
 
BLUE EARTH CITY COUNCIL 

REGULAR COUNCIL MEETING AGENDA 
FOR MONDAY, JUNE 18, 2018@ 5:00 P.M. 

COUNCIL CHAMBERS 
 

1.  Call to Order by the Mayor. 
 

1.1   Roll Call. 
 

1.2   Determination of a Quorum. 
 

      1.3   Pledge of Allegiance. 
 

2.  Meeting opened to the Public.  
       2.1    

 
3.  Approval of the Minutes.  
     3.1   Minutes from the Work Session and Council Meeting of Monday, June 4, 2018.  
 

4.  Licenses and Permits.  
4.1 J & J Cafe Transient Permit-Food Truck 
4.2 Eagles Temporary Liquor License 
 

5.  Correspondence. 
      5.1 Senior Center June 2018 Newsletter 
 
6. Public Hearings. 
 
7.  Reports from Staff Members. 
     7.1 City Attorney, Frundt & Johnson, Ltd. (Frundt & Johnson). 
 a. Closed session for employee review 
 b. Ordinance for lot sale 126 W. 9th Street 
     7.2 City Engineer, Bolton & Menk, Inc. (Brown).   
            a.  Project updates.   
     7.3 Monthly Liquor Sales 
     7.4 Police Incident Analysis Report 
           a. May 2018 Police 
 
8. Reports from Boards and Commissions. (See attachment in Committee report section). 
      8.1 Library Board Liaison (Cole).   
      8.2 Economic Development Authority Liaison (Scholtes & J. Huisman). Minutes 5-10-18 
      8.3 Housing and Redevelopment Authority Liaison (Scholtes). Minutes 5-14-18 
      8.4 Senior Center Board Liaison (Cassem). Minutes 5-9-18 

8.5 Faribault County Fitness Center Board Liaison (Erichsrud).  
      8.6 Board of Public Works Liaison (Warner).  
      8.7 Other Boards and Commissions. 



 

a. Joint Fire Service Advisory Board (Erichsrud).  
b. Planning Commission (Scholtes) Meeting 7-23-18 
c. Charter Commission (Mayor Scholtes).  
d. Board of Zoning Adjustments and Appeals (City Council). 
e. Board of Building Appeals (Vice Mayor Glenn Gaylord). 
f. Joint Airport Zoning Board (Glenn Gaylord). 
g. Blue Earth Airport Advisory Commission (Warner/Gaylord). 
h. Board of Review (City Council). 

 
9.   Reports from Standing Committees of the Council. 
       9.1. Parks & Recreation Subcommittee (Gaylord-Chair). 
       9.2. Street Improvement Subcommittee (Erichsrud/Cassem). Meeting 6-25-18 
 

10.  Consent Agenda. 
 
11.  Old Business.   
         11.1   3 Sister Development Agreement Discussion 
  a. 1st reading sale Ordinance 
       11.2   Resolution 18-11, Bond Sale 
  a. S&P Rating Documentation 
 

12.  New Business. 
       12.1   Debt Management Policy 
        
     Next Work Session Agenda Items  

 

13. Transfer of Funds and Other Budgetary Matters. 
      13.1 Investment Schedule 
   
14. Payment of Claims and Approval of Claims and Appropriations. 
 14.1. Consideration of payment of the bills  
 

15.  City Administrator's Report. 
  15.1 Payroll summary 

       15.2 Administrator Report 
                  
  
16.  Adjournment.  
 

By Order of the Blue Earth City Council 
Timothy Ibisch, City Administrator 
Post @ City Hall-Friday, Friday, June 15, 2018 through Monday, June 18, 2018. 
Distribute to Mayor & Councilmembers-Media & file 
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  CITY OF BLUE EARTH 1 
  MINUTES  2 

