-wage-in-construction laws 

(commonly known as “baby Davis-Bacon Acts”) may apply to projects.  Please refer to 

FAQ 4.10 concerning projects funded with both CSFRF/CLFRF funds and other sources 

of funding. 

 
Treasury has indicated in its Interim Final Rule that it is important that necessary 

investments in water, sewer, or broadband infrastructure be carried out in ways that 

produce high-quality infrastructure, avert disruptive and costly delays, and promote 

efficiency. Treasury encourages recipients to ensure that water, sewer, and broadband 

projects use strong labor standards, including project labor agreements and community 

benefits agreements that offer wages at or above the prevailing rate and include local hire 

provisions, not only to promote effective and efficient delivery of high-quality 

infrastructure projects, but also to support the economic recovery through strong 

employment opportunities for workers.  Using these practices in construction projects 

may help to ensure a reliable supply of skilled labor that would minimize disruptions, 

such as those associated with labor disputes or workplace injuries. 

Treasury has also indicated in its reporting guidance that recipients will need to provide 

documentation of wages and labor standards for infrastructure projects over $10 million, 

and that that these requirements can be met with certifications that the project is in 

compliance with the Davis-Bacon Act (or related state laws, commonly known as “baby 

Davis-Bacon Acts”) and subject to a project labor agreement. Please refer to the 

Reporting and Compliance Guidance, page 21, for more detailed information on the 

reporting requirement. 
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8. Ineligible Uses 
 

8.1. What is meant by a pension “deposit”? Can governments use funds for routine 

pension contributions for employees whose payroll and covered benefits are eligible 

expenses? 

 
Treasury interprets “deposit” in this context to refer to an extraordinary payment into a 

pension fund for the purpose of reducing an accrued, unfunded liability. More 

specifically, the interim final rule does not permit this assistance to be used to make a 

payment into a pension fund if both: (1) the payment reduces a liability incurred prior to 

the start of the COVID-19 public health emergency, and (2) the payment occurs outside 

the recipient’s regular timing for making such payments. 

 
Under this interpretation, a “deposit” is distinct from a “payroll contribution,” which 

occurs when employers make payments into pension funds on regular intervals, with 

contribution amounts based on a pre-determined percentage of employees’ wages and 

salaries. In general, if an employee’s wages and salaries are an eligible use of Fiscal 

Recovery Funds, recipients may treat the employee’s covered benefits as an eligible use 

of Fiscal Recovery Funds. 

 
8.2. May recipients use Fiscal Recovery Funds to fund Other Post-Employment Benefits 

(OPEB)? [6/8] 

 
OPEB refers to benefits other than pensions (see, e.g., Governmental Accounting 

 Standa rds  Boar d,  “Other Post -Employment  Benefi ts”  ).  Treasury has determined 

that Sections 602(c)(2)(B) and 603(c)(2), which refer only to pensions, do not prohibit 

CSFRF/CLFRF recipients from funding OPEB.  Recipients of either the CSFRF/CLFRF 

may use funds for eligible uses, and a recipient seeking to use CSFRF/CLFRF funds for 

OPEB contributions would need to justify those contributions under one of the four 

eligible use categories. 
 

 
 

9. Reporting 
 
On June 17, 2021, Treasury released Guidance on Recipient Compliance and Reporting 

Responsibilities for the Coronavirus State and Local Fiscal Recovery Funds.  Recipients should 

consult this guidance for additional detail and clarification on recipients’ compliance and 

reporting responsibilities.  A users’ guide will be provided with additional information on how 

and where to submit required reports. 

https://www.gasb.org/jsp/GASB/Page/GASBBridgePage%26cid%3D1176164129754
https://www.gasb.org/jsp/GASB/Page/GASBBridgePage%26cid%3D1176164129754
https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
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9.1. What records must be kept by governments receiving funds? 

 
Financial records and supporting documents related to the award must be retained for a 

period of five years after all funds have been expended or returned to Treasury, 

whichever is later.  This includes those which demonstrate the award funds were used for 

eligible purposes in accordance with the ARPA, Treasury’s regulations implementing 

those sections, and Treasury’s guidance on eligible uses of funds. 

 
9.2. What reporting will be required, and when will the first report be due? 

 
Recipients will be required to submit an interim report, quarterly project and expenditure 

reports, and annual Recovery Plan Performance Reports as specified below, regarding 

their utilization of Coronavirus State and Local Fiscal Recovery Funds. 

 
Interim reports: States (defined to include the District of Columbia), territories, 

metropolitan cities, counties, and Tribal governments will be required to submit one 

interim report. The interim report will include a recipient’s expenditures by category at 

the summary level and for states, information related to distributions to non-entitlement 

units of local government must also be included in the interim report. The interim report 

will cover activity from the date of award to July 31, 2021 and must be submitted to 

Treasury by August 31, 2021. Non-entitlement units of local government are not required 

to submit an interim report. 

 
Quarterly Project and Expenditure reports:  State (defined to include the District of 

Columbia), territorial, metropolitan city, county, and Tribal governments will be required 

to submit quarterly project and expenditure reports.  This report will include financial 

data, information on contracts and subawards over $50,000, types of projects funded, and 

other information regarding a recipient’s utilization of award funds.  Reports will be 

required quarterly with the exception of non-entitlement units, which will report 

annually.  An interim report is due on August 31, 2021.  The reports will include the same 

general data as those submitted by recipients of the Coronavirus Relief Fund, with some 

modifications to expenditure categories and the addition of data elements related to 

specific eligible uses.  The initial quarterly Project and Expenditure report will cover two 

calendar quarters from the date of award to September 30, 2021 and must be submitted to 

Treasury by October 31, 2021. The subsequent quarterly reports will cover one calendar 

quarter and must be submitted to Treasury within 30 days after the end of each calendar 

quarter. 

 
Non-entitlement units of local government will be required to submit the project and 

expenditure report annually. The initial annual Project and Expenditure report for non- 

entitlement units of local government will cover activity from the date of award to 

September 30, 2021 and must be submitted to Treasury by October 31, 2021. The 

subsequent annual reports must be submitted to Treasury by October 31 each year. 

 
Recovery Plan Performance Reports: States (defined to include the District of Columbia), 

territories, metropolitan cities, and counties with a population that exceeds 250,000 
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residents will also be required to submit an annual Recovery Plan Performance Report to 

Treasury.  This report will include descriptions of the projects funded and information on 

the performance indicators and objectives of each award, helping local residents 

understand how their governments are using the substantial resources provided by 

Coronavirus State and Local Fiscal Recovery Funds program.  The initial Recovery Plan 

Performance Report will cover activity from date of award to July 31, 2021 and must be 

submitted to Treasury by August 31, 2021. Thereafter, the Recovery Plan Performance 

Reports will cover a 12-month period and recipients will be required to submit the report 

to Treasury within 30 days after the end of the 12-month period. The second Recovery 

Plan Performance Report will cover the period from July 1, 2021 to June 30, 2022 and 

must be submitted to Treasury by July 31, 2022.  Each annual Recovery Plan 

Performance Report must be posted on the public-facing website of the recipient.  Local 

governments with fewer than 250,000 residents, Tribal governments, and non-entitlement 

units of local government are not required to develop a Recovery Plan Performance 

Report. 

