BLUE EARTH CITY COUNCIL
REGULAR COUNCIL MEETING AGENDA
FOR MONDAY JULY 16, 2018@ 5:00 P.M.
COUNCIL CHAMBERS
1. Call To Order by the Mayor.
1.1 Roll Call.
1.2 Determination of a Quorum.
1.3 Pledge of Allegiance.
2. Meeting opened to the Public.
2.1 Tharen Haugh – Update on National Night Out
2.2 2018 Audit Report (Clifton Larsen Allen)
3. Approval of the Minutes.
3.1 Minutes from the Council Meeting of Monday, July 2, 2018.
4. Licenses and Permits.
5. Correspondence.
5.1 Green Giant Museum Updated Schedule
5.2 Senior Center July 2018 News Letter
0-

6. Public Hearings.
7. Reports from Staff Members.
7.1 City Attorney, Frundt & Johnson, Ltd. (Frundt & Johnson).
a. 2nd Reading Ordinance for Vacation of Alley
7.2 City Engineer, Bolton & Menk, Inc. (Brown).
a. Project updates.
b. Seal Coating Plan
7.3 Monthly Liquor Sales
a. Liquor Store Hourly Sales
8. Reports from Boards and Commissions. (See attachment in Committee report section).
8.1 Library Board Liaison (Cole). Minutes 5-14-18
8.2 Economic Development Authority Liaison (Scholtes & J. Huisman). Minutes 6-14-18
8.3 Housing and Redevelopment Authority Liaison (Scholtes). Minutes 6-11-18
8.4 Senior Center Board Liaison (Cassem). Minutes 6-12-18
8.5 Faribault County Fitness Center Board Liaison (Erichsrud). TBD
8.6 Board of Public Works Liaison (Warner).
8.7 Other Boards and Commissions.
a. Joint Fire Service Advisory Board (Erichsrud).

b.
c.
d.
e.
f.
g.
h.

Planning Commission (Scholtes) Meeting 7-23-18
Charter Commission (Mayor Scholtes).
Board of Zoning Adjustments and Appeals (City Council).
Board of Building Appeals (Vice Mayor Glenn Gaylord).
Joint Airport Zoning Board (Glenn Gaylord).
Blue Earth Airport Advisory Commission (Warner/Gaylord). Meeting 7-17-18
Board of Review (City Council).

9. Reports from Standing Committees of the Council.
9.1. Parks & Recreation Subcommittee (Gaylord-Chair).
9.2. Street Improvement Subcommittee (Erichsrud).
10. Consent Agenda.
11. Old Business.
11.1 Tax Abatement-Giant Museum
12. New Business.
12.1 Call for Hearing on Downtown TIF District Resolution 18-13
12.2 Potentially dangerous Dog Designation
Next Work Session Agenda Items
2019 Budget First Look
13. Transfer of Funds and Other Budgetary Matters.
13.1 Investment Report
13.2 2nd Qtr. 2018 Donations for Council Approval
14. Payment of Claims and Approval of Claims and Appropriations.
14.1. Consideration of payment of the bills
15. City Administrator's Report.
15.1 Payroll summary
a. Fire Department Payroll Summary 1st half
15.2 Administrator Report
a. Gary Agren Proclamation
16. Adjournment.
By Order of the Blue Earth City Council
Timothy Ibisch, City Administrator
Post @ City Hall-Friday, Friday, July 13, 2018 through Monday, July 16, 2018.
Distribute to Mayor & Councilmembers-Media & file
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CITY OF BLUE EARTH
MINUTES
CITY COUNCIL MEETING
Monday, July 2, 2018 5:00 P.M.
CALL TO ORDER
Mayor Scholtes called the meeting to order at 5:00 P.M.
ROLL CALL
Councilmembers Erichsrud, Cassem, Cole, Warner and Mayor
Scholtes were present. Huisman and Gaylord were absent.
Staff members present: City Administrator Timothy Ibisch, City
Attorney David Frundt and City Engineer Wes Brown.
DETERMINATION OF A QUORUM
Quorum present.
PLEDGE OF ALLEGIANCE
Mayor Scholtes led the pledge of allegiance.
MEETING OPEN TO THE PUBLIC
Public Present: Chuck Hunt, Norm Hall, Ann Hanna, Janie Hanson,
Heid Roufs, and Alissa Oeltjenbruns.
Alissa Oeltjenbruns South Minnesota Initiative Foundation.
Oeltjenbruns discussed what the foundation provides to communities
with grants, loans for entrepreneurs, education trainings for
business. Oeltjenbruns addressed community vitality through
Community Foundations, the Blue Earth Community Foundation which
SMIF helps support through the management, investments of funds
allowing the board members and local leaders decide what they
would like to do to make change. Ibisch inquired what would be the
best way in working with SMIF, Oeltjenbruns indicated that just by
getting the word out that we are here for assistance with them
being a tool for communities. Ibisch mentioned Oeltjenbruns is the
coach for the REV program for our community.
Wanda Espeland. Ibisch indicated that there was a bill sent out
for of rock that was spread out through the road way creating a
hazard. Espeland indicated that the bill she received form the
City was unjust and wanted to explain how she felt. Espeland’s son
had cause the debris on the road creating a hazardous condition by
plowing/pushing the rocks to the street. Espeland feels that
someone should have stopped to talk with her since she is the
homeowner, Holland had spoken with James Ihle her son and
explained to him that it needed to be cleaned up, but Ihle didn’t
1
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feel he should have to do that. Holland send Espeland a bill for
the cleanup accordance with the City Code. Scholtes explained what
Holland’s procedure was for a dangerous situation and that it
needed to be cleaned up immediately. Ibisch was willing to waive
the administrative fee and keep the cleanup fee in place. Scholtes
addressed City Attorney David Frundt. Frundt reviewed the city
code indicating that it designates this as a criminal act to the
extent that charges could have been made, but the decision to
resolve the problem. The question is being it an emergency or not,
in this case it was determined by city standard to take emergency
action. Scholtes inquired Espeland of what kind of resolution she
would like taken.
Espeland explained that she didn’t see why the public works
department couldn’t talk to her first that it wasn’t something
that needed to be resolved at the very moment, it could have
waited until she was done with work at 5:00. Scholtes addressed
the Council of their thoughts or any questions they may have.
Cassem questioned why James didn’t clean it up right away after he
had made the mess. Espeland explained that it was dark and below 0
out and then a snow storm. Espeland mentioned that the bill seems
so punitive. Ibisch indicated that he has spoken with the Public
Works Director and he is willing to take off the administrative
fees, but the other fees are part of the fee schedule, if Council
decides to waive the administrative fee that would be fine as well
as the whole thing being up to the Council to decide, but it’s no
different than other hazards that need to be cleaned up.
Motion by Cassem, second by Warner to approve the change to waive
the administrative fee of $50.00 of the Espeland bill. Motion was
approved unanimously.
APPROVAL OF MINUTES
Motion by Cassem, second by Erichsrud to approve the minutes from
the Work Session and Council Meeting of Monday, June 18,2018. The
motion was approved unanimously.
LICENSES AND PERMITS
Scholtes brought forth the temporary liquor license for Faribault
County Fair Board. Ibisch indicated that the fair has held events
in the past. Recommending the approval.
Motion by Erichsrud, second by Cole to approve the temporary
liquor license for Faribault County Fair Board.
Warner questioned if this will be same thing as in the past or
will they handle it themselves or have a bar participate in sales,
Scholtes indicated that in the past they had Double Play taking
2
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care of it, so they didn’t have to go through this, but at this
time they are doing it all and pay the insurance.
The motion was approved unanimously.
Scholtes addressed a Road closure Permit for Giant Days. Ibisch
mentioned the request is from Thrivent Financial to close a
portion of 5th Street in front of Frundt & Johnson office for pony
rides during the Giant Days celebration.
Motion by Erichsrud, second by Cole to approve the motion was
approved unanimously.
CORRESPONDENCE
Scholtes Thanked the City staff for continued efforts to have the
927 E 5th Street garage door dealt with and back to normal.
PUBLIC HEARINGS
N/A
REPORTS FROM STAFF
City Attorney Frundt: Frundt discussed the ordinance 18-06 for the
sale of the property 126 West 9th street, with this being the
second reading, asking for approval allowing us to sign and
publish. With the Closing of the property August 1st.
Motion by Cassem, second by Erichsrud to approve the ordinance 1806 sale of the 126 West 9th Street property.
Roll Call:
Councilmember Gaylord
Councilmember Huisman
Councilmember Erichsrud
Councilmember Warner
Councilmember Cassem
Councilmember Cole
Mayor Scholtes