CITY COUNCIL MEETING 3 
Monday, June 4, 2018 5:00 P.M. 4 

 5 
CALL TO ORDER 6 
Mayor Scholtes called the meeting to order at 5:00 P.M. 7 
 8 
ROLL CALL  9 
Councilmembers Huisman, Erichsrud, Cassem, Cole and Mayor Scholtes 10 
were present. Councilmembers Gaylord and Warner were absent. 11 
 12 
Staff members present: City Administrator Timothy Ibisch, City 13 
Attorney David Frundt and City Engineer Matt Cole. 14 
 15 
DETERMINATION OF A QUORUM 16 
Quorum present. 17 
 18 
PLEDGE OF ALLEGIANCE 19 
Mayor Scholtes led the pledge of allegiance. 20 
 21 
MEETING OPEN TO THE PUBLIC 22 
Public Present: Faribault County Register Chuck Hunt, KBEW Norm 23 
Hall, Mary Kennedy-CEDA, Ron Ziegler-CEDA, Janie Hanson of Connect 24 
the Gray, Heidi Roufs, Carrie Meyer, Gary Meyer, Jim Beattie, 25 
Becki Steier, Sarah Albright, Jim Pollard and Michelle Hard.  26 
 27 
 28 
APPROVAL OF MINUTES 29 
Motion by Cassem, second by Gaylord to approve the minutes from 30 
the Work Session and Council Meeting of Monday, May 21, 2018. The 31 
motion was approved unanimously. 32 
 33 
Ibisch indicated that Council Member Cole did bring some changes 34 
for the regular Council minutes. Those corrections have been made 35 
after review. 36 
 37 
LICENSES AND PERMITS  38 
Scholtes addressed the Habitat for Humanity permit. Ibisch 39 
mentioned that the permit is for a raffle under $1500.00. 40 
Recommendation for approval. 41 
 42 
Motion by Gaylord, second by Cole to approve the raffle permit 43 
request from Habitat for Humanity. The motion was approved 44 
unanimously. 45 
 46 
 47 
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CORRESPONDENCE 1 
N/A 2 
 3 
PUBLIC HEARINGS 4 
The public hearing for sale of the 3 Sisters property for below 5 
market rate and assessment review was held. Scholtes addressed 6 
City Attorney David Frundt. Frundt indicated the Public Hearing is 7 
for comment on the potential sale of the property owned by the 8 
City for below market value. As a general discussion as it relates 9 
to the 3 Sister Buildings, the Council is looking at whether or 10 
not it’s appropriate to sell the buildings for less than appraised 11 
value. Scholtes addressed Ron Ziegler, President & CEO of CEDA, 12 
Ziegler indicated that per state statue cities are required to 13 
hold public hearings to sell property, in the quest to have 14 
something happen. He noted that up to this point all we have done 15 
is gotten the buildings ready for sale in addition in holding a 16 
public hearing. 17 
 18 
Ibisch highlighted that the state statutes regarding business 19 
subsidies. Scholtes indicated that in working with the sale of 20 
buildings below market value that too also counts against what the 21 
City should use as public subsidy. Without a public hearing we 22 
would have to stay around $150,000.00. Scholtes asked Frundt 23 
regarding the 30-day window. Frundt indicated that it was correct 24 
and by having the public hearing making sure we are complying in 25 
the essence of the business statues and having a full discussion 26 
with the public. The City Charter has the requirement that all 27 
property be sold by ordinance by the Council and with that 28 
requirement also the reading of the ordinance twice. He discussed 29 
the possibility of a resident recall, typically the ordinance will 30 
have the ability of language of when it would be effective with a 31 
30-day period where there can be a petition of recall requiring 32 
10% of the voters can put it on the ballot. Huisman inquired about 33 
the 10%, if that would be voting in the last election of 2016. 34 
Frundt implied that that was correct. Timeline is such that if it 35 
was put before you at the next council meeting there would be 15 36 
days to have the ordinance read twice past and the 30 days after 37 
before the transaction could be closed. Scholtes addressed the 38 
public for comment. 39 
 40 
Jim Beattie from Blue Earth questioned if there had been any other 41 
inquiries any other party that would have interest in the 42 
buildings willing to pay the assessed value. Ibisch indicated that 43 
they have received other proposals but at this time a price has 44 
not been discussed. 45 
 46 
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Gary Meyers of Blue Earth inquired if the City is selling the 1 
buildings for a high enough to cover the cost of what we are 2 
putting into them, removing the asbestos and putting in new 3 
windows. Scholtes indicated that at this time no. Meyers asked if 4 
the tax payors are subsidizing the whole project. Scholtes 5 
mentioned that right now we don’t have any purchase price on the 6 
buildings at this point so as of right now it would be city cost 7 
to do that, at this time we are getting the buildings ready for 8 
sale and not sure if we will ever recoup the cost. Ibisch 9 
mentioned even if the city was able to see them at the pressed 10 
value it would likely not be enough to cover that cost. At this 11 
time the city is looking at $66,000.00 in cost that has been 12 
directly related to the buildings. Gaylord inquired about the 13 
taxes that come back in, whether there is a tax income on them or 14 
not eventually there should be a potential to be able to get money 15 
back from taxes and in the long run we could recoup some money 16 
from that. Ibisch indicated that in the last couple of meetings 17 
that potentially recouping some of the cost from tax increment 18 
financing district. Gaylord mentioned at this point the buildings 19 
are a liability for the city. 20 
 21 
Michelle Hard of Blue Earth questioned if applying for a 301C that 22 
makes you tax exempt, and if so we wouldn’t get those property 23 
taxes back or anything through property tax. Frundt specified that 24 
the statue relates to real property tax is based upon use of the 25 
property and not the ownership so that the entity that owns the 26 
building as it can be a charitable organization if they are 27 
reporting via what’s in all portions of the building, that portion 28 
maybe taxable so it depends what the building ends up being used 29 
for. Portions of the plan have been presented during the 30 
discussions would indicate that part of this entity would be 31 
taxable income and most likely part of it also would not be 32 
taxable, with the uncertainty we will see how that develops.  33 
 34 
Carrie Meyers of Blue Earth inquired of the contribution from the 35 
city and what the amount will be of the project, and the spending 36 
of the tax payer’s money, what is it going to be for us. Scholtes 37 
mentioned at this time the amount we have into it right now is 38 
just under $80,000.00 for the construction that’s being done at 39 
this time. If the EDA will issue a grant out of their funds from 40 
the revolving fund the number on the table would be $150,000.00 41 
but that would be out of the EDA side and they decided that 42 
separately from what we do here. Frundt indicated that what the 43 
city has put in is a maintenance cost as we have ownership of the 44 
building and would be a city maintenance expense simply because we 45 
are the owner, so its not a cost to any project. Gaylord mentioned 46 
that it could cost up to $300,000.00 to demo the building, either 47 
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way whatever we do it will cost the city. If we spend $300,000.00 1 
to take it down or we could put that money into the building and 2 
fill it the way it is. Meyers indicated that the community would 3 
like to see the numbers and be able to look at it as an 4 
investment, mentioning the city has a very high expenditure this 5 
year with all the projects going on with the street, fire 6 
department and waste water plant where is this money coming from. 7 
Taxpayers would like to see a business plan to support the money 8 
they are asking for. Beattie suggested that as a city we try to do 9 
everything we can do, the last thing this city needs is another 10 
empty space or another park. Gaylord revealed that the city does 11 
have a lot of projects at this time but if we do nothing the city 12 
will end up being like some of the other little towns in the 13 
county and will end up being nothing. The Council is trying to 14 
work with what we have to make the city a nice place to live and 15 
visit by making it viable. Scholtes declared that the building is 16 
still in pretty good shape and we are in the position if we don’t 17 
get someone in there sooner then later we could end up in the 18 
situation where we will have to remove them. That’s why we are 19 
here today to bring to you that we are considering and that is 20 
selling these buildings under the market value.  21 
 22 
Janie Hanson of Connect the Gray answered some of the questions 23 
about the financial and returns on the buildings. Because this is 24 
a nonprofit entity these will be transparent, and the mission of 25 
the nonprofit is community development so the encompasses the 26 
educational, economic and cultural development as such part of the 27 
process that is woven into the redevelopment of these building is 28 
the education. Whether this is something the city should do or 29 
not. If we are selected as the developer of these building and the 30 
sale occurs part of what we will be doing is holding informational 31 
sessions, where people can come and ask their questions and 32 
express their concerns. Meyers inquired that if such is nonprofit 33 
if that meant it was nontaxable. Scholtes clarified that as Frundt 34 
mentioned earlier that we expect part of it would be taxable 35 
depending on the business and the other part would not as its 36 
educational. 37 
 38 
Huisman requested a review of what steps the council has to take 39 
now, mentioning the EDA meeting next week and what has to happen 40 
there and what will need to happen at the next Council meeting. 41 
Frundt affirmed that the city staff has met with the current group 42 
after the last Council meeting and the idea is to have a plan for 43 
the EDA to consider as far as a more comprehensive development 44 
concept. Then from there the EDA could put forward a proposal and 45 
recommendation to the Council in what to do with the buildings 46 
associated with that, and if that comes forward it would be for 47 
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the next Council meeting or as soon as the EDA is ready for the 1 