 
Please see the Guidance on Recipient Compliance and Reporting Responsibilities for 

more information. 

 
9.3. What provisions of the Uniform Guidance for grants apply to these funds? Will the 

Single Audit requirements apply? 

 
Most of the provisions of the Uniform Guidance (2 CFR Part 200) apply to this program, 

including the Cost Principles and Single Audit Act requirements.  Recipients should refer 

to the Assistance Listing for detail on the specific provisions of the Uniform Guidance 

that do not apply to this program.  The Assistance Listing will be available on 

beta.SAM.gov. 

 
9.4. Once a recipient has identified a reduction in revenue, how will Treasury track use 

of funds for the provision of government services? [6/8] 

 
The ARPA establishes four categories of eligible uses and further restrictions on the use 

of funds to ensure that Fiscal Recovery Funds are used within the four eligible use 

categories.  The Interim Final Rule implements these restrictions, including the scope of 

the eligible use categories and further restrictions on tax cuts and deposits into 

pensions.  Reporting requirements will align with this structure. 

 
Consistent with the broad latitude provided to recipients to use funds for government 

services to the extent of the reduction in revenue, recipients will be required to submit a 

description of services provided.  As discussed in IFR, these services can include a broad 

range of services but may not be used directly for pension deposits, contributions to 

reserve funds, or debt service.  Recipients may use sources of funding other than Fiscal 

Recovery Funds to make deposits to pension funds, contribute to reserve funds, and pay 

debt service, including during the period of performance for the Fiscal Recovery Fund 

award. 

https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
https://beta.sam.gov/
https://beta.sam.gov/
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For recipients using Fiscal Recovery Funds to provide government services to the extent 

of reduction in revenue, the description of government services reported to Treasury may 

be narrative or in another form, and recipients are encouraged to report based on their 

existing budget processes and to minimize administrative burden.  For example, a 

recipient with $100 in revenue replacement funds available could indicate that $50 were 

used for personnel costs and $50 were used for pay-go building of sidewalk 

infrastructure. 

 
In addition to describing the government services provided to the extent of reduction in 

revenue, all recipients will also be required to indicate that Fiscal Recovery Funds are not 

used directly to make a deposit in a pension fund.  Further, recipients subject to the tax 

offset provision will be required to provide information necessary to implement the 

Interim Final Rule, as described in the Interim Final Rule.  Treasury does not anticipate 

requiring other types of reporting or recordkeeping on spending in pensions, debt service, 

or contributions to reserve funds. 

 
These requirements are further detailed in the guidance on reporting requirements for the 

Fiscal Recovery Funds available  here. 

 
9.5. What is the Assistance Listing and Catalog of Federal Domestic Assistance (CFDA) 

number for the program? [6/8] 

 
The Assistance Listing for the Coronavirus State and Local Fiscal Recovery Funds 

(CSLFRF) was published May 28, 2021 on SAM.gov. This includes the final CFDA 

Number for the program, 21.027. 

 
The assistance listing includes helpful information including program purpose, statutory 

authority, eligibility requirements, and compliance requirements for recipients.  The 

CFDA number is the unique 5-digit code for each type of federal assistance, and can be 

used to search for program information, including funding opportunities, spending on 

usaspending.gov, or audit results through the Federal Audit Clearinghouse. 

 
To expedite payments and meet statutory timelines, Treasury issued initial payments 

under an existing CFDA number.  If you have already received funds or captured the 

initial CFDA number in your records, please update your systems and reporting to reflect 

the final CFDA number 21.027.  Recipients must use the final CFDA number for all 

financial accounting, audits, subawards, and associated program reporting 

requirements. 

 
To ensure public trust, Treasury expects all recipients to serve as strong stewards of these 

funds.  This includes ensuring funds are used for intended purposes and recipients have in 

place effective financial management, internal controls, and reporting for transparency 

and accountability. 

 
Please see  Trea sur y’s  Interim  Fina l  Rule  and the Guidance on Recipient Compliance 

and 

Reporting Responsibilities for more information. 

https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
https://sam.gov/fal/7cecfdef62dc42729a3fdcd449bd62b8/view
https://www.govinfo.gov/content/pkg/FR-2021-05-17/pdf/2021-10283.pdf
https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
https://home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-Guidance.pdf
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10. Miscellaneous 
 

10.1.  May governments retain assets purchased with Fiscal Recovery Funds?  If so, what 

rules apply to the proceeds of disposition or sale of such assets? 

 
Yes, if the purchase of the asset was consistent with the limitations on the eligible use of 

funds.  If such assets are disposed of prior to December 31, 2024, the proceeds would be 

subject to the restrictions on the eligible use of payments. 

 
10.2.  Can recipients use funds for administrative purposes? 

 
Recipients may use funds to cover the portion of payroll and benefits of employees 

corresponding to time spent on administrative work necessary due to the COVID–19 

public health emergency and its negative economic impacts.  This includes, but is not 

limited to, costs related to disbursing payments of Fiscal Recovery Funds and managing 

new grant programs established using Fiscal Recovery Funds. 

 
10.3.  Are recipients required to remit interest earned on CSFRF/CLFRF payments made 

by Treasury? [5/27, updated 7/14] 

 
No.  CSFRF/CLFRF payments made by Treasury to states, territories, and the District of 

Columbia are not subject to the requirement of the Cash Management Improvement Act 

and Treasury’s implementing regulations at 31 CFR part 205 to remit interest to 

Treasury. CSFRF/CLFRF payments made by Treasury to local governments and Tribes 

are not subject to the requirement of 2 CFR 200.305(b)(8)–(9) to maintain balances in an 

interest-bearing account and remit payments to Treasury.  Moreover, interest earned on 

CSFRF/CLFRF payments is not subject to program restrictions.  Finally, States may 

retain interest on payments made by Treasury to the State for distribution to NEUs that is 

earned before funds are distributed to NEUs, provided that the State adheres to the 

statutory requirements and Treasury’s guidance regarding the distribution of funds to 

NEUs. Such interest is also not subject to program restrictions. 

 
Among other things, States and other recipients may use earned income to defray the 

administrative expenses of the program, including with respect to NEUs. 

 
10.4.  Is there a deadline to apply for funds? [5/27] 

 
The Interim Final Rule requires that costs be incurred by December 31, 2024. Direct 

recipients are encouraged to apply as soon as possible. For direct recipients other than 

Tribal governments, there is not a specific application deadline. 

 
Tribal governments do have deadlines to complete the application process and should 

visit  www.treasury.gov/SLFRPTribal for guidance on applicable deadlines. 

http://www.treasury.gov/SLFRPTribal
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Non-entitlement units of local government should contact their state government for 

information on applicable deadlines. 