Absent
Absent
Aye
Aye
Aye
Aye
Aye

Ordinance 18-06 was approved unanimously.
City Attorney Frundt: Frundt brought forth ordinance 18-07 being
the 3 Sisters property, this would be to approve the sale of the
property and start the time line for publication. No closing date
at this time with the agreement between the City and the Rural
Renaissance project that was approved for the development
agreement with that being discussed at the June 18th Council
meeting. Reaching a final form and signed by the parties that
3
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grants Rural Renaissance the exclusive right to time to raise
funds. Warner inquired if the 30 days would start as of today.
Frundt indicated that it gives people time to challenge the
ordinance and it would start after publication.
Motion by Cassem, second by Warner to approve the ordinance 18-07.
Roll Call:
Councilmember Gaylord
Absent
Councilmember Huisman
Absent
Councilmember Erichsrud
Aye
Councilmember Warner
Aye
Councilmember Cassem
Aye
Councilmember Cole
Aye
Mayor Scholtes
Aye
The motion was approved unanimously passing Ordnance 18-08.
City Attorney Frundt: Brought for Ordinance 18-07 for the vacation
of alley way. Block 95 block, an ally way that is between the 3
Sisters and the Sr. Center. According to the plat its not a
straight alley way as it curves and goes around buildings.
Currently, we are looking at the South half of the alley way.
Vacating a 16 ft alley way, giving joint owners half that alley
way. Janie Hanson indicated that making the old buildings handicap
accessible, indicating this was the best solution for putting in
an elevator on the outside of the building on the South West
corner. Frundt mentioned that this is the first reading with the
hope of passing it at the next meeting on July 16th. Ibisch will
cone off the section affected.
City Engineer Wes Brown: Brown brought forth the updated zoning
map, includes the newest addition of the Small Industry Business
District being added to the map.
Brown addressed the Street Committee meeting, indicating the
discussion was towards the Sailor Street improvements and options
of street width 36 ft with less impact on powerlines and trees.
Sailor Street construction will be in 4 phases, starting with the
first 4 blocks going south. Discussion of the Giant Drive
reconstruction being tabled for a project later that could be done
at a later time with the feeling being there are streets that need
to be address far more then Giant Drive at this time. Scholtes
questioned with the project going out in 4 phases does the bid go
out over the 4 years or would this project get bided each year.
Brown indicated that the intent would be to bid it each year, when
you get a larger project most contractors are not able to bid, and
4
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you won’t be able to get bonded for that size of project. Pricing
would be hard to pin down over 4 years out.
Brown discussed the Giant Drive preliminary study providing the
updated cost estimates $515,000 to put in the storm sewer and to
pave both Giant Drive and Fairview Drive. Committee recommendation
is to table the project, the report will be finished and brought
to council for discussion in the next couple of Council meetings.
Warner inquired if tabling the project take on anymore of the
Sailor Street project. Ibisch mentioned that it was discussed and
could be a possibility.
Brown indicated that the City did receive a Waste Water violation
for I&I issues. We need a response by July 15th, and will work on a
plan for that to identify a series of thing that are going to be
done in the next few years like flow monitoring determining where
the high flows are coming from, smoke testing to find cross
connections, sump pump inspections.
Brown updated the 13th, Moore and Galbraith Street project. They
finished up South 14th, Moore and Galbraith getting the water
services connected, utility work is completed and working on curb
patching. The Plan is to patch the streets later next week.
Scholtes inquired if Center Point had been in to complete their
part, Brown indicated that they were on site today doing utility
located and we will likely see a 2 to 3-week delay.
Brown indicated that they did receive an extension request from
the contractor for the housing development, due to the weather
conditions with the late Spring and wet conditions. Currently, we
are working on the negotiations of the extension. Progress is
going slow. Cassem inquired what the current date of completion
was scheduled for. Ibisch indicated August 31st. Cassem suggested
that the contractor still has 2 months. Brown indicated that they
barely have any pipe in the ground, the proposal is for October 1st
but that still may not be enough.
REPORTS FROM BOARDS AND COMMISSION
Library Board Liaison Meeting 7-9-18
Economic Development Authority Meeting 7-12-18
Housing and Redevelopment Authority Meeting 7-9-18
Senior Center Board Meeting 7-10-18
Planning Commission Meeting 7-23-18
Street Improvement Subcommittee Minutes 4-18-18
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Motion by Cole, second by Erichsrud to approve the Reports from
the Board and Commissions. The motion was approved unanimously.
CONSENT AGENDA
N/A
OLD BUSINESS
Scholtes brought forth the Debt Management Policy. Ibisch reviewed
the policy inquiring if there was any feedback or changes add in
from the Council. Ibisch commented that the policy is part of our
bonding process. The Policy helps with the credit scoring, it’s a
tool to use to help provide better streets, better items for our
community that’s why we take on debt. Recommendation for the
approval.
Motion by Cassem, second by Cole to approve Debt Management
Policy. The motion was approved unanimously.
Scholtes addressed the comprehensive plan for housing. Ibisch
indicated that the item has been discussed, this taking another
look at, inquiring if there would be any feed back for discussion
at this time. This will be updated with our updated census
numbers, working with Mary Kennedy from the EDA to address any
other addition information they would like added in. HRA is
schedule to have meetings with the South West Minnesota Housing
group to discuss types of housing, ideas of possible housing
solutions. Currently, we are looking for feedback from the
Council.
NEW BUSINESS
Scholtes brought forth the tax abatement for the Green Giant
Museum, Ibisch indicated that in conversations with the Chamber of
Commerce and Conventions Bureau they request the city to consider
tax abatement for the Green Giant Museum. The City has done this
before in selective ways. What the Chamber of Commerce and
Conventions Bureau are asking is that we are abating potentially
up to 10 years allowing them to pay their taxes and the city would
reimburse that money to them in order for them to afford their
rent on the complex. We see that as a good economic development
tool, helping the affordability of the project. That additional
tax revenue would be added to the levy at the end of 10 years to
offset the increase in the future. This request will be made to
the county as well. Cassem inquired if they would still make their
payments. Ibisch indicated that they would still make the
payments. In structuring the lease with them we would likely look
at the total tax and break it out by month to include the tax.
6
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Scholtes addressed Resolution 18-12 Election Judges. Ibisch
reviewed the election schedule with the Council, the primary
election set for August 14th, and general election is set for
November 6th expecting to utilize the same location previously used
at Hamilton Hall. Many of the judges have been used before.
Motion by Erichsrud, second by Cole to approve the resolution 1812 election judges for 2018. The motion was approved unanimously.
Next Work session
Scholtes reminded the Council that at the next Work Session the we
would meet out at the sewer plant at 4:15 for the tour of the new
facilities.
BILLS AND INVESTMENTS
Motion by Warner, second by Cole to pay the bills and the receipt
of the financials. The motion was approved unanimously.
REPORT OF CITY ADMINISTRATOR
Ibisch suggested the discussion and follow up with the water and
flooding issues out by the Winnebago Manufacturing for some time
and recently finding a resolution to that issue with the storm
sewer, in the past few days with the flooding. PWD Holland
discovered a spot where water was swirling and found a pipe on the
North side of the railroad tracks had a old culvert that went
under the tracks going South to North that was completely buried
on both ends not knowing it existed. Holland managed to open that
up and the water flowed. Holland contacted the railroad and they
will be out to rectify that issue. Once fully repaired that will
help resolve the drainage problem in that area.
Ibisch addressed a letter that went out to the residents from the
Minnesota League of Cities Insurance Trust.
ADJOURNMENT
Motion by Erichsrud, second by Warner to adjourn the meeting.
Mayor Scholtes adjourned the Regular City Council Meeting at 6:16
P.M.
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ORDINANCE NO. 18-_____
CITY OF BLUE EARTH
AN ORDINANCE VACATING AN ALLEYWAY IN BLOCK NINETY-FIVE (95)
OF THE ORIGINAL PLAT OF THE CITY OF BLUE EARTH
The City Council of the City of Blue Earth do ordain as follows:
Section I
That all those parts of an alleyway running in an North/South direction located in Block
Ninety-five (95) of the original plat of the City of Blue Earth on file and of record in the Office of
the County Recorder, Faribault County, Minnesota be vacated subject to the easement described
in Section II herein.
Section II
The City of Blue Earth for itself and all right-of-way users having facilities in the vacated
right-of-way, reserves a commercial easement in gross to install, maintain, and operate facilities
in the vacated right-of-way and to enter upon the right-of-way at any time to reconstruct, inspect,
maintain, or repair the facilities.