recommendation to the Council to come forward. It could mean 2 
special meetings but at this time Frundt indicated he don’t have a 3 
timeline, at best the EDA will be ready and at that time we would 4 
be able to have the first reading of the ordinance and have that 5 
published and then be able to have the 2nd reading at the following 6 
Council meeting the first week in July. The 30 days starts after 7 
it has been published for the 30-day timeline for the recall, the 8 
possibility of a potential closing on the title of the building 9 
could be as early as August with that being the best-case 10 
scenario.   11 
 12 
Motion by Huisman, second by Cassem to approve the sale of the 3 13 
sister buildings at below market value based on the potential for 14 
economic development and serving the public interest. 15 
 16 
Gaylord questioned if this was going to keep the city from selling 17 
the buildings to a better offer, Scholtes concluded that this 18 
would not keep the city from selling the buildings to a better 19 
offer. 20 
 21 
Scholtes requested a roll call. 22 
 23 
Roll Call: 24 
 25 
Councilmember Gaylord   Aye 26 
Councilmember Huisman    Aye 27 
Councilmember Erichsrud    Aye 28 
Councilmember Warner    Aye 29 
Councilmember Cassem   Aye 30 
Councilmember Cole     Aye 31 
Mayor Scholtes     Aye 32 
 33 
The sale of the 3 sister buildings below market value was approved 34 
unanimously. 35 
 36 
 37 
REPORTS FROM STAFF 38 
City Attorney Frundt: Frundt affirmed that the staff is working on 39 
having an agreement for the 3 sister Buildings for the EDA Board 40 
and will continue to work with staff. 41 
 42 
City Engineer Matt Cole: Cole updated the Council on the projects 43 
with the city. The 13 & Moore project the concrete work from 13th, 44 
Galbraith to Ramsey is complete and will be ramping the driveways. 45 
Boring is complete for the watermain on the South side of 14th 46 
Street and making the watermain connections with testing to be 47 
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completed with the water service connections in the next few days. 1 
The gas line will be moved and repairs to the area will be made. 2 
Ibisch inquired of the sewer lining and how they do the lining. 3 
Cole explained it’s a CIPP lining cast put in place, the lining is 4 
a fiber bag that’s inverted filled with resin and blown into the 5 
old clay tile with a curing process with water or steam and makes 6 
a new pipeline like a PVC pipe. Erichsrud inquired how long this 7 
repair will last, Cole affirmed it could last as long as 30 years.   8 
 9 
North East housing development updates with the lift station, and 10 
valval being set with the force main being tested. At this time 11 
the work for the connections are being placed to the manhole on 12 
169 with the connect to the lift station. Pumps will arrive in the 13 
next couple weeks.  14 
 15 
Green Giant Welcome Center update, Cole indicated that the floor 16 
has been poured with the inground heating system being installed.  17 
 18 
Scholtes inquired of updates on the Public Works Garage, Ibisch 19 
mentioned that the demo had been completed and at this time soil 20 
testing from American Testing will need to be done to make sure of 21 
the soil compaction. 22 
 23 
Wastewater Treatment Plant update, at this time the contractor is 24 
behind schedule due to the Spring weather wet conditions, schedule 25 
completion date remains August 31st.  26 
 27 
Scholtes brought forth the Spring Sweep that the Police Department 28 
and City Staff has been working with the notices. The City has 29 
mowed 5 yards, in many of the situations most of the notices are 30 
rentals and the owners are outside the community making that a 31 
larger issue that the city must cope with.   32 
 33 
REPORTS FROM BOARDS AND COMMISSION 34 
 35 
Library Board Liaison Meeting 7-9-18 36 
Economic Development Authority Meeting 6-14-18 37 
Housing and Redevelopment Authority Meeting 6-11-18 38 
Senior Center Board Liaison Meeting 6-12-18 39 
Board of Public Works Minutes January, February, March 2018 40 
Planning Commission TBD 41 
Blue Earth Airport Advisory Commission TBD 42 
Street Improvement Subcommittee TBD 43 
 44 
 45 
Motion by Huisman, second by Gaylord to approve the Reports from 46 
the Board and Commissions. The motion was approved unanimously. 47 
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OLD BUSINESS 1 
Scholtes brought forth the railroad tracks located on 14th Street 2 
issue. Ibisch mentioned that this has been an ongoing issue. The 3 
tracks have degraded the road and then the Public Works Department 4 
has to do patching of the area and trying to keep it somewhat 5 
maintained. Frundt has been back tracking to eliminate those 6 
tracks. Frundt has been working with the County Engineer Mark Daly 7 
as it is a County road, Daly did give permission to pursue this, 8 
making sure he is able to document the outcome. The Southern half 9 
of the tracks we can deal with, it’s the Northern half of that 10 
section their maybe some ownership issue we may have some issues. 11 
Seneca possibly owns the Northern tracks and the next step would 12 
be discussing that with them. 13 
 14 
Scholtes addressed the 3 sisters update on the asbestos abatement. 15 
Ibisch mention he was able to do a walk through, contractor has 16 
made a lot of progress with the expectation of finishing up this 17 
week. Kennedy informed the Council of the most recent meeting with 18 
the Connect the Gray group to touch base on where things are 19 
standing, Frundt affirmed the Council gave the direction to staff 20 
to offer an exclusive window for an additional 90 days with 21 
efforts to raise funds,  as of June 1st the 90 days started that 22 
time line, the group has within that time to work on a development 23 
plan that is more of a comprehensive plan, which at this time is 24 
more then the building ownership issue. The plan is to work on the 25 
plan, funding, grants and what the recommendations from the EDA. 26 
At this time Frundt is working on the discussion purposed for the 27 
EDA meeting.   28 
  29 
NEW BUSINESS 30 
Ibisch addressed the Comprehensive Plan update with the housing 31 
sections being ready for the Council review. As we move forward 32 
there will be updates with new census numbers. We are looking for 33 
feedback from the Council. 34 
 35 
CONSENT AGENDA 36 
N/A. 37 
 38 
BILLS AND INVESTMENTS 39 
Motion by Cole, second by Warner to pay the bills and the receipt 40 
of the financials. The motion was approved unanimously. 41 
 42 
REPORT OF CITY ADMINISTRATOR 43 
Ibisch highlighted the Investment Schedule, having 1 Municipal 44 
Bond that came up on June 1st, at this time we chose to take that 45 
number 1 which is Northland Securities for $75,000.00 into the 46 
general checking account. Once we are through our bonding cycle 47 
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this year, knowing what the cash flows are going to look like. In 1 
the fall we will look at buying some more investments. Scholtes 2 
inquired if that was the plan for the bond that is due in August. 3 
Ibisch indicated likely that the same thing will be done. Once we 4 
have LGA and first half taxes in we will know exactly where we 5 
stand and decide where to go from there and if we are satisfied 6 
where we are at with the cash flow. 7 
 8 
The City did receive 2 sealed bids for the property West 9th Street 9 
bids. First Bid for $500.00 and the Second bid for $2550.00, 10 
Recommendation is to select the higher bid for $2550.00 for the 11 
sale of the lot. Scholtes inquired if the ordnance would be ready 12 
at the next Council meeting. 13 
 14 
Motion by Erichsrud, second Gaylord to accept the bid for 15 
$2550.00. The motion was approved unanimously. 16 
 17 
Sprout Statues will be placed around the city at different site, 18 
at this time the statues are being painted. The hope is to have 19 
them completed by Giant Days Celebration. 20 
 21 
Dog Parks update in the next month the hope is to get the fencing 22 
up, we have 2 sites selected one on 14th Street and the other on 2nd 23 
Street. Scholtes questioned signage, Ibisch indicated that there 24 
would be signage to let people know where they are located, also 25 
the hope would be to get newspaper coverage as well. 26 
 27 
Wastewater Permit Certainty Bill Signed into Law. If a city 28 
upgrades its wastewater treatment facility, that investment will 29 
be considered adequate for 16 years, even if new requirements are 30 
passed. Previously, if the state updated an environmental 31 
standard, municipal wastewater facilities had to meet those new 32 
requirements relatively quickly, even if the facility had just 33 
been upgraded. Under the new law, if a city upgrades or builds a 34 
new wastewater treatment facility to meet current standards that 35 
exceed its previous performance, that investment of resources 36 
would be considered adequate for 16 years from when that work is 37 
completed. The 16-year mark is considered 75% of the regular 38 
lifespan of a plant.  39 
 40 
Huisman inquired if the Legislature approved the tax bill. Ibisch 41 
mentioned that at this time the tax bill was vetoed down by the 42 
governor and so none of the tax bills where carried through this 43 
year. Huisman questioned if that would affect us next year. Ibisch 44 
indicated that it doesn’t have a direct effect to the city of Blue 45 
Earth, the hope is to pass it this fall and then send it through 46 
to the next Legislative session. 47 
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 1 
Huisman inquired of the spray painting of the garage door, the 2 
feeling is that the Council had given him enough time to make the 3 
repairs. Ibisch question Frundt of the next steps in the process 4 
to get that taken care of. Frundt affirmed that the next step is 5 
to give him notice with the code violation and time to abate and 6 
schedule an official date of order. 7 
 8 
Scholtes reminded the Council that at the next Council meeting the 9 
Administrators performance review will be completed. 10 
 11 
ADJOURNMENT 12 
Motion by Huisman, second by Cassem to adjourn the meeting. Mayor 13 
Scholtes adjourned the Regular City Council Meeting at 6:11 P.M. 14 
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CITY OF BLUE EARTH 1 
MINUTES  2 