 
10.5.  May recipients use funds to cover the costs of consultants to assist with managing 

and administering the funds? [6/8] 

 
Yes.  Recipients may use funds for administering the CSFRF/CLFRF program, including 

costs of consultants to support effective management and oversight, including 

consultation for ensuring compliance with legal, regulatory, and other requirements. 
 

 
 

11. Operations 
 

11.1.  How do I know if my entity is eligible? 

 
The Coronavirus State and Local Fiscal Recovery Funds American Rescue Plan Act of 

2021 set forth the jurisdictions eligible to receive funds under the program, which are: 

• States and the District of Columbia 

• Territories 

• Tribal governments 

• Counties 

• Metropolitan cities (typically, but not always, those with populations over 50,000) 

• Non-entitlement units of local government, or smaller local governments 

(typically, but not always, those with populations under 50,000) 

 
11.2.  How does an eligible entity request payment? 

 
Eligible entities (other than non-entitlement units) must submit their information to the 

Treasury Submission Portal.  Please visit the  Coronavirus State and Local Fiscal 

Recovery Fund website for more information on the submission process. 

 
11.3.  I cannot log into the Treasury Submission Portal or am having trouble navigating 

it.  Who can help me? 

 
If you have questions about the Treasury Submission Portal or for technical support, 

please email covidreliefitsupport@treasury.gov. 

 
11.4.  What do I need to do to receive my payment? 

 
All eligible payees are required to have a DUNS Number previously issued by Dun & 

Bradstreet (https://www.dnb.com/). 

 
All eligible payees are also required to have an active registration with the System for 

Award Management (SAM) (https://www.sam.gov). 

https://portal.treasury.gov/cares/s/slt
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund
mailto:covidreliefitsupport@treasury.gov
https://www.dnb.com/
https://www.sam.gov/
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And eligible payees must have a bank account enabled for Automated Clearing House 

(ACH) direct deposit.  Payees with a Wire account are encouraged to provide that 

information as well. 

 
More information on these and all program pre-submission requirements can be found on 

the  Coronavirus State and Local Fiscal Recovery Fund website. 

 
11.5.  Why is Treasury employing id.me for the Treasury Submission Portal? 

 
ID.me is a trusted technology partner to multiple government agencies and healthcare 

providers. It provides secure digital identity verification to those government agencies 

and healthcare providers to make sure you're you – and not someone pretending to be you 

– when you request access to online services.  All personally identifiable information 

provided to ID.me is encrypted and disclosed only with the express consent of the user. 

Please refer to ID.me Contact Support for assistance with your ID.me account. Their 

support website is  https://help.id.me. 

 
11.6.  Why is an entity not on the list of eligible entities in Treasury Submission Portal? 

 
The ARPA statute lays out which governments are eligible for payments. The list of 

entities within the Treasury Submission Portal includes entities eligible to receive a direct 

payment of funds from Treasury, which include states (defined to include the District of 

Columbia), territories, Tribal governments, counties, and metropolitan cities. 

 
Eligible non-entitlement units of local government will receive a distribution of funds 

from their respective state government and should not submit information to the Treasury 

Submission Portal. 

 
If you believe an entity has been mistakenly left off the eligible entity list, please email 

SLFRP@treasury.gov. 

 
11.7.  What is an Authorized Representative? 

 
An Authorized Representative is an individual with legal authority to bind the 

government entity (e.g., the Chief Executive Officer of the government entity).  An 

Authorized Representative must sign the Acceptance of Award terms for it to be valid. 

 
11.8.  How does a Tribal government determine their allocation? 

 
Tribal governments will receive information about their allocation when the submission 

to the Treasury Submission Portal is confirmed to be complete and accurate. 

 
11.9.  How do I know the status of my request for funds (submission)? 

 
Entities can check the status of their submission at any time by logging into  Treasury 

Submission Portal. 

https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund
https://help.id.me/
mailto:SLFRP@treasury.gov
https://portal.treasury.gov/cares/s/slt
https://portal.treasury.gov/cares/s/slt
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11.10. My Treasury Submission Portal submission requires additional 

information/correction. What is the process for that? 

 
If your Authorized Representative has not yet signed the award terms, you can edit your 

submission with in the into Treasury Submission Portal. If your Authorized 

Representative has signed the award terms, please email  SLFRP@treasury.gov to request 

assistance with updating your information. 

 
11.11. My request for funds was denied.  How do I find out why it was denied or appeal the 

decision? 

 
Please check to ensure that no one else from your entity has applied, causing a duplicate 

submission. Please also review the list of all eligible entities on the  Coronavirus State 

and Local Fiscal Recovery Fund website. 

 
If you still have questions regarding your submission, please email 

SLFRP@treasury.gov. 

 
11.12. When will entities get their money? 

 
Before Treasury is able to execute a payment, a representative of an eligible government 

must submit the government’s information for verification through the  Treasury 

Submission Portal. The verification process takes approximately four business days. If 

any errors are identified, the designated point of contact for the government will be 

contacted via email to correct the information before the payment can proceed.  Once 

verification is complete, the designated point of contact of the eligible government will 

receive an email notifying them that their submission has been verified. Payments are 

generally scheduled for the next business day after this verification email, though funds 

may not be available immediately due to processing time of their financial institution. 

 
11.13. How does a local government entity provide Treasury with a notice of transfer of 

funds to its State? 

 
For more information on how to provide Treasury with notice of transfer to a state, please 

email SLRedirectFunds@treasury.gov. 

https://portal.treasury.gov/cares/s/slt
mailto:SLFRP@treasury.gov
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund
mailto:SLFRP@treasury.gov
https://portal.treasury.gov/cares/s/slt
https://portal.treasury.gov/cares/s/slt
https://portal.treasury.gov/cares/s/slt
mailto:SLRedirectFunds@treasury.gov


 

 

*While Tribal Enterprise Revenue is not 

within the scope of the Census Bureau’s 

Annual Survey of State and Local 

Government Finances, Tribal governments 

may include enterprise revenue in calculating 

revenue loss under the Interim Final Rule. 

Legend 
 

Included in the Interim Final Rule Definition of General Revenue 

 
Excluded from the Interim Final Rule Definition of General Revenue 

AS OF JULY 19, 2021 
 

 
Appendix: Interim Final Rule Definition of General Revenue Within the Census Bureau Classification Structure of Revenue 

 

 
Revenue 

Revenue is Net of Refunds and Other Correcting Transactions, and Excludes: 

-Intragovernmental transfers 

-Proceeds from issuance of debt 

-Proceeds from the sale of investments 

-Proceeds from agency or private trust transactions 

 

 
 

General Revenue 
Liquor Store 

Revenue 

 

Utility Revenue 
Social Insurance Trust 

Revenue 

 

Tribal Enterprise Revenue* 

 
Intergovernmental 

Revenue 
General Revenue from 

Own Sources 
Specifically includes revenues from electric power systems, 
gas power systems, public mass transit systems, and water 

supply systems. 