Section III
This Ordinance is adopted pursuant to Section 12.04 of the Charter of the City of Blue
Earth and all notices and hearings have been conducted in a manner provided by law.
Section IV
This ordinance shall be in full force and effect 30 days after its passage and publication.
Passed and adopted by the City Council of the City of Blue Earth on this _______ day of
______________, 2018.
ATTEST:
_______________________________
Timothy Ibisch
City Administrator

Seal

___________________________________
Richard Scholtes
Mayor of the City of Blue Earth

Faribault County, MN
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LIQUOR STORE SALES REPORT
FOR COUNCIL MEETING JULY 16, 2018

May-18
$146,621
May-17
$145,075

$1,546 PROFIT/LOSS

Jun-18
$148,797
Jun-17
$158,943

($10,146) PROFIT/LOSS

Blue Earth Community Library
Library Board Minutes
May 14, 2018 - 4:30 pm
Members present: Chuck Hunt, Wendy Cole, Cindy Lyon, Wilma Bittinger, Director Eva Gaydon and City
Administrator Tim Ibisch, Bonita Zimmer
Meeting called to order at 4:30 by Chuck Hunt.
Minutes: March 12, 2018 minutes were reviewed and approved on a motion by Cindy L, second by Bonita Z.
Bills:
March/April expense report reviewed & approved on motion by Cindy L., second by Wendy C.
Discussion on whether or not the Star Tribune Newspaper was worth the higher cost vs the St. Paul
Pioneer Press. Opinions were that the Trib had more state-wide news where as Pioneer Press was more
narrowly focus on just St. Paul.
Director’s Report:
1) PEO Club March 19th went well.
1) Headstart had a tour of library.
2) BEA READS was well attended and main speaker, Steve Bensen, was very well received.
3) Grant from MALF to help fund BEA READS has been received by SMIF and Wilma will send in the request to
have it paid out to the library.
5) Summer Reading Program will be starting up in June. BEA students will visit the library on May 30th to hear
about the upcoming events. 2018 theme "Libraries Rock". Special Kite Making event is planned in
conjunction with the Town and Country Players presentation of the musical "Mary Poppins".
6) Frost Librarian is retiring.
Monthly Stats:
MAR.

APR.

Circulation

2898

2590

Patrons Added

15

9

Items Added

186

137

EBook Ck-out

116

154

E-audio Ck-outs
Interlibrary loanloaned
Interlibrary loanborrowed
Wireless
connections

49
71

63
59

31

33

627

575

FOL:
1) FOL old photo/negative continue to be for sale in the library. So far $1688.80 has been taken in.
2) Book Quilt name sales also continue. Current total: $340.00
3) The library participated in the BIC wine walk and the Friends Of the Library served wine and candy. A
combined total of $75.00 was taken in for photo sales, quilt names and new memberships.
TDS:
1) Libraries are busy planning summer events and programs.
Faribault County Libraries:
1) Faribault County Library board will meet July 9th to go over first draft of budget for next year.
Old Business:
NONE
New Business:
1) Book Sale will be held September 14-15 in conjunction with City-wide Garage Sales.
2) City of Blue Earth has a new website with a page for the library.
Motion to adjourn at 5:15 made by Cindy L., second by Wilma B. Next meeting July 9, 2018

Respectfully submitted,
Wilma Bittinger

Blue Earth
Economic Development Authority

Blue Earth Economic Development Authority
Regular Board Meeting

Thursday, June 14, 2018 at 7:15 am
Official Proceedings
Minutes:
I.

Call to Order
Chair Rosenau called the meeting to order at the Blue Earth City Council Chambers.

II.

Roll Call and Determination of a Quorum
Members present: Bill Rosenau – Chair, Daryle Pomranke - Vice Chair, Ann Hanna –
Secretary/Treasurer, Kara Drake, Rick Scholtes and Peggy Olson.
Member absent: John Huisman.
City staff:
Tim Ibisch - City Administrator.
CEDA staff:
Mary Kennedy – Economic Development Specialist
Chamber staff:
Cindy Lyon – Executive Director.
Also present:
Gina Zierke – Blue Earth Drug, Janie Hanson and Heidi
Roufs – Connect the Grey/Rural Renaissance Project and Chuck
Hunt- Faribault County Register.
A quorum was determined to be present.

III.

Approval of Agenda
Motion was made by Drake, seconded by Hanna to approve the agenda. The
motion was carried unanimously.

IV.

Approval of Minutes
Motion was made by Scholtes and seconded by Pomranke to approve the minutes
from the May 10, 2018 Regular Board meeting. The motion was carried
unanimously.

V.

Approval of Bills and Financials
City Administrator Tim Ibisch addressed the payment of $15,508.75 to Electric Service
for the upgrade of Little Giants’ rooftop unit at the Ag Center. Ibisch discussed that the
EDA previously approved a loan for Little Giants through the EDA Utility Loan Fund at
0% interest for the replacement of their rooftop unit. The loan terms will coincide with
the current USDA loan with the maturity date of June 2030.
Motion was made by Hanna, seconded by Drake to accept the bills and financials
for May 2018 as presented. The motion was carried unanimously.

VI.

Correspondence and Loan/Grant Updates:
a) Correspondence
There was no correspondence.
b) Existing Loan/Grant Updates
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The EDA loan and grant status reports were included in the packet for the board
to review. Ibisch noted the new line item of EDA BEISCO Reserve that was
added to the EDA Fund Cash Balances. Ibisch shared that he had recently met
with the BEISCO Board and had discussion regarding their continued interest in
collaborating with the BE EDA on acquisitions. The EDA Housing reserve cash
will also shift into the debt service fund to repay the housing project. Ibisch noted
that the City recently received an A+ rating from S&P Global Ratings.
VII.

New Business
a) Business Spotlight
Economic Development Specialist Mary Kennedy acknowledged Gina Zierke
who was present for the Blue Earth EDA June Business Spotlight awarded to
Blue Earth Drug. Zierke is the co-owner of Blue Earth Drug along with Ryan
Milbrandt. Kennedy asked the board for questions and comments at this time for
Ms. Zierke.
Ibisch inquired about the recent business climate with the closing of Wal-Mart.
Zierke shared that there was a temporary shift of moving a pharmacist from
part-time to full-time in addition to hiring another clerk and pharmacy technician.
Blue Earth Drug currently has 6 full-time and 7 part-time employees. There is a
growing need for certified pharmacy technicians which can be difficult to fill due
to certification requirements and wage levels. Zierke noted that they have also
experienced growth in over-the-counter sales.
Drake questioned the requirements for becoming a certified pharmacy
technician. Zierke responded that the online pharmacy technician certification
program can be completed in six weeks.
Ibisch informed Zierke that the EDA is committed to working with businesses and
questioned if there’s anything they can do to provide support to Blue Earth Drug.
Zierke shared that they have no immediate needs at this time.

VIII.