CITY COUNCIL WORKSESSION  3 
Monday, June 4, 2018 @ 4:30 P.M. 4 

 5 
Call to order. 6 
Mayor Scholtes called the meeting to order at 4:30 P.M. 7 
 8 
Roll call. 9 
Mayor Scholtes noted that Councilmembers Gaylord, Huisman, Erichsrud, Cassem, Warner 10 
and Cole were present.  11 
 12 
Staff present:  City Administrator Timothy Ibisch, City Attorney David Frundt. 13 
 14 
Public Present: Chuck Hunt, Norm Hall, Mary Kennedy, Ron Ziegler - President & CEO 15 
CEDA, Tim Stoner and Sarah Bevers from representing Light & Water.  16 
 17 
 18 
New Business. 19 
 20 
At this time Mayor Scholtes addressed Tim Stoner to present the Blue Earth Light and Water 21 
2017 Financial Audit. Stoner introduced Sarah Bevers from Oberloh, LTD Accountants with 22 
the annual audits.  Bevers started with the Auditors Report Letter on the Blue Earth Light and 23 
Water’s financial statements. The auditors giving the opinion on the financial statements, 24 
indicating that the letter states that it explains that the opinion is unmodified audit opinion or 25 
clean audit opinion and the materials are fairly presented. 26 
 27 
Bevers explained that the electric fund generated a positive revenue of $100,000.00 and the 28 
water fund ran a negative fund balance of ($10,000.00.) In total, the utilities generated 29 
satisfactory revenue to cover their expenses. Stoner noted that the water fund should be seeing 30 
better numbers as the loss ratio diminishes. 31 
 32 
Bevers brought forth the Pension Liability Schedule change with the net pension dropping 33 
down to 861,000.00 with that being an overall pension liability with PERA decreased. Ibisch 34 
inquired about the defined pension benefit statewide looking at 2018, 2019 with negative 35 
numbers and then look at 2020, 2021 the numbers are positive and why would that be. Bevers 36 
indicated with the schedule there are certain things that change the net pension liability that we 37 
don’t expense in a given year and are expensed over 4 to 5 years depending on what type they 38 
are deferred inflow and outflows and where they fall in and the expense where it will decrease 39 
the following year with the change in the pension assumption. Ibisch inquired of the actuary 40 
assumptions and who determines that. Bevers explained that it would be PERA that decides 41 
that, Ibisch mentioned that the governor had signed a bill with some pension changes this year 42 
but for the Police and Fire Departments with larger percentages. 43 
 44 
Ibisch asked Stoner what sort of rate increases they were looking at for next year. Stoner 45 
indicated that they just completed the electric rate study and the company is looking at a 2-4% 46 
increases per year over the next 5 years. They will come in a form of a switch from our fixed 47 
cost service fees but in the end, you will see the kw hrs. fees going down. Ibisch inquired what 48 
they have seen in the usage, whether it’s going up or down with the knowledge that the water 49 
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fund has had some issues. Stoner mentioned they are in the process of changing out all the 1 
water meters across town, seeing more recovery. Cassem asked if this meant that water bills 2 
would be going up and Stoner added that it would for many customers, however that the 3 
numbers would then be accurate. 4 
 5 
Huisman inquired the solar power and what kind of response have they seen. Stoner indicated 6 
that at this time the subscriptions are down from last year and not seeing that level of return 7 
yet. Last year they had 88 subscribers and this year only about 80. Still 2 weeks to go before 8 
the program ends. 9 
 10 
Erichsrud inquired about the need for a substation out in the North East section of town and if 11 
it was on hold. Stoner mentioned that at this time it is on hold. Light & Water has sold their 12 
parcel back to the City for the Housing Development and due to the energy conservation 13 
programs, Light and Water has been able to bring down the peak to reduce the need for the 14 
substation.  If another large business comes or the housing development takes off were to 15 
come in they will rethink on their options. Stoner thanked the Council for the opportunity to 16 
present and noted if there are any questions that come up, he is always available. 17 
 18 
  19 
Adjourn. 20 
Time being 4:47 P.M. Mayor Scholtes adjourned the Work Session.  21 























 

 
 
 
 
 
 
 
 
 
 
 
 

ORDINANCE NO. 18-_____ 
CITY OF BLUE EARTH 

 
AN ORDINANCE FOR THE CONVEYANCE OF REAL PROPERTY 

OWNED BY THE CITY OF BLUE EARTH  
 

 The City Council of the City of Blue Earth do ordain as follows: 
 

SECTION I 

That the City of Blue Earth owns certain real property located in the City of Blue Earth, County 
of Faribault and legally described as follows: 
 

Lot Five (5) in Block Seven (7) in Dow and Bowen’s Addition to Blue Earth City, now 
City of Blue Earth, excepting therefrom the North 60 feet of Lot Five (5) and also excepting 
therefrom the North 7 feet of the South 83 feet of Lot Five (5). 

 
SECTION II 

 
John Weber and Kristina Weber, Spouses Married to Each Other are desirous of purchasing 

property in Section I above and the City of Blue Earth is desirous of selling such property for a 
sale price of $2,550.00. 

 
 

SECTION III 
  

Pursuant to the provisions of Minnesota Statutes §412.211, the City of Blue Earth is hereby 
authorized to sell and the Mayor and City Administrator are hereby authorized to convey the 
property described in Section I of this ordinance to the purchaser upon payment of the purchase 
price. 

 
 
 



 

SECTION IV 
 
This Ordinance shall not be effective until thirty (30) days after its passage and publication. 
 
 
PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF BLUE EARTH 
ON THIS ____  DAY OF _____________, 2018 
 
 
BY:       ATTEST: 
 
 
 
_______________________________  ________________________ 
Richard Scholtes, Mayor    Timothy Ibisch, City Administrator 
 
 
 
 
Seal 
 



May-18 Apr-18

$146,621 $119,409

May-17 Apr-17

$145,075 $125,590

$1,546 PROFIT/LOSS ($6,181) PROFIT/LOSS

LIQUOR STORE SALES REPORT
FOR COUNCIL MEETING JUNE 18, 2018
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Blue Earth Economic Development Authority 
Regular Board Meeting 

Thursday, May 10, 2018 at 7:15 am 
Official Proceedings 

 
Minutes:  

 
I.      Call to Order 

Chair Rosenau called the meeting to order at the Blue Earth City Council Chambers.  
 
II.     Roll Call and Determination of a Quorum 

Members present:  Bill Rosenau – Chair, Daryle Pomranke - Vice Chair, Ann Hanna –                        
                               Secretary/Treasurer, Kara Drake, Rick Scholtes and Peggy Olson. 

       John Huisman arrived at 7:17 a.m. 
        City staff:         Tim Ibisch - City Administrator. 
 CEDA staff:        Mary Kennedy – Economic Development Specialist 
        Chamber staff:       Cindy Lyon – Executive Director. 

      
         A quorum was determined to be present.  Rosenau welcomed Peggy Olson to the 
  EDA Board.    
 
III.     Approval of Agenda 

Ibisch requested an addition to the agenda under New Business c). Waiver of 
Assessments. 
 
Motion was made by Hanna, seconded by Drake to approve the amended agenda. 
The motion was carried unanimously. 

 
IV. Approval of Minutes 

Motion was made by Hanna and seconded by Scholtes to approve the minutes 
from the April 12, 2018 Regular Board meeting. The motion was carried 
unanimously.  

 
V. Approval of Bills and Financials  

Motion was made by Scholtes, seconded by Pomranke to accept the bills and 
financials for April 2018 as presented.  The motion was carried unanimously.  

 
VI. Correspondence and Loan/Grant Updates: 
 
       a)  Correspondence 
      There was no correspondence. 
 
       b)  Existing Loan/Grant Updates   

The EDA loan and grant status reports were included in the packet for the board 
to review.  
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VII. New Business 
 

a)  Commercial Building Improvement Grant Application 
  Economic Development Specialist Mary Kennedy addressed the Commercial  

 Building Improvement Grant Application submitted by R & D Anderson Rentals, 
 LLC to replace the awning on the building located at 112 North Main/114 North  
 Main Street.  Kennedy discussed that the awning was removed from the building 
 by Andrew Lorenzen Construction prior to the 2016 Main Street reconstruction  
  project.  At that time the Anderson’s intent was to rebuild the awning on a  
 smaller scale to be suspended without the support posts by reusing the existing 
 building materials.  Due to Lorenzen’s previous involvement with removing the 
 awning, the Andersons did not submit two bids for the project.  Kennedy shared 
 that the work on the project began on May 4th and noted that it is close to being 
 completed.  Rosenau asked for questions from the board. 
 
 Hanna shared that she would have preferred if the Andersons would have  
 followed the program policies that requires submitting two bids and approval of  
 the application prior to beginning construction.   
 
 Drake discussed that the Andersons have invested in the community with their  
 ownership and improvements to commercial and residential buildings and noted  
 that the EDA has made concessions for other projects in the past.  Drake shared  
 that 50% of Lorenzen’s bid of $2,885.00 is not a high amount. 
 
 Pomranke recommended including a memo with the payment to Anderson noting 
 that an exception was made to the rule this one time.            

 
Motion was made by Huisman, seconded by Scholtes approving the 
Commercial Building Improvement Grant Application submitted by R & D 
Anderson Rentals, LLC in the amount of $1,442.00 for the installation of an 
awning on the building located at 112 North Main/114 North Main Street.  
The motion carried with 6 aye votes and 1 nay vote.   

 
b)  SMIF Economic Development Grant 

Kennedy discussed a grant opportunity through Southern Minnesota Initiative 
Foundation (SMIF) of up to $20,000 with a 100% match from the City.  The grant 
is designed to provide education and technical support for new or existing 
entrepreneurs and businesses.  Projects for the grant include business 
incubators, co-working spaces, one-on-one technical assistance, business skill 
training and business outreach.   
 
Kennedy provided information on Red Wing as an example of a previous 
recipient of a SMIF Economic Development Incentive Grant for creating a shared 
co-working and meeting space for individuals, startups and organizations.   
 