 

 
From the 
Federal 

Government 

 

From the 
State 

Government 

From Local 
Governments 

Current 
Charges 

Tax 
Revenue 

Miscellanous 
General Revenue 

 
 

Examples. Revenues From: 

Public Employee Retirement Systems 

Examples. Revenues From: 

-Airports 

-Education Institutions (K-12 or 
Higher Ed) 

-Highways or Tolls 

-Public Hospitals 

-Public Housing 

-Natural Resources 

-Parking Facilities 

-Parks and Recreation 

-Ports 

-Sewer or Solid Waste Systems 

 

 
Examples. Revenues From: 

-Alcoholic Beverage License or Sales Taxes 

-Amusements License or Sales Taxes 

-Corporate Income Taxes 

-Corporate License Taxes 

-Death and Gift Taxes 

-Documentary and Stock Transfer Taxes 

-General Sales and Gross Receipts Taxes 

-Individual Income Taxes 

-Insurance Premium Sales Taxes 

-Hunting and Fishing License Taxes 

-Motor Fuels Sales Taxes 

-Motor Vehicle License Taxes 

-Motor Vehicle Operations License Taxes 

-Occupation and Business License Taxes 

-Pari-mutuels Sales Taxes 

-Property Taxes 

-Public Utilities License or Sales Taxes 

-Severance Taxes 

-Tobacco Products Sales Taxes 

Examples. Revenues From: 

-Dividends or Interest 
Earnings 

-Donations from Private 
Sources 

-Fines and Forfeits 

-Lottery 

-Rents 

-Royalties 

-Sale of Property 

-Special Assessments 

Unemployment Compensation Systems 

Workers' Compensation Systems 

Other State or Local Social Insurance Programs 

 

 
 
 

Source:  U.S. Bureau of the Census Government Finance and Employment Classification Manual, 2006;  Annual Survey of State and Local Government Finances 

 

https://www2.census.gov/govs/pubs/classification/2006_classification_manual.pdf
https://www.census.gov/data/datasets/2018/econ/local/public-use-datasets.html
























Campground issues/concerns… 

When I have asked people from the community to leash dogs, not drive into the back sites – as there’s no outlet, etc.  
BE residents have told me the following and more: 
 

1. I’m a Taxpayer… 

a.  They own the campground, they can drive in here anytime & anywhere they please 

i. 18-20 of these non-camper drive ins daily, weekends can be double or triple in number (I’m not 

counting city crew, Fair crew, or other authorized persons in this number) – I am counting the 

transport vans, big work trucks that are not doing work in the campground non-city crew 

ii. Many campers complain about the number of vehicles driving in the campground and the slow 

driving cars that stop in front of their sites and look at their campers, licenses, them and their 

possessions – very invasive and makes them feel like they are being stalked and targeted for 

theft at night 

iii.  people taking pictures and videos from their cars  

b. Can camp, use dump station and get wood, free of charge 

c. Can come in to use the fire rings and picnic tables anytime they want(like it’s a public park) 

d. Need to make sure I’m taking care of their property  
 

2. City Ordinances 

a. Those are for out of towners, people who don’t belong here 

b. BE residents – don’t have to follow and BE is working to get rid of those ordinances for them 

i. Unleashed dogs  

ii. Using side-by-side and golf carts or other motorized vehicles on the walking path 
 

3. Responses I receive when I make requests 

a. You’re not from here so you don’t know how things work  

b. been threatened that “You’ll be sorry you stopped me”,  etc. 

c. been called a B, a FB, and a C 

d. Before you came we could do anything we wanted back here – so we still can 

e. Call the cops on me, they can’t/won’t stop us – we’re tax payers and are BE residents 

f. You have no authority, since you’re not from here 
 

4. Under age and tenting 

a. Think that as long as a person 21 or older makes the reservation, they don’t have to come with the teens 

or think they can drop off under 21 teens to tent camp – I’ve been able to get these stopped so far. 

b. Also think that they don’t need to pay or can just put up a tent on the open areas between sites in the 

back section – “there’s plenty of room” and “that has always been tent camping, so you can’t change it”. 

Issues with the Restrooms/Showers that the campers use 
1. garbage left all over in the showers (there are garbage cans in each shower room)  

a. including wet wipes, food, cigarette ashes & butts, empty containers, broken up bars of soap, 
clothing, tags from new clothing, hair dying products, personal & feminine hygiene products… 

b. I’ve had campers tell me after the fact, that they have had to pick up the shower stalls before they 
could shower. 

2. Bodily wastes and fluids, on the floors and walls 
3. Used toilet paper on the floors 
4. Manure and clumps of mud from boots 
5. Theft of all the paper products in locked dispensers - jimmied. Consequently, at some point the dispensers 

will no longer stay locked and will need to be replaced. 



INVESTMENT SCHEDULE

CITY OF BLUE EARTH

AUGUST 2, 2021

INSTRUMENT INTEREST MATURITY CURRENT

GENERAL CHECKING ACCT#415017300 0.07% 7/28/2021 10,532,798$     

INSTRUMENT INTEREST MATURITY CURRENT

1 NORTHLAND SECURITIES CERT. OF DEPOSIT GENERAL INVESTMENT 10/21/2022 100,000$          

2 NORTHLAND SECURITIES CERT. OF DEPOSIT STREET FUND RESERVE 3/20/2023 200,000$          

3 NORTHLAND SECURITIES CERT. OF DEPOSIT STREET FUND RESERVE 8/23/2021 200,000$          

4 NORTHLAND SECURITIES CERT. OF DEPOSIT STREET FUND RESERVE 1/3/2023 125,000$          

5 FIRST BANK BLUE EARTH CERT. OF DEPOSIT GENERAL INVESTMENT 9/13/2022 175,000$          

6 FIRST BANK BLUE EARTH CERT. OF DEPOSIT STREET FUND RESERVE 10/2/2022 100,000$          

7 FIRST BANK BLUE EARTH CERT. OF DEPOSIT STREET FUND RESERVE 10/2/2024 200,000$          

TOTAL 1,100,000$       

 LONG TERM INVESTMENTS DETAILS

1 Certificate of Deposit.  Industrial & Com. Bank China USA National 0.20% interest rate paid monthly. Maturity date 10/21/2022.

2 Certificate of Deposit. BMW BK North America  0.200% interest paid semi annual on Mar. & Sept. 19th each year. Maturity date 03/20/2023

3 Certificate of Deposit.  MS Bank Salt Lake City, UT. 3.00% interest paid semi annual on February & August 23rd each year.  Maturity date 8/23/2021.

4 Certificate of Deposit. Goldman Sachs New York. 1.85% interest paid semi annual on January & July 2nd each year. Maturity date 01/02/2023 .

5 Certificate of Deposit. First Bank Blue Earth. 0.25% interest paid every 12 months and at maturity . Matruity date 9/13/2022.