Old Business
a) Manufacturing
Kennedy provided information on the recent meeting she attended with the
Regional Tour of Manufacturing planning committee in Mankato. Kennedy
shared that Minnesota Manufacturing Week is scheduled for the first week in
October with tours of the participating manufacturers provided on Thursday,
October 4th and Saturday, October 6th. The planning committee has put
together a team to update the marketing strategy to raise public awareness and
reach more students and job seekers. Kennedy will be working towards getting
the manufacturers in Faribault County onboard for the event.
Kennedy reported on the Enterprise Minnesota State of Manufacturing Summit
she attended in Owatonna on June 5th. Kennedy shared information from the
results of The State of Manufacturing survey that received responses from over
450 Minnesota manufacturers.
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Kennedy will be working with Fairmont Economic Development Coordinator
Linsey Preuss to merge the Martin County and Faribault County Manufacturing
groups together to provide a regional team effort. The superintendents of the
schools will also be invited to attend the meetings for discussions.
Hanna commented on the recent article published in the Faribault County
Register about Winnebago Manufacturing’s purchase of a new torch system for
cutting metal. Hanna commended Pomranke on his commitment to Blue Earth
and his continued investment into his business.
b) REV Update
Kennedy reported that Phase 1 of REV has been completed for organizing the
core team and selecting targeted businesses. Kennedy shared that they have
identified five transitional businesses where the business owner is ready to retire
or pass their business on in addition to 5 – 6 businesses that are showing growth
potential.
Kennedy shared that Phase 2 of REV begins today with working to grow the
outreach and resource teams. The goal is to connect businesses with resources.
Ibisch noted that they are recruiting from local community groups for the outreach
team rather than creating a brand new group. Kennedy added that they are
encouraging student engagement in the workforce through interaction with
businesses where they can receive direction on qualifications and education
required for employment.
c) EDI/BPR Update
Ibisch discussed that through continued conversations with EDI it has been
determined that based on their needs the BE EDA acquiring their building is
not an option rather their issue is with obtaining supplies each month. Ibisch
shared that the EDA could consider providing support through a line of credit
for purchasing supplies. Ibisch noted that this would limit the City’s exposure
to loss.
Ibisch shared that the prior management created the issue and added that the
BPR ownership of the building is not working well. Ibisch, Kennedy and Rosenau
will continue to work with EDI/BPR on options to provide financial support.
d) Connect the Grey 3 Sister Proposal Updates
Ibisch provided correspondence from DeMars Construction on the summary of
the intended demolition work to be conducted at the 3 Sisters Buildings. Ibisch
shared that some of the work will be slated out at a later date as the project
moves forward. Ibisch noted that the asbestos abatement was completed last
week on the buildings.
Ibisch reported that at the public hearing held on June 4th the City Council
authorized the sale of the buildings below valuation. A draft development
agreement between the BE EDA and Rural Renaissance Project, Inc. was
provided for the board to review. Ibisch gave a brief summary of the agreement
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which included the following:






Representations and Warranties of the City and Authority.
Representations and Warranties of the Company.
Undertaking by Company, City and Authority.
Events of Default.
Additional Provisions.

Ibisch discussed that the City Council has asked the Rural Renaissance Project
to show their commitment via financial guarantees. The council is looking for
some financial fundraising from the group which will provide them with the
confidence to proceed and move forward. Ibisch asked the board if this was a
reasonable request or if it is something that should be eliminated from the
development agreement.
Ibisch addressed the minimum goals for job creation that would justify selling the
property below market value. The City Council requested a provision that would
allow transferring the property back to the City in the event the project is not able
to be completed. At this time Ibisch asked for discussion from the board.
Janie Hanson from Connect the Grey and Heidi Roufs were present to answer
questions from the board. Hanna questioned if there was a business plan from
Rural Renaissance Project (RRP). Hanson responded that a plan does exist for
RRP and for the development team which has been outside of RRP to date.
Hanson shared that they are going through the process of developing the budget
for the construction and building operations. Hanson noted that the individual
businesses or ventures within the buildings will be kicking off the process for
inviting people who want to be a part of it to develop their business models (e.g.
restaurant, event space and art gallery). Hanna asked for confirmation that RRP
does not have people set up at this time. Hanson responded that they have had
early conversations with a number of people so they have interest in all of the
spaces but are lacking the approval for moving forward on the project.
Hanna noted that RRP had talked at one time of having eighteen tenants in the
buildings and questioned Hanson what would happen if they end up having only
eight tenants. Hanson responded that the business model is designed so that
they don’t have to have tenants in the space because having long term leases
can be a hindrance for somebody just getting started in the business and is
unsure of what the business model looks like. RRP has designed the program
and expenses so that the project can cover the capital requirements month to
month. This will ensure that they can cover the utilities, taxes and the costs of
running the buildings and keeping the doors open. Drake asked for clarification
that the funds would be in reserve for the building expenses. Hanson responded
yes.
Drake questioned if the million dollars in cash pledges is an obtainable goal for
RRP. Hanson responded that she truly believes it’s possible but added that she
would like to move the deadline to the end of the year. Hanson shared that they
recently received a $100,000 pledge for the building fund with another private
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donor offering to match funds for local contributions of up to $300,000 to be used
for operations and programs.
Hanna shared that she has an issue selling the buildings for a dollar due to the
non-profit status of RRP. Hanna added that she doesn’t feel that the Blue Earth
residents should be asked to fund the project and instead the buildings should be
sold for market value. Hanna felt this to be important because the non-profit
status of RRP would be exempt from paying property taxes.
Ibisch questioned Hanson on the job creation numbers for the project. Ibisch
noted that this is one thing that people are very interested in knowing that there’s
some sort of multiplier effect that will come out of this. Hanson clarified that even
though the building owner is non-profit the buildings will still be subject to
property taxes for the percentage of the buildings that are generating revenue.
The percentage is not known at this time until the individual business owners are
located in the building and it can be determined. Hanson shared that currently
two new full-time jobs have been created with Heidi Roufs being one of them. In
the next week 2 – 3 jobs will be posted for a data clerk for the tech company
that’s planning to relocate in Blue Earth in addition to another position that will be
backfilling some of Hanson’s roles at Connect the Grey as she does the
fundraising for RRP. An executive director position will be created in the future
for RRP fundraising non-locally. Hanson shared that this could result in 2-3
house purchases due to relocation of the individuals.
Roufs shared that something they heard at the community meeting is that some
of the local employers find it appealing to have other options downtown for
community building and enhancing the existing businesses.
Pomranke thanked Hanson and Roufs for pursuing the purchase and renovation
of the 3 Sisters Buildings and shared his support for their project. Pomranke
questioned Section 2.6 Restoration of Project in the development agreement.
Ibisch responded that it provides protection to the City in the event that there’s
damage or destruction to the buildings during the project. Ibisch addressed the
issue of the previous nonprofit ownership of the buildings and noted that it has
made the City Council hesitant with the transfer of ownership. Ibisch discussed
that the City would have the right of first refusal if the development isn’t
completed in an agreed upon amount of time. The terms of the right of first
refusal will be dealt with in the purchase agreement.
Drake shared that in her opinion the development agreement is overkill and
added that we are comparing apples to oranges from the previous ownership.
Scholtes stated that the development agreement is for the protection of the City
and noted that the fear is that if we don’t have some type of agreement in place
we could end up where we were before taking ownership of the buildings.
Scholtes added that this is just a document that addresses that if something
catastrophic should happen the City won’t be stuck again for 10 years with the
buildings sitting empty. Scholtes expressed his appreciation for the efforts of
RRP and added that he doesn’t anticipate any issues if the project is completed
within twenty-four months. Drake questioned Hanson if twenty-four months is
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doable in completing the project. Hanson responded yes but added that they will
need flexibility in the agreement that allows for changes in time schedules if
necessary. Ibisch agreed that although it’s important to have a goal it may be
necessary to be flexible to a certain extent.
Ibisch stated that the first reading of the Ordinance for Conveyance of Real
Property Owned by the City of Blue Earth to Rural Renaissance Project will be
read at the June 18, 2018 City Council meeting.
Rosenau questioned the board if there were any other issues in the draft
development agreement other than amending the period of 90 days to allow RRP
to raise by donations the sum of $1,000,000.00 by the end of the year.
Hanson provided an update on the Rural Renaissance Project Fundraising
Overview. Hanson reviewed Phase 1 for their fundraising plan to meet the
capital campaign targets. Included in the plan was a website launch to accept
online donations, BBC article soon to be published and a fundraising event
during the Giant Days weekend. Hanson requested the use of the buildings to
host an event open to the public during July 13 – 15. Ibisch responded that if
Hanson has specifics of what they want to do at the event the City will take a look
at it and added that he doesn’t foresee issues with allowing RRP the use of the
buildings.
Hanson shared that they are looking to begin work on the building façade due to
it being the most visible to the community and because of the short window of
time in Minnesota for exterior construction projects. Hanson stated that she
appreciates the enthusiasm from the community and added that the grassroots
support will help with the fundraising for the project.
IX.