Ibisch addressed the vacant office space located off the atrium in the Ag Center 
that could be renovated to create a co-working space and shared that it would 
provide an option to telecommuters needing an office space with a high speed 
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broadband internet connection.  Ibisch discussed that there would be a monthly 
fee for use of the space. 
 
Motion was made by Scholtes, seconded by Pomranke approving 
submitting an application to SMIF for the Economic Development Incentive 
Grant.  The motion was approved unanimously.  

 
 c)   Waiver of Assessments 
  Ibisch presented a waiver of assessments for the Prairie View Subdivision for the 

board to consider.  Ibisch discussed that typically when the City bonds for street  
projects they schedule an assessment hearing for the charges imposed on the  
property owners.  Ibisch noted that because the BE EDA is the entity that owns  
the entirety of the new housing development, bond counsel is asking the City to 
waive the assessment hearing to keep the project on schedule for the regular 
bonding cycle.   
 
Motion was made by Drake, seconded by Hanna approving the waiver of 
assessments for the new housing development.  The motion was approved 
unanimously.  

 
VIII. Old Business 
 
            a)  Connect the Grey 3 Sister Proposal Update 
   Ibisch addressed the information included in the packet that included a letter of  
   intent from Janie Hanson from Connect the Grey, an update on the 3 Sisters  
   redevelopment for the Blue Earth City Council dated May 3, 2018 and  
   correspondence from DeMars Construction on the demolition process and from  
   Asbestrol, Inc. on the removal and disposal of asbestos containing materials 
   from the buildings.   

                       Ibisch shared that the City Council had a good discussion regarding the 3 Sisters  
                       proposal at their May 7th meeting and approved the payment of $29,600.00  
                       to Asbestrol, Inc. for the removal and disposal of asbestos containing materials 
                       from the 3 Sisters buildings.   
 
                       Ibisch addressed the letter of intent that included the following requests from 
                       Janie Hanson on behalf of the Rural Renaissance Project: 
 
                                Purchase price of $1.00 for all three properties. 
                                Abstracts provided as well as any existing title work. 
                                Properties free of any outstanding real estate taxes, special assessments or  
                                liens. 
                                $150,000 grant to be funded on July 11, 2018. 
                                Asbestos abatement completed by Seller before May 29, 2018. 
                                Demolition of obsolete mechanicals paid for by Seller to begin June 12, 
                                2018. 
                                City to provide liability insurance and temporary utilities as required for 
                                abatement and demolition. 
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                                Access to property available to the Rural Renaissance team as needed. 
                                Ongoing grant writing support from EDA Coordinator. 
                                Buyer will work with Blue Earth EDA on loan package. 
 
                       Ibisch shared that Connect the Grey is looking for a total grant of approximately  
                       $220,000 and an additional loan package from the EDA.  Ibisch noted that their  
                       original request was for a $750,000 grant with a counter offer from the City  
                       Council of a $150,000 grant and a $250,000 loan.  Ibisch asked for discussion on  
                       how the EDA would move forward on the loan process without receiving the  
                       required financials and documentation from Connect the Grey. 
 
                       Hanna questioned if Connect the Grey has a business plan with Kennedy  
                       responding that it is her understanding that they have one.  Ibisch stated that part 
                       of the issue is that Rural Renaissance is a 501(c) 3 tax exempt organization.   
                       Ibisch shared that they are currently working with Faribault County Assessor  
                       Gertrude Paschke to determine if there are any tax benefits to any of the  
                       businesses that would be leasing from Connect the Grey.   
 
                       Pomranke recommended asking Connect the Grey for a plan and a financial 
                       commitment for the project.  Ibisch shared that receiving a firm commitment from 
                       the group has been an issue in addition to having solid numbers for the project.   
                       Huisman noted that the bid of $29,600 from Asbestrol, Inc. for the asbestos  
                       removal is a solid number.  Ibisch agreed and shared that the bid was approved 
                       by the City Council.  Ibisch discussed that the concern is for the longer term  
                       project numbers rather than the prior work of asbestos abatement and demolition 
                       of interior finish items.  Pomranke agreed that the EDA needs to have firm  
                       numbers before committing funds to the project.   
 
                       Hanna shared that she is definitely on the side of doing something with the  
                       buildings rather than demolishing them.  Hanna noted that because this is an  
                       economic development board she would prefer to develop the three buildings into  
                       incubators with the City retaining ownership.  Hanna encouraged Connect the   
                       Grey’s development of the south building in phases with a 5-year commitment.   
                       Hanna shared that this would allow the use of EDA funds without the non-profit  
                       issue.  Hanna added that the non-profit status came in at a very late point in time  
                       and changed the City’s plans on how to provide funds for the project.   
 
                       Rosenau shared that from his prospective as a lender the EDA will need a lot 
                       more information before making any decisions on funding the project.  Rosenau  
                       discussed the need for financial statements, tax returns, projections and  
                       information on the 501(c)3 organization.  Rosenau requested verification of funds  
                       from Connect the Grey to complete the project and noted that it’s almost a   
                       3 million dollar project which they are requesting a good portion from the City.   
                       Rosenau questioned the value of the buildings after investing 2.8 million into 
                       them and their return on the investment.   
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                       Hanna expressed her concern of having the ownership of the buildings tied up  
                       in a non-profit situation similar to the past.  Scholtes discussed that terms could  
                       be included in the purchase agreement that would allow the City the first option to 
                       acquire the buildings if the redevelopment project doesn’t proceed.  Rosenau  
                       shared that the EDA needs to look at the project realistically due to its investment 
                       into the redevelopment of the buildings.   
 
                       Scholtes discussed that it his understanding that the 501(c)3 status of the Rural  
                       Renaissance was created to allow them to receive tax deductible donations for  
                       the project.  Scholtes shared that the tax exempt status affects the City’s funding  
                       options.  Ibisch is currently working with County Assessor Gertrude Paschke to  
                       determine how much of the buildings would still be taxable.  Scholtes agreed that  
                       financials are needed to make sure that the project can be completed. 
 
                       Ibisch clarified that the EDA would be gifting Connect the Grey a $220,000 grant  
                       for the project.  Ibisch discussed that the financials need to be submitted and 
                       reviewed prior to approving a loan package.  Ibisch noted that any funds given 
                       over the grant amount could result in the EDA not being able to do additional 
                       projects for the next five years due to the funds being depleted. 
 
                       Rosenau stated that he would prefer knowing that Connect the Grey has the  
                       funds to complete the project prior to awarding them the $220,000 grant.  Drake  
                       questioned what the $150,000 grant would be used for.  Ibisch responded that to 
                       his knowledge they have not indicated exactly what it would be used for.  Drake  
                       questioned if it would be realistic to ask where the grant money would be going. 
                       Rosenau stated that additional information is needed from Janie Hanson at this 
                       time.  Drake questioned if with the loan package moving forward they would 
                       have more concrete numbers.  Kennedy shared that she talked to Janie Hanson 
                       yesterday about whether they were still trying to get to the loan amount of 
                       $750,000 and noted that she did not get an answer from Hanson.  It was   
                       suggested by Hanson that the EDA consider providing loans to the individual 
                       businesses that go into the buildings if they aren’t able to come up with the  
                       money from the funders.  Hanna again discussed the advantage of the City  
                       retaining ownership of the buildings which would allow more control over the use 
                       of the EDA funds.   
 
                       Scholtes recommended getting something in writing from Connect the Grey for  
                       their commitment of investing $2.2 million into the buildings and to confirm that  
                       those funds are available.  Scholtes shared that another party has looked at the  
                       buildings and noted that their remodeling costs are one third of the amount  
                       submitted by Connect the Grey.  Scholtes discussed that by knowing where the  
                       commitment for these funds are coming from to get them to their 2 million dollars 
                       it would then be known if they have the financial resources to get the project  
                       started.  Scholtes noted that the real concern is giving them three quarters of a  
                       million dollars and knowing that they have the additional two million dollars to go 
                       with it.  Rosenau addressed the need to look at their capacity to repay a potential 
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                       loan of $200,000 from the City and determining the likelihood of it being paid 
                       back. 
 