6 Certificate of Deposit. First Bank Blue Earth. 0.45% interest paid every 12 months and at maturity . Matruity date 10/2/2022.

7 Certificate of Deposit. First Bank Blue Earth. 0.65% interest paid every 12 months and at maturity . Matruity date 10/2/2024.

FIRST BANK OF BE

INSTITUTION

LONG TERM INVESTMENTS

CURRENT INVESTMENTS

INSTITUTION



PREPAID BILLS: $48,822.76
  
UNPAID BILLS: $1,227,772.82

BONDS PAYABLE: $282,053.21

TOTAL BILLS PAID & UNPAID: $1,558,648.79

BILL SHEET FOR COUNCIL MEETING OF AUGUST 2, 2021



FUND  PAYABLE TO CHECK # CHECK DATE AMOUNT COMMENTS
FUND 101 GENERAL FUND
ADMINISTRATION

AMAZON CAPITAL SERVICES 059708 8/2/2021 $37.16 ADMIN RECYCLING BINS
AMAZON CAPITAL SERVICES 059708 8/2/2021 $259.99 ADMIN OFFICE CHAIR
CANON FINANCIAL SERVICES, INC. 059718 8/2/2021 $94.08 ADMIN CANON COPIER LEASE PMT.
INNOVATIVE OFFICE SOLUTIONS 059733 8/2/2021 $11.85 ADMIN OFFICE SUPPLIES
INNOVATIVE OFFICE SOLUTIONS 059733 8/2/2021 $12.09 ADMIN FOLDERS
INNOVATIVE OFFICE SOLUTIONS 059733 8/2/2021 $5.92 ADMIN OFFICE SUPPLIES
MIDWEST IT SYSTEMS 059742 8/2/2021 $337.50 ADMIN ACCESS POINT SECURITY
WELLS FARGO ELITE CARD PAYMENT 059758 8/2/2021 $17.99 ADMIN STAMPS SERVICE CHARGE
WELLS FARGO ELITE CARD PAYMENT 059758 8/2/2021 $70.90 PERSONNEL COMMITTEE LUNCHEON (2X)

TOTAL $847.48
CITY HALL MAINTENANCE

BE LIGHT & WATER DEPT 059703 7/20/2021 $2,390.07 CITY HALL MONTHLY UTILITIES
ELECTRIC SERVICE, INC. 059724 8/2/2021 $861.32 BEAM OFFICE ROOFTOP UNIT SERVICE CALL

TOTAL $3,251.39
COMMUNITY DEVELOPMENT

ANDERSON ELECTRIC OF BLUE EART 059709 8/2/2021 $3,608.20 MAIN ST. ELECTRICAL SERVICE INSTALLED
ANDERSON ELECTRIC OF BLUE EART 059709 8/2/2021 $2,260.11 MAIN ST. ELECTRICAL SERVICE INSTALLED
BE CHAMBER OF COMMERCE 059713 8/2/2021 $3,375.00 2021 CITY CONTRIBUTION FOR GIANT DAYS
MN DEPT LABOR & INDUSTRY 059743 8/2/2021 $150.75 JUNE 2021 BUILDING PERMIT SURCHARGE

TOTAL $9,394.06
ENGINEERING

BOLTON & MENK INC. 059715 8/2/2021 $420.00 JUNE GENERAL ENGINEERING
TOTAL $420.00

FIRE DEPT
BE LIGHT & WATER DEPT 059703 7/20/2021 $1,119.15 FIRE DEPT MONTHLY UTILITIES
ACTIVE 911, INC. 059707 8/2/2021 $390.00 ANNUAL FIRE DEPT AGREEMENT
CAPITAL ONE - WALMART 059719 8/2/2021 $209.81 FIRE DEPT PARADE CANDY
CAPITAL ONE - WALMART 059719 8/2/2021 $321.05 FIRE DEPT SUPPLIES
ENTERPRISE FM TRUST 059725 8/2/2021 $12.00 FIRE DEPT FLEET MAINTENANCE FEE
HANSON AUTO REPAIR 059730 8/2/2021 $352.05 FIRE TRUCK #335 REPAIRS
HEIMAN FIRE EQUIPMENT INC. 059732 8/2/2021 $46.00 FIRE DEPT SUPPLIES
KWIK TRIP 059737 8/2/2021 $321.25 FIRE DEPT FUEL
MID-AMERICA BACKFLOW PREVENTER 059741 8/2/2021 $150.00 FIRE HALL BACKFLOW TEST
MUNICIPAL EMERGENCY SERVICES 059745 8/2/2021 $2,173.02 FIRE DEPT VENTIS MONITORS (EQUIP. FUND)

TOTAL $5,094.33
LIBRARY

BE LIGHT & WATER DEPT 059703 7/20/2021 $751.31 LIBRARY MONTHLY UTILITIES
WELLS FARGO ELITE CARD PAYMENT 059758 8/2/2021 $20.00 LIBRARY ADVERTISING ON FACEBOOK

TOTAL $771.31

CITY OF BLUE EARTH
Check Register by Dept.



POLICE DEPT
BE LIGHT & WATER DEPT 059703 7/20/2021 $707.07 POLICE DEPT MONTHLY UTILITIES
AXON ENTERPRISE, INC. 059711 8/2/2021 $2,808.00 POLICE DEPT TASERS
COMPUTER INFORMATION SYSTE,INC 059721 8/2/2021 $1,200.00 POLICE DEPT. MCS ENHANCED CAD LICNESE
ENTERPRISE FM TRUST 059725 8/2/2021 $18.00 POLICE DEPT JULY FLEET MAINTENANCE FEE
ENTERPRISE FM TRUST 059725 8/2/2021 $392.82 POLICE DEPT MAINTENANCE SERVICE
ENTERPRISE FM TRUST 059725 8/2/2021 $774.72 POLICE DEPT JULY FLEET LEASE
FASTENAL COMPANY 059727 8/2/2021 $136.08 FIRE DEPT SUPPLIES
INNOVATIVE OFFICE SOLUTIONS 059733 8/2/2021 $29.68 POLICE DPET SUPPLIES
INNOVATIVE OFFICE SOLUTIONS 059733 8/2/2021 $6.56 POLICE DEPT SUPPLIES
WEX BANK 059759 8/2/2021 $865.93 POLICE DEPT FUEL