Other Business
There was no other business to discuss.

X.

Staff Reports
a) City Administrator’s Update
The City Administrator’s report was included in the agenda packet.
b) Chamber of Commerce Update
Executive Director Cindy Lyon provided an update on the Chamber’s activities.
Lyon discussed working with Ibisch on assigning a new address to the Giant
Welcome Center to make it more consistent with the address for Giant Park. It has
been recommended to change the current address of 500 Fairgrounds Road to
1124 Giant Drive. Ibisch stated that without EDA objection they will proceed with
the address change.
c) CEDA Representative Update
Economic Development Specialist Mary Kennedy provided a report for the board to
review. Kennedy shared that the REV core group is looking for members willing to
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donate their time and energy by joining the Outreach Team or Resource
Team. Kennedy asked that anyone interested in joining to contact her.

XI.

Adjournment
Rosenau thanked Gina Zierke for attending the meeting and for her commitment to
providing a vital business to Blue Earth. Drake expressed her appreciation for the
great customer service that is provided to the community by the staff at Blue Earth Drug.
Motion was made by Scholtes, seconded by Drake to adjourn the meeting at
8:33 a.m. The motion was approved unanimously.
Next regular meeting is scheduled for July 12, 2018 at 7:15 a.m.
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Minutes of HRA Regular Board Meeting
Monday, June 11, 2018, 12:00 p.m.

1.

Call to Order.
Chair Lars Bierly called the meeting to order at 12:02 p.m. in the dining room of Crescent Apartments.

2.

Roll Call.
Members present: Chair Lars Bierly, Dan Mensing and Rick Scholtes.
Members absent: Mark Maher and Ken Skaare.
Staff present: Nancy Cole, Executive Director/Housing Manager and Timothy Ibisch, City Administrator.
Also present: Mary Kennedy, Economic Development Specialist (CEDA).

3.

Approval of Minutes.
The minutes from the HRA Regular Board meeting of May 14, 2018 were provided in the HRA packet
for the board to review. Cole clarified that the roll back for the additional charge of $60.00 for the
electrical heating unit would be for all Crescent Apartments tenants.
SCHOLTES MADE THE MOTION, MENSING SECOND TO APPROVE THE MINUTES OF THE
HRA REGULAR BOARD MEETING OF MAY 14, 2018. THE MOTION WAS APPROVED
UNANIMOUSLY.

4.

Budget update and approval of bills.
MENSING MADE THE MOTION, SCHOLTES SECOND TO APPROVE THE BILLS AS
PRESENTED TO THE BOARD. THE MOTION WAS APPROVED UNANIMOUSLY.

5.

Correspondence.
There was no correspondence.

6.

Old Business.
A. Housing Rehabilitation and Demolition Program update.
1. An update was provided on the 2018 Housing Rehabilitation and Demolition Programs. Ibisch
provided a bid of $2,800.00 from G&S Drainage and Excavating to tear down the house at
916 South Galbraith Street.
SCHOLTES MADE THE MOTION, MENSING SECOND APPROVING THE DEMOLITION
BID OF $2,800.00 FROM G&S DRAINAGE AND EXCAVATING FOR THE HOUSE
LOCATED AT 916 SOUTH GALBRAITH STREET. THE MOTION WAS APPROVED
UNANIMOUSLY.
B. Audit.
Housing Manager Nancy Cole reported that the audit of FY 2017 has been completed by JMSC
Futurity and will be submitted to HUD. Cole shared that the audit showed a decrease in revenue
of $31,193 and a decrease in expenses of $29,262. Cole stated that she was very satisfied with
the new auditing firm.
C. 4th floor repair.
Cole presented a bid of $39,440.00 from Krause Konstruction to make the following repairs to
the exterior on the 4th floor of the Crescent Apartments.
 High pressure wash exterior of 4th floor to remove stains and loose areas.
 Repair two expansion joints under east side window.
 Make repairs to loose areas.
 Apply one coat of masonry paint with sand texture.
1

Cole noted that the project could be done in two phases with work to begin in August ’18 and
completed in 2019. There will be an additional charge of $1,400.00 for equipment mobilization if the
project is done in two phases.
The board questioned if the project was included in the Capital Funds for 2018. Cole responded that
the Crescent Apartments will be receiving an increase of $22,000 in capital funding for 2018. Cole
noted that $50,000 was received in 2016 and $51,000 in 2017. Cole shared that Maintenance Worker
Duane Rorman is seeking a second bid to meet HUD’s requirement for receiving two bids for the
project. The HRA Board will review the second bid at the July meeting.
7.

New Business.
A. 2018 Capital Funds.
This agenda item was previously discussed under 4th floor repair.
B. Cole discussed correspondence received addressing the installation of ADA accessible doors at the
Crescent Apartments for a disabled tenant. The board discussed the option of transferring the tenant
to a first floor apartment in addition to placing the ADA accessible doors on the 5-year plan.

8.

Other Business.
A. Community garden/dog park.
Ibisch provided bids received from Century Fence Company and David A. Swenson Construction,
LLC for chain link fence for a dog park. The low bid of $11,131.00 was accepted from David A.
Swenson Construction, LLC. Ibisch shared that the fencing is going up today on 2nd Street for a
75’ x 100’ dog park. The second dog park will be 50’ x 50’ and located on the HRA owned 14th
and Moore Street vacant parcel.
Ibisch reported that four out of the eight raised garden beds are being used by City residents.
Ibisch shared that a water tank is on location for the gardeners’ use.
B. Cole provided the Civil Rights Certification – Annual Certification and Board Resolution for
approval.
MENSING MADE THE MOTION, SCHOLTES SECOND APPROVING THE ANNUAL
CERTIFICATION AND BOARD RESOLUTION AS PRESENTED. THE MOTION WAS
APPROVED UNANIMOUSLY.
C. Cole shared that the HUD smoke-free building rule goes into effect in July. Cole discussed
moving the brown table out to the parking lot to meet the designated areas established for

smoking which are 25 feet from the building. The board recommended locating the
table in the middle of the courtyard.
SCHOLTES MADE THE MOTION, MENSING SECOND APPROVING THE
PLACEMENT OF THE SMOKING AREA TOWARDS THE MIDDLE OF THE
COURTYARD. THE MOTION WAS APPROVED UNANIMOUSLY.
9.

Director’s Reports.
A. Housing Manager Nancy Cole reported that there is currently one vacancy at the Crescent
Apartments.
B. City Administrator Timothy Ibisch provided a report in the packet for the board to review.
C. Economic Development Specialist Mary Kennedy provided a CEDA update. Kennedy shared
that she is currently researching companies to conduct a housing study for the City of Blue Earth.
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10.

The next Regular HRA Board meeting will be held on Monday, July 9, 2018.

11.

Adjournment.
Chair Lars Bierly adjourned the meeting at 12:45 p.m.