                       Scholtes addressed the bid of $40,000 from DeMars Construction for the  
                       selective demolition of the interiors of the spaces in the 3 Sisters Buildings.   
                       Scholtes shared that the Council recently approved paying for the removal and  
                       disposal of asbestos containing materials from the buildings for the sum of  
                       $29,600 and noted that the work would need to be completed no matter who  
                       goes into the building.  Ibisch shared that by accepting this bid would allow the  
                       City to show progress on the interior of the buildings without locking into a  
                       specific proposal.  Scholtes discussed that moving forward with this work would  
                       show Connect the Grey good faith that the EDA is willing to work with them.   
                       Scholtes stated that the City needs to ask Hanson for more specific financial  
                       information and concrete numbers on the project.  Scholtes noted that similar to  
                       other projects, the City would do pay estimates which would be a percentage of  
                       the bill submitted by the contractor to Connect the Grey.  This would assure that  
                       both parties are investing money into the project.    
 
                       Rosenau questioned how much additional funding the EDA can provide to  
                       Connect the Grey in addition to the grant.  Ibisch shared that he would prefer not  
                       to discuss a loan until all the information is sorted out.  Ibisch discussed that from  
                       a legal perspective the City has a fiduciary responsibility to make sure that they  
                       are loaning out money in a responsible way.  The EDA Loan Review Committee  
                       will need to review the financials and make a recommendation to the board.   
                       Rosenau expressed his concerns that if the EDA provides $300,000 in grant  
                       funds they may not have the capacity to provide a loan.  Rosenau shared that  
                       Connect the Grey may need to know that upfront.  Ibisch agreed that there would  
                       be a limit on much the EDA could loan for the project due to the current EDA  
                       Revolving Loan cash amount of $597,000.  
 
                       Scholtes discussed that part of the process will include knowing how much  
                       taxable value will be in the buildings which would allow the City to issue a bond  
                       up front for tax increment financing part of it out.  This will not be known until the  
                       Assessor’s office is able to identify what portion of the building would be taxable.  
                       Scholtes recommended that for now having Ibisch and Kennedy work with Janie 
                       Hanson to get more concrete numbers. 
 
                       Huisman noted that the board is sitting here right now sharing too much of what 
                       we don’t know.  Huisman shared that if the City wants to save the buildings this is  
                       the step we have to take.  Huisman discussed that the City Council took the step  
                       Monday night by approving the asbestos abatement bid and added that now the  
                       EDA needs to move forward today to get the buildings in the shape.  Huisman  
                       stated that currently he doesn’t think there’s anyone else on the horizon that’s 
                       even looking.  Huisman advised not to throw this thing out without putting at least 
                       something into it at this point.  Huisman recommended getting the information 
                       the bankers and EDA Board need to move forward on the project.   
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                       Pomranke questioned if the EDA approves the $40,000 bid from DeMars  
                       Construction who on the City’s behalf will monitor the demolition project. 
                       Pomranke shared that it should be done according to what the City wants 
                       for the buildings and specifically addressed preserving the tin ceilings in the 
                       buildings.  Pomranke discussed that whatever demolition that takes place it will 
                       need to be put back to some degree and encouraged a good oversight of what’s 
                       being done.  Ibisch instructed Kennedy to contact DeMars Construction Project 
                       Manager Tim Auringer for more information on the work that will be done in the 
                       buildings.   
 
                       Drake addressed two items in the letter of intent from Janie Hanson that included 
                       the request that abstracts be provided or reproduced, as well as any existing title 
                       work and that the properties be free of special assessments.  Drake suggested  
                       checking with City Attorney David Frundt on providing title policies as a cheaper 
                       route to go.  Ibisch stated that the abstracts have been prepared for the buildings 
                       and discussed that the Council will need to consider waiving the outstanding  
                       special assessments which total approximately $30,000.00 on the buildings.   
 
                       Scholtes discussed that due to the dollar amount that is involved the Council  will 
                       have the final say on the decisions being made with the EDA making  
                       recommendations on the smaller items.               
 
                       Motion was made by Drake, seconded by Huisman approving the bid of 
                       up to $40,000 from DeMars Construction for the 3 Sisters selective 
                       demolition of the interiors of the spaces with oversight by the City.  The 
                       motion was approved unanimously.  
                            
              Ibisch noted that he would work with Rosenau in getting the financial information  
                       from Janie Hanson and asked the board to keep the future loan in mind and what 
                       can be done.    
 
           b) Business Spotlight Program                                                                                         
            Kennedy provided an example of the June Business Spotlight invite and asked for 
                       feedback from the board.  The board expressed their approval of the sample  
                       invite and recommended implementing the program in June with it placed at the  
                       beginning of the agenda. 
 
           c)   Southwest Minnesota Housing Partnership 
                       Mary Kennedy discussed that on Monday, April 23 members from the HRA and 
                       EDA Board traveled to Worthington to tour an apartment complex, townhomes 
                       and a single family home that were built by Southwest Minnesota Housing  
                       Partnership (SWMHP). 
 
      Scholtes shared that he was very impressed with their 4 bedroom single family  
                       homes that were being constructed for $210,000.  Scholtes recommended  
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                       working with SWMHP to construct two single family homes in the new housing  
                       development to get things started in the right direction.   
 
                       Ibisch discussed that it was his understanding that the City of Worthington sold  
                       the lots to SWMHP at a lower cost.  Ibisch noted that there were four different  
                       types of homes available for construction.  At this time the City would focus on  
                       building the single family home until the HRA housing study is done which will  
                       show if there’s a need for apartments or townhomes.  Ibisch shared that out of  
                       the ten homes that have been built by SWMHP there have been five sold since 
                       October 2017.   
   
IX. Other Business 
 
 There was no other business to discuss. 

X. Staff Reports 
 

a)  City Administrator’s Update 
      The City Administrator’s report was included in the agenda packet.   
 
b)  Chamber of Commerce Update 

Executive Director Cindy Lyon provided an update on the Chamber’s activities. 
Lyon expressed her appreciation for the use of the 3 Sisters Buildings for the city 
wide garage sales and for helping with the city wide cleanup the following 
weekend. 
 
Lyon shared that she is working with United Builders on traffic flow at the 
construction site of the Giant Welcome Center.  The Chamber continues to look for 
additional funding through sponsorship of furniture and fixtures for the facility.   

 
c)  CEDA Representative Update  
 Economic Development Specialist Mary Kennedy provided a report for the board to 
 review.  Kennedy extended an invite to the board members for the CEDA Annual  
            Meeting on Thursday, May 17 in St. Charles, MN.   
 
            Kennedy reported that she would be attending the BE Area School Board meeting 
            next week with Huisman to provide information about the REV Program. 
 
            Kennedy shared that she met with the owner of the Cedar Inn and they discussed  
            the delay in replacing the three overhead doors at the car wash through the  
            Commercial Building Exterior Improvement Grant that was approved last  
            November.  The board did not have an issue with the delay.     
 

XI. Adjournment 
 
 Motion was made by Huisman, seconded by Scholtes to adjourn the meeting at  
 8:27 a.m.  The motion was approved unanimously. 

  
Next regular meeting is scheduled for June 14, 2018 at 7:15 a.m. 
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Minutes of HRA Regular Board Meeting 
Monday, May 14, 2018, 12:00 p.m. 

 
 

 
1. Call to Order. 

Chair Lars Bierly called the meeting to order at 12:00 p.m. in the dining room of Crescent Apartments. 
 
2. Roll Call. 

Members present: Chair Lars Bierly, Dan Mensing, Rick Scholtes and Ken Skaare. 
Member absent: Mark Maher.  
Staff present: Nancy Cole, Executive Director/Housing Manager and Timothy Ibisch, City Administrator. 
Also present: Mary Kennedy, Economic Development Specialist (CEDA). 

 
3. Approval of Minutes. 

The minutes from the HRA Regular Board meeting of April 9, 2018 were provided in the HRA packet for 
the board to review. 

 
SCHOLTES MADE THE MOTION, SKAARE SECOND TO APPROVE THE MINUTES OF THE 
HRA REGULAR BOARD MEETING OF APRIL 9, 2018.  THE MOTION WAS APPROVED 
UNANIMOUSLY. 

 
4.          Budget update and approval of bills.  

SCHOLTES MADE THE MOTION, SKAARE SECOND TO APPROVE THE BILLS AS  
PRESENTED TO THE BOARD.  THE MOTION WAS APPROVED UNANIMOUSLY. 