TOTAL $6,938.86
PUBLIC WORKS/MAINTENANCE

BE LIGHT & WATER DEPT 059703 7/20/2021 $4,722.19 PWD MONTHLY UTILITIES
BE AUTO & TRUCK STOP 059712 8/2/2021 $224.38 PWD 1986 DUMP TRUCK REPAIR PARTS
BOMGAARS 059716 8/2/2021 $830.37 PWD SUPPLIES
BOMGAARS 059716 8/2/2021 $1,469.95 PWD CEMENT SAW
ENTERPRISE FM TRUST 059725 8/2/2021 $1,671.94 PWD JULY FLEET LEASE
GRAINGER INC. 059729 8/2/2021 $293.08 PWD SUPPLIES
KIMBALL MIDWEST 059736 8/2/2021 $129.11 PWD SUPPLIES
KIMBALL MIDWEST 059736 8/2/2021 $235.16 PWD SUPPLIES
MACQUEEN EQUIPMENT INC. 059740 8/2/2021 $658.04 PWD STREET SWEEPER REPAIR PARTS
POLLARD, ROSS 059748 8/2/2021 $150.00 PARK MAINTENANCE - MAIN & 6TH STREET
SCHMIDTKE, TODD JR. 059750 8/2/2021 $119.90 BASEBALL FIELD PREP SERVICE
SCHMIDTKE, TODD JR. 059750 8/2/2021 $239.80 BASEBALL FIELD PREP SERVICE
WELLS FARGO ELITE CARD PAYMENT 059758 8/2/2021 $342.77 PWD SIGNS
WELLS FARGO ELITE CARD PAYMENT 059758 8/2/2021 $252.51 CAMPGROUND HYDRANT PARTS
WEX BANK 059759 8/2/2021 $2,910.28 PWD FUEL

TOTAL $14,249.48
SANITATION & HEALTH

BE LIGHT & WATER DEPT 059703 7/20/2021 $76.39 ANIMAL SHELTER MONTHLY UTILITIES
BE LIGHT & WATER DEPT 059703 7/20/2021 $263.22 STREET LIGHTING MONTHLY UTILITIES

LMCIT C/O BERKLEY RISK ADMIN 059738 8/2/2021 $850.00
FULL YR 2021-2022 FARIBAULT CO. ANIMAL CONTROL PROPERTY/ 
LIABILITY INSURANCE

TOTAL $1,189.61
SENIOR CENTER

BE LIGHT & WATER DEPT 059703 7/20/2021 $658.18 SENIOR CNTR MONTHLY UTILITIES
AMAZON CAPITAL SERVICES 059708 8/2/2021 $107.92 SENIOR CNTR COFFEE CARAFES

TOTAL $766.10
SWIMMING POOL

BE LIGHT & WATER DEPT 059703 7/20/2021 $5,561.00 POOL MONTHLY UTILITIES
A H HERMEL CANDY CO. 059706 8/2/2021 -$42.95 CREDIT ON POOL CONCESSION STAND SUPPLIES
A H HERMEL CANDY CO. 059706 8/2/2021 $321.90 POOL CONCESSION STAND SUPPLIES
CAPITAL ONE - WALMART 059719 8/2/2021 $192.10 POOL CONCESSION STAND SUPPLIES



DOLLAR GENERAL 059723 8/2/2021 $6.25 POOL CONCESSION STAND SUPPLIES
GRAINGER INC. 059729 8/2/2021 -$164.46 CREDIT ON POOL REPAIR PART
HAWKINS, INC. 059731 8/2/2021 $1,283.18 POOL CHEMICALS
REC SUPPLY COMPANY 059749 8/2/2021 $202.63 POOL SUPPLIES
VINNIES MINN. SNOW 059757 8/2/2021 $227.00 POOL CONCESSION STAND SUPPLIES

TOTAL $7,586.65
$50,509.27

FUND 207 ECONOMIC DEVELOPMENT FUND
BE LIGHT & WATER DEPT 059703 7/20/2021 $5,831.74 AG CNTR MONTHLY UTILITIES
BOMGAARS 059716 8/2/2021 $87.31 AG CNTR SUPPLIES
CJS CLEANING SERVICE LLC 059720 8/2/2021 $180.00 AG CNTR CLEANING SERVICE
CJS CLEANING SERVICE LLC 059720 8/2/2021 $146.25 AG CNTR CLEANING SERVICE
CJS CLEANING SERVICE LLC 059720 8/2/2021 $157.50 AG CNTR CLEANING SERVICE
ELECTRIC SERVICE, INC. 059724 8/2/2021 $361.65 AG CNTR HALLWAY A/C UNITS SERVICE CALL
ELECTRIC SERVICE, INC. 059724 8/2/2021 $843.00 AG CNTR LITTLE GIANTS A/C UNIT SERVICE CALL
INNOVATIVE OFFICE SOLUTIONS 059733 8/2/2021 $12.09 EDA FOLDERS

TOTAL $7,619.54

FUND 224 HOUSING FUND
DIKKEN S  FURNITURE & DECORATI 059722 8/2/2021 $4,791.07 BLINDS FOR HRA 4TH STREET DUPLEX
WELLS FARGO ELITE CARD PAYMENT 059758 8/2/2021 $38.64 HRA MEETING LUNCHEON

TOTAL $4,829.71

FUND 332 2020B G.O. ABATEMENT BOND
FIRST BANK OF BLUE EARTH 059705 7/27/2021 $15,348.85 2020B BOND INTEREST PAYMENT

TOTAL $15,348.85
FUND 333 2021A G.O. IMPROVEMENT BONDS

U.S. BANK TRUST NATIONAL ASSOC 059754 8/2/2021 $850.00 2021A BOND ISSUE PAYING AGENT & ACCEPTANCE FEE
TOTAL $850.00

FUND 367 TAX INCR DIST7-1 COLEMAN HALL
ERDAHL, DAN & SUE 059726 8/2/2021 $3,535.43 1ST HALF 2021 TIF 7-1 REIMBURSEMENT

TOTAL $3,535.43
FUND 418 STREET IMPROVEMENT PROJECTS

BOLTON & MENK INC. 059715 8/2/2021 $797.50 LELAND PKWY CSAH 16 ENGINEERING
BOLTON & MENK INC. 059715 8/2/2021 $1,975.00 2020 SAILOR STREET ENGINEERING
BOLTON & MENK INC. 059715 8/2/2021 $3,053.00 SRTS ENGINEERING
BOLTON & MENK INC. 059715 8/2/2021 $65,393.96 WALNUT & NICOLLET STREET ENGINEERING
ULLAND BROTHERS 059755 8/2/2021 $1,036,023.94 PAY ESTIMATE #3 NICOLLET/ WALNUT STREET IMPROVEMENTS

TOTAL $1,107,243.40
FUND 602 WASTE WATER TREATMENT PLANT

BE LIGHT & WATER DEPT 059703 7/20/2021 $6,852.07 WWTP MONTHLY UTILITIES
AMAZON CAPITAL SERVICES 059708 8/2/2021 $143.15 WWTP SUPPLIES
ARMON DECORATING 059710 8/2/2021 $70.77 WWTP PAINT
ARMON DECORATING 059710 8/2/2021 $15.20 WWTP PAINT