___________________________________________
HRA Chair
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City

150,000
400,125
Total Tax Capacity:

2,250 TC @ 1.5%
8,003 TC @ 2.0%
10,253

50,000
400,125
Total State Tax Capacity:

750 TC @ 1.5%
8,003 TC @ 2.0%
8,753
Tax Rate
Tax Amount
33.091%
3,392.65
1.765%
180.96
6.435%
659.75
4.850%
497.25
8.758%
897.91
1.287%
131.95
6.125%
627.97
3.522%
361.09
14.172%
1,452.98
5.190%
532.10
5.135%
526.47
5.482%
562.04
95.812%
9,823.13

General
HRA
322
319
321
323
325
326
327
EDA
Streets
328
Taxable Market Value:

Tax Capacity Tax
Market Value Tax
State Tax
Total Tax
County

General
Public Works
Human Services
Library
Jail Bonds
Courthouse Improvements

Region 9

General

Tax Capacity Tax
State TC Rate
Total Tax Capacity Tax Amount

550,125
13,560.78
748.89
3,839.28
18,148.95
20.295%
4.258%
8.325%
0.565%
2.334%
0.496%
36.273%

2,080.74
436.55
853.52
57.93
239.29
50.85
3,718.89

0.183%

18.76

140.136%

13,560.78

43.865%

3,839.28
17,400.06

What Does “Tax Abatement” Mean?
The word “abate” means “to reduce in value or amount.” So a tax abatement is simply a lessening of
tax.
Who Receives a Tax Abatement?
A city grants a tax abatement to a developer. The benefits of the tax abatement are then passed on to
owners or renters who eventually purchase or rent property within the building. The owner or renter
pays less property tax over the period of the abatement; thus, cost savings are realized by the end user
of the property.
Why are Tax Abatements Used?
Tax abatements used with the original purpose of restoring “blighted” areas. The foundational premise
of an abatement was this: if a property is “blighted” then extra incentive is needed to coax a private
developer to build upon or upgrade the property. In essence, blight equates to risk; what if the
developer invests hundreds of millions of dollars yet owners or renters are still unwilling to move in?
The tax abatement is meant to counter this risk. With an abatement, a significant cost that the
government can control – taxes – is lowered, thus enabling the developer to attract a greater supply of
owners or renters.
What are the major arguments *for* tax abatements?
Recovery of blighted property. Tax abatements exist for one reason only: to recover blighted property.
To put it in layman’s terms: “Will this area come back on its own, or does the government have to step
in and give it a push?” If the answer is “the government must give it a push” then a tax abatement is
available to a municipality to encourage private development.
What are major arguments *against* tax abatements?
Departure from Equitable Tax Principles. ‐ An abatement is a departure from “equitable tax principles,”
in which everyone pays his or her equal share of property tax. As such, abatements should be used
“sparingly.”
Questionable Assessment of “Blight”. ‐ Tax abatements have been granted as a negotiating tool for cities
looking to attract investment, instead of for properties afflicted by “blight.”
Lack of Transparency. ‐ Each abatement is negotiated individually, so there is no single document the
public can reference to understand abated properties in the aggregate. The public’s only means of
understanding an individual abatement is to read the abatement itself, which is by its nature written in
legalese with financial terms that may be opaque to the average resident. Further, cost‐benefit analyses
are not typically provided to the public to explain why the abatement was necessary.
Exclusion of Key Stakeholders. ‐ Typically, the city government and the developer are the only
stakeholders involved in the abatement terms. The consequence is the city government typically keeps
the entire abatement fee instead of distributing it to recipients of a typical property tax, such as the
public schools.
Lack of state oversight. ‐ There is minimal to no oversight of municipal use of tax abatements.

RESOLUTION NO. 18-13
RESOLUTION CALLING PUBLIC HEARING ON THE PROPOSED
ESTABLISHMENT OF MUNICIPAL DEVELOPMENT DISTRICT NO. 8,
THE ADOPTION OF A DEVELOPMENT PROGRAM FOR MUNICIPAL
DEVELOPMENT DISTRICT NO. 8, THE PROPOSED ESTABLISHMENT OF
TAX INCREMENT FINANCING (REDEVELOPMENT) DISTRICT NO. 8-1
WITHIN MUNICIPAL DEVELOPMENT DISTRICT NO. 8, AND THE
PROPOSED ADOPTION OF A TAX INCREMENT FINANCING PLAN
RELATING THERETO
BE IT RESOLVED by the City Council (the "Council") of the City of Blue Earth,
Minnesota (the "City"), as follows:
1.
Public Hearing. This Council shall meet on September 4, 2018, at approximately
5:00 p.m., to hold a public hearing on the following matters: (a) the proposed establishment of
Municipal Development District No. 8, (b) the proposed adoption of a Development Program for
Municipal Development District No. 8, (c) the proposed establishment of Tax Increment
Financing District No. 8-1 within Municipal Development District No. 8, and (d) the proposed
adoption of a Tax Increment Financing Plan relating thereto, all pursuant to and in accordance
with Minnesota Statutes, Sections 469.124 through 469.133, both inclusive, as amended, and
Minnesota Statutes, Sections 469.174 through 469.1794, both inclusive, as amended
(collectively, the "Act").
2.
Notice of Hearing; Filing of Program and Plan. The City Administrator is hereby
authorized to cause a notice of the hearing, substantially in the form attached hereto as Exhibit A,
to be published as required by the Act and to place a copy of the proposed Development Program
and the proposed Tax Increment Financing Plan on file in the Administrator's Office at City Hall
and to make such copies available for inspection by the public.
3.
Consultation with Other Taxing Jurisdictions. The Administrator is hereby
directed to mail a notice of the public hearing and a copy of the proposed Development Program
and the proposed Tax Increment Financing Plan to Faribault County and Independent School
District No. 2860 informing those taxing jurisdictions of the estimated fiscal and economic
impact of the establishment of the proposed tax increment financing district.
The motion for the adoption of the foregoing resolution was duly seconded by
Councilmember _____________________ and upon vote being taken thereon, the following
voted in favor:
and the following voted against the same:
Whereupon said resolution was declared duly passed and adopted.
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STATE OF MINNESOTA

)
) ss.
COUNTY OF FARIBAULT )

I, the undersigned, being the duly qualified and acting City Administrator of the City of
Blue Earth, Minnesota, DO HEREBY CERTIFY that the attached resolution is a true and correct
copy of an extract of minutes of a meeting of the City Council of the City of Blue Earth,
Minnesota duly called and held, as such minutes relate to the calling of a public hearing on the
City's proposed establishment of Municipal Development District No. 8 and the proposed
establishment of Tax Increment Financing District No. 8-1.
WITNESS my hand on July 16, 2018.
_______________________________________
City Administrator

2
10908678v1

Exhibit A
CITY OF BLUE EARTH
COUNTY OF FARIBAULT
STATE OF MINNESOTA
NOTICE OF PUBLIC HEARING
NOTICE IS HEREBY GIVEN that the City Council (the "Council") of the City of Blue
Earth, Faribault County, Minnesota, will hold a public hearing on Tuesday, September 4, 2018,
at 5:00 p.m., at the City Hall, 6408 Elm Street in the City of Blue Earth, Minnesota, relating to
the proposed establishment of Municipal Development District No. 8, the proposed adoption of
the Development Program for Municipal Development District No. 8, the proposed
establishment of Tax Increment Financing (Redevelopment) District No. 8-1 within Municipal
Development District No. 8, and the proposed adoption of a Tax Increment Financing Plan
therefor, all pursuant to and in accordance with Minnesota Statutes, Sections 469.124 through
469.133 and Sections 469.174 through 469.1794. Copies of the proposed Development Program
and the proposed Tax Increment Financing Plan are on file and available for public inspection at
the office of the City Administrator at City Hall.
The property included in Municipal Development District No. 8, is described in the
Development Program on file in the office of the City Administrator. The property proposed to
be included in Tax Increment Financing District No. 8-1 is described in the Tax Increment
Financing Plan on file in the office of the City Administrator.
Development District No. 8 is coterminous with the entire corporate boundaries of the
City of Blue Earth. The property proposed to be included in Tax Increment Financing
(Redevelopment) District No. 8-1 is described in the Tax Increment Financing Plan on file in the
office of the City Administrator.
A map of Development District No. 8 and Tax Increment Financing (Redevelopment)
District No. 8-1 is set forth below:
[INSERT MAP of Municipal Development District No. 8 and Tax Increment Financing
District No. 8-1]
All interested persons may appear at the hearing and present their views orally or in
writing prior to the hearing.
BY ORDER OF THE CITY COUNCIL OF
THE CITY OF BLUE EARTH, MINNESOTA
/s/
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Timothy Ibisch
City Administrator