                   
5. Correspondence. 

There was no correspondence. 
 

6. Old Business. 
A.  Housing Rehabilitation and Demolition Program update. 
      1.  An update was provided on the 2018 Housing Rehabilitation and Demolition Programs.  Ibisch  
      reported that the closing for the purchase of the property located at 916 South Galbraith Street  
      is scheduled on Tuesday, May 15.  Ibisch shared that the blighted property will be considered 
           for a future demolition project.    
 
B. Resolution #2018-5 – Reduce NC hours. 

 Housing Manager Nancy Cole presented Resolution #2018-5 approving the reduction of her work  
 hours from 30 hours to 25 hours per week.   
 

 SCHOLTES MADE THE MOTION, MENSING SECOND APPROVING RESOLUTION 2018-5  
 REDUCING HOURS FOR NANCY COLE, EXECUTIVE DIRECTOR FROM 30 HOURS PER  
 WEEK TO 25 HOURS PER WEEK BEGINNING WITH THE FIRST CHECK IN MAY 2018. 
 THE MOTION WAS APPROVED UNANIMOUSLY.  
 
C. Southwest Minnesota Housing Partnership housing options. 
 Ibisch reported that on Monday, April 23rd members from the HRA and EDA Board traveled to 
 Worthington to tour an apartment complex, townhomes and a single family home that were built 
 by Southwest Minnesota Housing Partnership (SWMHP).  Ibisch shared that the risk would be on 
 SWMHP as builders of the homes and asked for feedback from the board. 
 
 Mensing questioned the appraised market value of the single family homes.  Ibisch responded that 
 the market value is approximately $210,000 which includes the lot.  Ibisch shared that the City 
 could consider purchasing five lots to be used as an incentive to lower the cost of the single family 
 homes.  Ibisch noted that the next step is to complete a new housing study for the City of Blue Earth. 
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*    Scholtes left the meeting at 12:22 p.m.  
 
7.          New Business. 
 A.  Dryer vents. 

 Cole reported that Royer’s Plumbing & Heating recently installed a new flexible hose for 
 the dryer vents.  
 
B. Elevator drainage. 
 Cole discussed the improvements made to the elevator pit to provide better drainage. 

 
C. Audit agreement. 
 Cole shared that due to health issues Vince Small will not be doing the annual audit for the 
 Crescent Apartments.  Cole discussed that due to the short window of time she is not able 
 to seek three bids from auditors and have the audit submitted to HUD by the end of June.  Cole 
 has contacted JMSC Futurity to complete the audit for $3,500.00.   
 
 MENSING MADE THE MOTION, SKAARE SECOND APPROVING THE BID OF $3,500.00 
 FROM JMSC FUTURITY FOR THE AUDIT OF FY 2017.  THE MOTION WAS APPROVED 
  UNANIMOUSLY.    
 
D. Mensing discussed a complaint from a 4th floor tenant about the Crescent Apartments’ heating  
 system over the winter months.  Mensing shared that due to the imbalance of the heat not reaching 
 the 4th floor the tenant is required to pay an extra charge of $60.00 per season to have an electrical  
 heating unit in their apartment.   
 
 MENSING MADE THE MOTION, SKAARE SECOND TO ROLL BACK THE ADDITIONAL 
 CHARGE OF $60.00 FOR THE ELECTRICAL HEATING UNIT INCLUDED IN THE LEASE IF 
 THERE ARE HEATING ISSUES IN THE APARTMENT.  THE MOTION WAS APPROVED 
  UNANIMOUSLY.       

 
8. Other Business.  

A.  MN Housing Trust. 
 Ibisch provided information on the Local Housing Trust Funds legislation that he is following. 
      Ibisch discussed that the housing trust fund would match a city’s first $100,000 contribution 
 dollar for dollar.   
  

9. Director’s Reports. 
A.  Housing Manager Nancy Cole reported that there is currently one vacancy at the Crescent 
      Apartments.  
 
B.  City Administrator Timothy Ibisch provided a report in the packet for the board to review.   
 
C. Economic Development Specialist Mary Kennedy provided a CEDA update.  

 
10. The next Regular HRA Board meeting will be held on Monday, June 11, 2018. 
 
11. Adjournment. 

Chair Lars Bierly adjourned the meeting at 12:47 p.m. 
 

 
             ___________________________________________ 

HRA Chair 







 

 
 
 
 
 
 
 
 
 
 
 
 

ORDINANCE NO. 18-_____ 
CITY OF BLUE EARTH 

 
AN ORDINANCE FOR THE CONVEYANCE OF REAL PROPERTY 

OWNED BY THE CITY OF BLUE EARTH  
 

 The City Council of the City of Blue Earth do ordain as follows: 
 

SECTION I 

That the City of Blue Earth owns certain real property located in the City of Blue Earth, County 
of Faribault and legally described as follows: 
 

Tract 1:  A tract commencing 46 2/3 feet North of the Southeast corner of Block 95 of the 
Original Plat of the City of Blue Earth, West 64 feet, North 24 1/3 feet, East 4 feet, South 
3 1/3 feet, East 60 feet, South 20 feet 11 inches as designated as Auditor’s Lot 42. 
 
Tract 2:  A tract commencing 23 2/3 feet North of the Southeast corner of Block 95 of the 
Original Plat of the City of Blue Earth, North 23 2/3 feet, West 64 feet, South 23 2/3 feet, 
East 64 feet to place of beginning.  (Auditor’s Lot 43) 
 
Tract 3:  A tract commencing at the Southeast corner of Block 95 of the City of Blue Earth, 
North 23 2/3 feet, West 64 feet, North 47 1/3 feet, West 23 feet, South 71 feet, East 87 feet 
to place of beginning.  (Auditor’s Lot 44). 

 
SECTION II 

 
Rural Renaissance Project, a Minnesota Non-Profit Corporation is desirous of purchasing 

property in Section I above and the City of Blue Earth is desirous of selling such property for a 
sale price of $3.00 and other good and valuable consideration. 

 
 

 



 

SECTION III 
  

Pursuant to the provisions of Minnesota Statutes §412.211, the City of Blue Earth is hereby 
authorized to sell and the Mayor and City Administrator are hereby authorized to convey the 
property described in Section I of this ordinance to the purchaser upon payment of the purchase 
price. 
 

SECTION IV 
 
This Ordinance shall not be effective until thirty (30) days after its passage and publication. 
 
 
PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF BLUE EARTH 
ON THIS ____  DAY OF _____________, 2018 
 
 
BY:       ATTEST: 
 
 
 
_______________________________  ________________________ 
Richard Scholtes, Mayor    Timothy Ibisch, City Administrator 
 
 
 
 
Seal 
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RESOLUTION NO. 18-11 

RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF $4,095,000 GENERAL 
OBLIGATION BONDS, SERIES 2018A, PLEDGING FOR THE SECURITY THEREOF 
SPECIAL ASSESSMENTS AND LEVYING A TAX FOR THE PAYMENT THEREOF 

A. WHEREAS, the City Council of the City of Blue Earth (the "City") has heretofore 
determined and declared that it is necessary and expedient to issue $4,095,000 General 
Obligation Bonds, Series 2018A (the "Bonds" or individually a "Bond"), pursuant to Minnesota 
Statutes, Chapter 475; and 

1. Section 429  to finance the construction of various public improvements within 
the City (the "Improvements"), in the amount of $__________ (the "Improvement Portion of the 
Bonds"); and 

2. Section 475.521 to finance the acquisition and betterment of the public works 
facilities (the "Capital Improvements") in the amount of $_________________ (the "Capital 
Improvements Portion of the Bonds"); 

B. WHEREAS, the Improvements and all their components have been ordered prior 
to the date hereof, after a hearing thereon for which notice was given describing the 
Improvements or all their components by general nature, estimated cost, and area to be assessed; 
and 