GENERAL FUND TOTAL



GLOBAL EQUIPMENT COMPANY 059728 8/2/2021 $191.74 WWTP SUPPLIES
HAWKINS, INC. 059731 8/2/2021 $1,669.66 WWTP CHEMICALS
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $149.60 WWTP TESTING
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $122.19 WWTP TESTING
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $135.49 WWTP TESTING
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $122.19 WWTP TESTING
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $117.60 WWTP TESTING
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $89.24 WWTP TESTING
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $59.84 WWTP TESTING
MN VALLEY LABORATORIES INC. 059744 8/2/2021 $151.59 WWTP TESTING
USA BLUE BOOK 059756 8/2/2021 $111.90 WWTP SUPPLIES
USA BLUE BOOK 059756 8/2/2021 $71.40 WWTP HYDRANT WRENCH
WEX BANK 059759 8/2/2021 $131.04 WWTP FUEL

TOTAL $10,204.67

FUND 604 STORM WATER UTILITY
BE LIGHT & WATER DEPT 059703 7/20/2021 $73.62 STORM WATER MONTHLY UTILITIES

TOTAL $73.62

FUND 605 LIQUOR FUND
BELLBOY CORPORATION 059704 7/23/2021 $82.70 JULY LIQUOR STORE INVENTORY
BELLBOY CORPORATION 059704 7/23/2021 $132.65 JULY LIQUOR STORE INVENTORY
BELLBOY CORPORATION 059704 7/23/2021 $84.00 JULY LIQUOR STORE INVENTORY
BELLBOY CORPORATION 059704 7/23/2021 $572.80 JULY LIQUOR STORE INVENTORY
A H HERMEL CANDY CO. 059706 8/2/2021 $42.46 AUGUST LIQUOR STORE INVENTORY
A H HERMEL CANDY CO. 059706 8/2/2021 $969.24 AUGUST LIQUOR STORE INVENTORY
BELLBOY CORPORATION 059714 8/2/2021 $147.60 AUGUST LIQUOR STORE INVENTORY
BELLBOY CORPORATION 059714 8/2/2021 $1,324.00 AUGUST LIQUOR STORE INVENTORY
BELLBOY CORPORATION 059714 8/2/2021 -$63.00 CREDIT ON AUGUST LIQUOR STORE INVENTORY
BREAKTHRU BEVERAGE 059717 8/2/2021 $368.00 AUGUST LIQUOR STORE INVENTORY
BREAKTHRU BEVERAGE 059717 8/2/2021 $122.75 AUGUST LIQUOR STORE INVENTORY
BREAKTHRU BEVERAGE 059717 8/2/2021 $80.00 AUGUST LIQUOR STORE INVENTORY
BREAKTHRU BEVERAGE 059717 8/2/2021 $5,647.75 AUGUST LIQUOR STORE INVENTORY
BREAKTHRU BEVERAGE 059717 8/2/2021 $26.09 AUGUST LIQUOR STORE INVENTORY
JOHNSON BROTHERS LIQUOR 059734 8/2/2021 $4,417.94 AUGUST LIQUOR STORE INVENTORY
JOHNSON BROTHERS LIQUOR 059734 8/2/2021 $119.00 AUGUST LIQUOR STORE INVENTORY
JOHNSON BROTHERS LIQUOR 059734 8/2/2021 $128.10 AUGUST LIQUOR STORE INVENTORY
JOHNSON BROTHERS LIQUOR 059734 8/2/2021 $3,598.05 AUGUST LIQUOR STORE INVENTORY
LOCHER BROTHERS, INC 059739 8/2/2021 $8,137.90 AUGUST LIQUOR STORE INVENTORY
LOCHER BROTHERS, INC 059739 8/2/2021 $119.20 AUGUST LIQUOR STORE INVENTORY
LOCHER BROTHERS, INC 059739 8/2/2021 $6,991.45 AUGUST LIQUOR STORE INVENTORY
PAUSTIS WINE COMPANY 059746 8/2/2021 $1,018.00 AUGUST LIQUOR STORE INVENTORY
PEPSI-COLA OF MANKATO INC. 059747 8/2/2021 $138.00 AUGUST LIQUOR STORE INVENTORY
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $1,591.87 AUGUST LIQUOR STORE INVENTORY



SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $246.00 AUGUST LIQUOR STORE INVENTORY
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $220.00 AUGUST LIQUOR STORE INVENTORY
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $3,329.10 AUGUST LIQUOR STORE INVENTORY
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $2,993.69 AUGUST LIQUOR STORE INVENTORY
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $36.00 AUGUST LIQUOR STORE INVENTORY
THE AMERICAN BOTTLING CO. 059752 8/2/2021 $267.50 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 -$183.53 CREDIT ON AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $117.00 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $64.60 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 -$145.73 CREDIT ON AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $66.00 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $65.40 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $12,886.65 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $90.20 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $60.00 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $126.00 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 $7,004.70 AUGUST LIQUOR STORE INVENTORY
TOW DISTRIBUTING 059753 8/2/2021 -$6.90 CREDIT ON AUGUST LIQUOR STORE INVENTORY
BE LIGHT & WATER DEPT 059703 7/20/2021 $1,677.98 LIQUOR STORE MONTHLY UTILITIES
BELLBOY CORPORATION 059704 7/23/2021 $36.00 JULY LIQUOR STORE INVENTORY SHIPPING
BELLBOY CORPORATION 059704 7/23/2021 $4.49 JULY LIQUOR STORE INVENTORY SHIPPING
A H HERMEL CANDY CO. 059706 8/2/2021 $74.77 LIQUOR STORE SUPPLIES
A H HERMEL CANDY CO. 059706 8/2/2021 $6.95 AUGUST LIQUOR STORE INVENTORY SHIPPING
BELLBOY CORPORATION 059714 8/2/2021 $16.00 AUGUST LIQUOR STORE INVENTORY SHIPPING
BELLBOY CORPORATION 059714 8/2/2021 $4.69 AUGUST LIQUOR STORE INVENTORY SHIPPING
BREAKTHRU BEVERAGE 059717 8/2/2021 $69.53 AUGUST LIQUOR STORE INVENTORY SHIPPING
BREAKTHRU BEVERAGE 059717 8/2/2021 $1.85 AUGUST LIQUOR STORE INVENTORY SHIPPING
BREAKTHRU BEVERAGE 059717 8/2/2021 $1.85 AUGUST LIQUOR STORE INVENTORY SHIPPING
BREAKTHRU BEVERAGE 059717 8/2/2021 $9.56 AUGUST LIQUOR STORE INVENTORY SHIPPING
JOHNSON BROTHERS LIQUOR 059734 8/2/2021 $164.18 AUGUST LIQUOR STORE INVENTORY SHIPPING
PAUSTIS WINE COMPANY 059746 8/2/2021 $17.50 AUGUST LIQUOR STORE INVENTORY SHIPPING
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $20.10 AUGUST LIQUOR STORE INVENTORY SHIPPING
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $5.40 AUGUST LIQUOR STORE INVENTORY SHIPPING
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $9.00 AUGUST LIQUOR STORE INVENTORY SHIPPING
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $43.08 AUGUST LIQUOR STORE INVENTORY SHIPPING
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $1.80 AUGUST LIQUOR STORE INVENTORY SHIPPING
SOUTHERN GLAZERS WINE & SPIRIT 059751 8/2/2021 $65.85 AUGUST LIQUOR STORE INVENTORY SHIPPING