INVESTMENT SCHEDULE
CITY OF BLUE EARTH
JULY 16, 2018

CURRENT INVESTMENTS
INSTITUTION
FIRST BANK OF BE

INSTRUMENT
GENERAL CHECKING ACCT#415017300

INTEREST
2.27%

MATURITY

CURRENT

7/12/2018

5,320,035

LONG TERM INVESTMENTS
INSTITUTION

INSTRUMENT

INTEREST

MATURITY

CURRENT

1 NORTHLAND SECURITIES
2 NORTHLAND SECURITIES
3 MORGAN STANLEY
4 MORGAN STANLEY
5 MORGAN STANLEY
6 MORGAN STANLEY
7 MORGAN STANLEY
8 MORGAN STANLEY

MUNICIPAL BONDS
FEDERAL SECURITY
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT

GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
STREET FUND RESERVE
GENERAL INVESTMENT
GENERAL INVESTMENT

2/1/2020
5/24/2024
6/15/2020
9/9/2019
9/9/2020
9/9/2024
1/11/2021
8/21/2018
TOTAL

$
$
$
$
$
$
$
$
$

55,000
175,000
100,000
100,000
100,000
200,000
200,000
200,000
1,130,000

LONG TERM INVESTMENTS DETAILS
1 Lakeville MN Str. Reconstruction Series A Build America Bonds. 4.65% interest paid semi annual on Feb.& Aug. Maturity 2/01/2020.
2 Federal Home Loan Banks fixed interest rate of 2.18% paid semi annual on 5/24 and 11/24. Call date 5/24/2017 and maturity date 5/24/2024.
3 Certificate of Deposit. Comenity Bank. 1.90% interest paid monthly. Maturity date 6/15/2020.
4 Certificate of Deposit. Goldman Sachs New York. 2% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2019.
5 Certificate of Deposit. Goldman Sachs New York. 2.25% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2020.
6 Certificate of Deposit. HSCB Bank USA NA MC Lean VA FID. 2% interest paid semi annual on March 9th and September 9th each year. Next call 9/9/2017. Maturity date 9/9/2
7 Certificate of Deposit. Capital One Bank Glen Allen VA. 2.05% interest paid semi annual on January and July 11th each year.
8 Certificate of Deposit. MS Bank Salt Lake City, UT. 1.900% interest paid at matrity date of 8/21/2018

Donations
for Council Approval
July 16, 2018

DONATION AMOUNT

DONATION FUND

DONATION DESIGNATED USE

$
$
$
$
$
$

1,000.00
60.20
318.61
167.00
677.00
750.00

$
$
$
$

431.00
General Fund
Senior Center coffee fund
100.00
General Fund
Senior Center (Skogen) Memorial
50.00
General Fund
Senior Center (Porter) Memorial
3,553.81 2nd Quarter 2018 Donations

$

3,553.81 Total donations for Council approval, July 16, 2018

General Fund
General Fund
General Fund
General Fund
General Fund
General Fund

American Legion fire equipment donation

Library Donation - Valentine's Tea advertising
Library Donation
Senior Center Lunch & Learn Event
Senior Center rummage sale donations
2018 Spring Fling fundraiser

Name

Gross Pay

Net Pay

ANDERSON, STEVE

3,490.63

2,424.90

ANKENY, BONNIE L.

1,671.46

924.87

296.40

247.29

BADGE, CARL G.
BELASKI, AMBER M.
BELL, BODEY G.
BELL, WESLEY H.

28.95

6.73

1,773.98

1,233.11

632.78

324.98

BERGEMANN, BRANDON A.

1,175.30

847.36

BONIN, CHAD R.

2,171.16

1,400.83

BROOKS, LESTER J.
BROWN, JARED M.
CASSEM, MARLYN W.
CHILDS, DAVID R.
COLE, WENDY L.
CROFTON, JOSHUA A.

992.20

889.28

1,646.42

1,148.56

250.00

230.87

1,444.80

1,015.97

250.00

211.56

2,014.60

1,336.05

CROOM, JANICE L.

656.67

532.14

CULHANE, MICHAEL D.

268.64

225.91

DAVIS, TAMMY

1,825.92

1,317.51

DAVIS, TERRY L.

1,239.71

848.82

DUTTON, MCKENNA M.

120.63

111.40

ECKHARDT, CORINNE A.

603.43

474.08

ERICHSRUD, RUSSELL W.

250.00

230.87

2,131.20

1,280.64

FELION, MELISSA K.
FENSKE, KIMBERLY J.
FERING, GUNNAR J.
FLETCHER, THOMAS W.

96.50

89.12

682.73

541.29

3,113.33

1,824.11

FRANTA, MARY P.

31.20

8.82

FROMMIE, ALEX S.

665.85

528.63

FRUNDT, JOHN H.

227.17

209.80

2,378.92

1,483.39

GAYDON, JUSTINA F.

357.16

294.08

GAYDON, MADALYN T.

651.72

545.39

GAYLORD, GLENN

250.00

219.33

GAYLORD, JANET

490.10

393.03

GAYDON, EVA C.

GORG, ADAM J.

49.17

45.41

HAASE, MARK D.

135.72

125.34

2,062.47

1,131.74

HALL, MICHELLE J.
HALVORSON, BRYAN W.
HAUGH, THAREN R.
HEARN, STACY L. FUCHS

250.56

195.10

2,409.51

1,670.80

354.10

327.02

HEENAN, MARK W.

1,788.00

1,302.61

HOLLAND, JAMISON R.

5,305.63

3,457.18

HOLLAND, LIAM

772.56

608.66

HUISMAN, JOHN

250.00

230.87

HUSE, JORDAN B.

213.37

183.36

IBISCH, TIMOTHY

3,632.00

1,719.25

JAHNKE, LINDA J.

1,407.75

1,066.36

JOHNSON, HANNAH L.

202.65

187.15

KENNEDY, JARED T.

211.93

182.26

KITTLESON, LISA F.

279.85

240.25

KRIEGER, RYLAN D.

542.16

500.69

LEGRED, KARSON W.

395.65

323.72

LELAND, GRACE A.

851.98

786.81

LEYVA, CARLA E.

225.68

192.84

LINDSEY, THOMAS N.

492.03

454.39

NAUMANN, OWEN B.

338.77

312.86

NORMAN, ALISSA J.

115.57

105.38

NORMAN, LINDSEY J.

207.33

178.71

O'BRIEN, KEEGAN W.

182.38

159.50

1,234.40

903.69

OLSON, DAVID L.
RIPLEY, ALYSSA P.

289.17

267.05

1,664.00

1,171.76

SANDERS, CHRISTOPHER J.

742.96

586.47

SANDERS, CRYSTAL J.

271.44

213.03

ROGGENKAMP, ECHO M.

SCHOLTES, RICHARD A.

250.00

230.87

SKAARE, KEVIN

2,505.63

1,462.96

SONNICKSEN, STEVE D.

1,880.53

1,375.64

SPENCER, HUNTER C.

692.76

548.80

STEVERMER, CALLIE J.

216.16

199.63

STEVERMER, MACIE N.

197.29

170.98

WARNER, DANIEL P.

250.00

230.87

2,378.11

1,714.37

WELLS, CRAIG
WIRTH, SERINA E

TOTAL

57.04

52.67

69,185.87

48,217.77

Name

Gross Pay

Net Pay

BLEESS, ASHLEY G.

661.58

567.06

BLEESS, NICHOLAS D.

783.73

715.11

BLEESS, NICHOLAS JR.

698.85

548.38

BROWN, STEPHEN E.