TOTAL $65,263.81

FUND 610 FITNESS CENTER FUND
BE LIGHT & WATER DEPT 059703 7/20/2021 $1,877.28 FITNESS CNTR MONTHLY UTILITIES
KATO ROOFING, INC. 059735 8/2/2021 $9,240.00 FITNESS CNTR ROOF REPAIRS

TOTAL $11,117.28



NAME GROSS PAY NET PAY

ANDERSON, STEVE 3,160.79 2,331.69

ARMON, KATHERINE P. 75.60 69.81

ARMSTRONG, ADDISON G. 146.16 134.98

BECKER, LEAH E. 194.04 172.48

BELASKI, AMBER M. 1,368.80 1,019.63

BELL, BODEY G. 1,892.80 1,308.56

BELL, WESLEY H. 2,342.64 1,444.52

BERG, LAWRENCE W. 167.68 154.85

BETTIN, DARREN J. 904.00 755.55

BROWN, JARED M. 1,812.80 1,260.45

BRUEGGER, TRENT A. 327.00 274.86

CROFTON, JOSHUA A. 2,435.42 1,575.33

DAVIS, TAMMY 1,938.29 1,405.89

DEAN, CORY P. 30.24 27.92

DOUGLAS, WAYLEN J. 283.28 261.61

DUTTON, MCKENNA M. 148.40 136.98

DUTTON, OLIVIA G. 153.72 141.43

ECKLES, MACKENZIE A. 81.60 75.36

FELION, MELISSA K. 2,412.80 1,443.05

FLETCHER, THOMAS W. 3,262.40 2,219.76

FRANTA, MARY P. 64.28 19.37

FRUNDT, JOHN H. 217.54 190.57

FRUNDT, JOSEPH D 70.56 65.16

FRUNDT, NICHOLAS M. 191.25 170.33

GAYDON, EVA C. 2,556.00 1,502.61

GJERSTAD, MURIEL E. 436.00 358.78

GREENSIDE, DEVIN R. 1,319.13 1,008.25

HALL, MICHELLE J. 2,023.42 1,144.77

HALVORSON, MOLLY A. 322.56 276.91

HANEVIK, RAYNE R. 1,599.46 1,169.98

HAUGH, THAREN R. 2,839.16 1,857.21

HEARN, STACY L. FUCHS 242.36 223.82

HEENAN, MARK W. 1,972.80 1,441.08

HOLLAND, JAMISON R. 3,505.09 2,515.79

HOUGEN, BRITA L. 186.13 166.38

HOWARD, WILL A. 720.00 573.75

JAHNKE, LINDA J. 1,678.50 1,265.01

JOHNSON, HANNAH L. 240.80 208.48

JOHNSON, NOAH B. 253.98 228.83

KENNEDY, MARY E. 3,169.23 2,062.71

LEWIS, LESLIE A. 161.28 148.94

MADETZKE, RYAN N. 840.00 663.75

MEYERS, PARKER L. 285.60 242.97

MYERS, ERIKA M. 222.80 157.43

NORMAN, ALISSA J. 871.98 687.75

NORMAN, JACK R. 186.48 166.65

NORMAN, LINDSEY J. 746.49 593.63

NORMAN, LUKE R. 272.60 232.97

OLSON, DAVID L. 2,361.31 1,566.85

PASSER, CHRISTINE 97.28 89.84

PAUKERT, JORDAN R. 2,115.20 1,416.83

PAUSEWANG, BARBARA A. 187.85 167.71

REDDICK, KATELYNN M. 600.00 483.75

ROGGENKAMP, ECHO M. 2,069.60 1,441.57

SCHONBORN, LUKE M. 828.00 654.74

SKAARE, KEVIN 2,096.80 1,226.69

SLONEKER, ALYSSA L. 320.04 269.50

SONNICKSEN, STEVE D. 1,972.80 1,469.41

SPEAR, BROOKE N. 371.49 318.92

SPELLMAN,  KEN W. 1,368.80 978.13

STEPHENS, DEVIN J. 1,656.00 1,175.33

STEVERMER, MACIE N. 495.72 439.14

STEVERMER, SETH M. 174.03 157.07

STORBECK, RYLAN E. 224.28 195.76

SURVIS, ELLA C. 873.89 689.18

THIELFOLDT, AUSTIN A. 872.00 687.76

VOGEL KARAU, DENISE A. 1,285.00 1,001.50

WELLS, CRAIG 196.20 171.20

WIRTH, SERINA E 241.93 223.42

TOTAL 70,742.16 50,382.89



  TO:  Mayor and City Council 

FROM: Mary Kennedy, City Administrator  

SUBJECT: Administrator’s Report 

DATE: 2 August 2021 

 

 

PARKS The Parks and Recreation Subcommittee recommended new playground equipment for Third 

Ward Park. City Council agreeing with the recommendation, the equipment was ordered, however with 

a supply chain shortage effecting much of the world, we are still awaiting the arrival of the set. PWD 

Holland has been in communication with the company and will keep us informed of an arrival date. 

 

REV EVENT The REV Subcommittee is planning a community event for Saturday, August 14th. All 

community members are encouraged to attend Ice Cream for Breakfast! between 9-11 at Cedar Inn 

Drive-In. The event welcomes everyone to get residents out in the community to meet one another and 

enjoy a free treat! Communities who work towards inclusion and put forth efforts towards embracing a 

welcoming culture have thriving business communities, increased event attendance, and residents report 

an overall better community experience. We all do better when we all do better. Please mark your 

calendars and plan to get your free ice cream for breakfast! 

 

ARPA FUNDS The City of Blue Earth has received its first portion of ARPA allocation in the total 

amount of $164,439.65. These funds are similar to the CARES Act funds, but in addition to the eligible 

uses, can be used to fund revenue loss. This amount is only 50% of the City’s total allocation of this 

funding. The Council should expect to see the remaining funds in the future, but no sooner than July 

2022. The City must spend these funds within four (4) years. 

 

GOGOV Tammy and I have been diligently working with GoGov and will receive our first training 

lesson on Tuesday of this week. The name chosen was BE Connect, but that name was already taken, so 

the app will be called My Blue Earth. I did have an opportunity to discuss GoGov’s permitting platform 

with the company last week at length. This is an arm of the software that they are currently building, and 

they asked if Blue Earth would be willing to provide input. For our time and insight, if we are interested 

in being a first adopter of this software, GoGov would offer a steep discount to Blue Earth for utilizing 

this program. GoGov intends to launch the permitting program early this fall. 

 

MEETINGS & EVENTS ATTENDED 

 

Construction Meeting 

SRTS Pre-Construction Meeting 

Attorney Weekly Meeting 

Engineer Weekly Meeting 

APX Meeting 

918 S Galbraith Rental Walkthrough 

Chamber Golf Outing 

GoGov 

Police Chief 

Personnel Committee 

Animal Control 
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