482.20

408.92

3,064.60

2,363.06

ECKLES, JEFFREY L.

807.70

725.91

GREENSIDE, DEVIN R.

956.93

746.93

GROE, SEAN A.

793.88

668.43

HANEVIK, BRADY M.

740.93

612.64

MANWARREN, RYAN F.

331.61

276.24

MATHEWS, CHRISTOPHER D.

690.20

501.89

MCGUIRE, RYAN T.

354.93

311.86

MENSING, MARK S.

909.36

757.84

MEYERS, KIM

455.43

393.31

MILBRANDT, RYAN W.

437.28

335.77

NOWAK, JEFFERY M.

631.30

573.24

NUESSMEIER, JOSHUA R.

496.85

425.65

REDEPENNING, DAVID A.

583.88

462.15

RIOS, JOSE A.

972.73

753.79

RISTAU, DANIEL C.

570.73

478.03

ROSENAU, BILL

561.08

484.66

SMITH, JARIN J.

330.45

243.52

SURVIS, COREY B.

989.53

913.83

TVEDTEN, ZACHARY J.

990.70

794.95

VEREIDE, RYAN L.

434.78

381.52

WILLNER, ANDREW M.

910.18

706.87

532.63
20,174.05

418.72
16,570.28

DAVIS, ROGER J.

WIRKUS, JAMES J.
TOTAL

To: City Council
Date: 7/16/18
Agenda Heading: City Administrator’s Report
“"The Summer looks out from her brazen tower, Through the flashing bars of July."
- Francis Thompson.”


Green Giant Museum Progress. Included in the packet you can see the updated schedule
for the construction of the Green Giant Museum. I met with the construction firm and
architects last week and they indicated that work was proceeding smoothly. They feel
confident that the project will be finished on schedule to allow occupancy before November
1. This is good news and working with the Chamber we hope to see that transition take
place this fall. If you have questions, please let me know.



Governor and Local Officials Visit. State Senator Julie Rosen (R-Vernon Center), Gov.
Mark Dayton, and United States Congressman Tim Walz visited Blue Earth and nearby
areas. They were joined by Minnesota Department of Agriculture Commissioner Dave
Frederickson, Homeland Security and Emergency Management Director Joe Kelly, and
other local emergency management personnel. The visits come after Gov. Dayton declared a
state of emergency for 36 Minnesota counties, including six locally: Blue Earth, Faribault,
Jackson, Martin, Waseca, and Watonwan. The declaration directs state agencies to assist
with recovery efforts and allows the state to request a damage assessment from the Federal
Emergency Management Agency. If that assessment finds damage exceeds $7.7 million,
Minnesota will be eligible for a federal disaster declaration. In that circumstance, the federal
government would pay for 75% of public property damage, while the state would be
responsible for the remaining 25%. Mayor Scholtes and I were able to show the Sewer Plant
to Sen. Rosen and Cong. Walz’s staff. Thanks to the Mayor for representing the Council.
The Minnesota Department of Public Safety Homeland Security and Emergency
Management Agency has disaster recovery resources for homeowners, renters, business
owners, local officials, and more: https://dps.mn.gov/divisions/hsem/disasterrecovery/Pages/homeowners-renters.aspx
The Department of Commerce has information that will help guide homeowners who have
experienced flood damage: https://mn.gov/commerce/consumers/yourhome/protect/other/floods/what-to-do.jsp and also provides a detailed disaster information
packet: https://dps.mn.gov/divisions/hsem/disaster-recovery/Documents/commerce-disasterpacket.pdf
The Minnesota Rural Finance Authority offers a zero-percent Disaster Loan Program to help
farmers with flood clean up, repairs, and replacement costs not covered by insurance:
http://www.mda.state.mn.us/grants/disaster/disasterloan.aspx



HRA Updates. The HRA Commission met last week and discussed a number of topics
including the pending acquisition of 128 West 10th Street. This will then be put up for bids.
Rick Goodeman from the SW MN Housing Partnership attended and discussed the projects
going on this year and what can be done in the future. He indicated that a new housing study
would need to be completed. Mary Kennedy, our CEDA representative, brought 3 quotes for
this work and the HRA selected Community Partners to the tune of $8900.00. We anticipate
completion of this in January 2019 which will allow us to use the study for 3-4 years. The
Partnership will be sending a proposal to the HRA for further consideration in August. I
plan on focusing on housing the rest of the year, as it is the one priority we have not made
much headway on.



Blue Earth EDA. The EDA met and discussed a number of topics last Thursday most
notably the AgCenter roof. The roof needs repair and while it is not yet terminal we hope to
put a plan in place that allows the renovation of the facility while also allowing for
continued positive cashflow. Additionally, we met with the local Edward Jones
representatives to honor them as Business of the Month and discuss with them what we can
do to help them more. It was a spirited and helpful discussion and one thing that came out is
that they hope to get involved with Community Ed classes to help young people establish a
better financial literacy. The EDA then reviewed the financials and discussed the possibility
of extending the CEDA contract to 4 days per week. This was done with the knowledge that
Faribault County is looking at a separate contract for next year. The workload is such that
we have plenty of projects to work on. The EDA will confer on this topic again next month.



Giant Days Celebration. The City is looking good and hopefully everyone had a good
experience over the weekend. We completed our flood damage waste pick-up last week and
the staff worked hard to ensure the streets looked good for the parade. As a I write this the
weather is not known but is trending positive. I know Cindy Lyon is putting a great deal of
time and energy into it and we appreciate all of the good things that she does for our
Community. One item to note is the positive feedback I have received regarding the
decision Jamie and I made to put flags up throughout the summer. We will need to budget
more next year so that we can replace the flags in a timely and appropriate manner. Thanks
also to all of the businesses that contribute for this event and the Eagles Club for sponsoring
the street dance.



Library Board Updates. The Library Board met and discussed a number of topics
including the possibility of eliminating late fees and the loss of one of the employees. Janice
Croom, who has been so helpful as the Youth and Children’s Librarian is moving out of
state. We will have to replace her and hope to have good candidates identified in the next
few months. There will be a number of retirements in the next few years here at the library
and the general loss of baby-boomers will affect our whole workforce. Overall, operations at
the library this summer seem to be proceeding in a positive way with use up and the
Summer Reading Program very popular. The Friends of the Library group has proved to be
a great help and they recently hosted a fundraiser for the new Slide Project at the Pool. They
were able to donate $200.00 from the proceeds. Every bit counts as we move towards
hopefully funding this project in 2019.

Meetings and Events Attended
July 2
July 3
July 5
July 6
July 9
July 10

July 11
July 12
July 13

Regular Council
Kiwanis
CEDA staffing meeting
REV survey review-Les Pearson
Green Giant Construction Meeting
TIF District discussion (Springsted)
HRA
Library Board
American Legion Meeting
Kiwanis
Audit Review (CLA)
Senior Board
Eagles Club
CEDA
City Attorney
FC Loan Review Committee (Cedar Inn)
EDA
REV
Midwest IT
City Engineer
First Bank/BevComm Customer Appreciation
3 Sisters/Connect the Grey Open House

PROCLAMATION
RECOGNITION OF GARY AGREN
FOR SERVICE TO THE CITIZENS OF BLUE EARTH
WHEREAS, Gary Agren has served the citizens of Blue Earth and Faribault County for many years in various capacities and;
WHEREAS, he has shown strong leadership by serving as a member of many committees for the City, School, American Legion and;
WHEREAS, Mr. Agren has been an active voice for our residents with fifteen year of service on the Charter Commission;
NOW, THEREFORE, BE IT HEREBY RESOLVED by the City Council of the City of Blue Earth, Faribault County,
Minnesota, that the City recognizes the many contributions Gary Agren has made in the name of public service; and

FURTHER, BE IT RESOLVED, that the City Council extends its gratitude and appreciation to Gary Agren, on behalf of all of the
citizens of Blue Earth.
Date: _____________
___________________________
Richard Scholtes
Mayor
___________________________
Timothy P. Ibisch
City Administrator