C. WHEREAS, on April 16, 2018, the City Council held a public hearing on the 
proposed issuance of general obligation capital improvement plan bonds and, pursuant to 
resolution approved and adopted the Capital Improvement Plan and Bonds, Minnesota Statutes 
475.521, City of Blue Earth Minnesota, April 2018 (the "Plan"), and approved the issuance of 
general obligation capital improvement plan bonds to finance the acquisition and betterment of 
the Capital Improvements all pursuant to the Plan and in accordance with the provisions of 
Minnesota Statutes, Section 475.521; and 

D. WHEREAS, the City did not receive a petition signed by voters equal to five 
percent of the votes cast in the City in the last general election requesting a vote on the issuance 
of the capital improvement plan bonds within thirty days after the date the public hearing on the 
issuance of the Bonds was held; and  

E. WHEREAS, the City has previously issued its $990,000 original principal amount 
General Obligation Capital Improvement Plan Bonds, Series 2013A, dated March 27, 2013, 
pursuant to Minnesota Statutes, Section 475.521 (the "Outstanding CIP Bonds"); and 

F. WHEREAS, the City has retained Springsted Incorporated, in St. Paul, Minnesota 
("Springsted"), as its independent municipal adviser for the sale of the Bonds and was therefore 
authorized to sell the Bonds by private negotiation in accordance with Minnesota Statutes, 
Section 475.60, Subdivision 2(9) and proposals to purchase the Bonds have been solicited by 
Springsted; and 
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G. WHEREAS, the proposals set forth on Exhibit A attached hereto were received 
by the Administrator, or designee, at the office of Springsted, at 10:30 A.M. on the date hereof, 
pursuant to the Terms of Proposal established for the Bonds; and 

H. WHEREAS, it is in the best interests of the City that the Bonds be issued in book-
entry form as hereinafter provided; and 

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Blue Earth, 
Minnesota, as follows: 

1. Acceptance of Proposal.  The proposal of ______________________________ 
(the "Purchaser"), to purchase the Bonds, in accordance with the Terms of Proposal, at the rates 
of interest hereinafter set forth, and to pay therefor the sum of $__________, plus interest 
accrued to settlement, is hereby found, determined and declared to be the most favorable 
proposal received, is hereby accepted and the Bonds are hereby awarded to the Purchaser.  The 
Administrator is directed to retain the deposit of the Purchaser and to forthwith return to the 
unsuccessful bidders their good faith checks or drafts. 

2. Bond Terms. 

(a) Original Issue Date; Denominations; Maturities; Term Bond Option.  The Bonds 
shall be dated July 18, 2018, as the date of original issue and shall be issued forthwith on or after 
such date in fully registered form, shall be numbered from R-1 upward in the denomination of 
$5,000 each or in any integral multiple thereof of a single maturity (the "Authorized 
Denominations") and shall mature on February 1 in the years and amounts as follows: 

Year Amount Year Amount
 

2020 $           2030 $            
2021 2031
2022 2032
2023 2033
2024 2034
2025 2035
2026 2036
2027 2037
2028 2038
2029 2039

 
As may be requested by the Purchaser, one or more term Bonds may be issued having 

mandatory sinking fund redemption and final maturity amounts conforming to the foregoing 
principal repayment schedule, and corresponding additions may be made to the provisions of the 
applicable Bond(s). 

The maximum principal and interest to become due in any year on the Outstanding CIP 
Bonds and the Bonds issued under Minnesota Statutes, Section 475.521 is less than 0.16 percent 
of the estimated market value of property in the City.   



10799955v1 
 

 3 

The Bonds, together with any outstanding bonds of the City that are subject to the City's 
net debt limit, do not exceed the City’s net debt limit. 

(b) Allocation.  The Improvement Portion of the Bonds, being the aggregate principal 
amount of $__________, maturing in each of the years and amounts hereinafter set forth, is 
issued to finance the Improvements.  The Capital Improvements Portion of the Bonds, being the 
aggregate principal amount of $__________, maturing in each of the years and amounts 
hereinafter set forth, is issued to finance the Capital Improvements.   

 
Year 

 
Improvement 

Portion

Capital 
Improvements 

Portion

 
 

Total 
  

2020 $         $     $           
2021  
2022  
2023  
2024  
2025  
2026  
2027  
2028  
2029  
2030  
2031  
2032  
2033  
2034  
2035  
2036  
2037  
2038  
2039  

  
If Bonds are prepaid, the prepayments shall be allocated to the portions of debt service 

(and hence allocated to the payment of Bonds treated as relating to a particular portion of debt 
service) as provided in this paragraph.  If the source of prepayment moneys is the general fund of 
the City, or other generally available source, the prepayment may be allocated to any of the 
portions of debt service in such amounts as the City shall determine.  If the source of a 
prepayment is special assessments pledged to and taxes levied for the Improvements, the 
prepayment shall be allocated to the Improvement Portion of debt service.  If the source of a 
prepayment is taxes levied for the Capital Improvements, the prepayment shall be allocated to 
the Capital Improvements Portion of debt service. 

(c) Book Entry Only System.  The Depository Trust Company, a limited purpose 
trust company organized under the laws of the State of New York or any of its successors or its 
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successors to its functions hereunder (the "Depository") will act as securities depository for the 
Bonds, and to this end: 

(i) The Bonds shall be initially issued and, so long as they remain in book entry form 
only (the "Book Entry Only Period"), shall at all times be in the form of a separate 
single fully registered Bond for each maturity of the Bonds; and for purposes of 
complying with this requirement under paragraphs 5 and 10 Authorized 
Denominations for any Bond shall be deemed to be limited during the Book Entry 
Only Period to the outstanding principal amount of that Bond. 

(ii) Upon initial issuance, ownership of the Bonds shall be registered in a bond 
register maintained by the Bond Registrar (as hereinafter defined) in the name of 
CEDE & CO., as the nominee (it or any nominee of the existing or a successor 
Depository, the "Nominee"). 

(iii) With respect to the Bonds neither the City nor the Bond Registrar shall have any 
responsibility or obligation to any broker, dealer, bank, or any other financial 
institution for which the Depository holds Bonds as securities depository (the 
"Participant") or the person for which a Participant holds an interest in the Bonds 
shown on the books and records of the Participant (the "Beneficial Owner").  
Without limiting the immediately preceding sentence, neither the City, nor the 
Bond Registrar, shall have any such responsibility or obligation with respect to 
(A) the accuracy of the records of the Depository, the Nominee or any Participant 
with respect to any ownership interest in the Bonds, or (B) the delivery to any 
Participant, any Owner or any other person, other than the Depository, of any 
notice with respect to the Bonds, including any notice of redemption, or (C) the 
payment to any Participant, any Beneficial Owner or any other person, other than 
the Depository, of any amount with respect to the principal of or premium, if any, 
or interest on the Bonds, or (D) the consent given or other action taken by the 
Depository as the Registered Holder of any Bonds (the "Holder").  For purposes 
of securing the vote or consent of any Holder under this Resolution, the City may, 
however, rely upon an omnibus proxy under which the Depository assigns its 
consenting or voting rights to certain Participants to whose accounts the Bonds 
are credited on the record date identified in a listing attached to the omnibus 
proxy. 

(iv) The City and the Bond Registrar may treat as and deem the Depository to be the 
absolute owner of the Bonds for the purpose of payment of the principal of and 
premium, if any, and interest on the Bonds, for the purpose of giving notices of 
redemption and other matters with respect to the Bonds, for the purpose of 
obtaining any consent or other action to be taken by Holders for the purpose of 
registering transfers with respect to such Bonds, and for all purpose whatsoever.  
The Bond Registrar, as paying agent hereunder, shall pay all principal of and 
premium, if any, and interest on the Bonds only to the Holder or the Holders of 
the Bonds as shown on the bond register, and all such payments shall be valid and 
effective to fully satisfy and discharge the City's obligations with respect to the 
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principal of and premium, if any, and interest on the Bonds to the extent of the 
sum or sums so paid. 

(v) Upon delivery by the Depository to the Bond Registrar of written notice to the 
effect that the Depository has determined to substitute a new Nominee in place of 
the existing Nominee, and subject to the transfer provisions in paragraph 10, 
references to the Nominee hereunder shall refer to such new Nominee. 

(vi) So long as any Bond is registered in the name of a Nominee, all payments with 
respect to the principal of and premium, if any, and interest on such Bond and all 
notices with respect to such Bond shall be made and given, respectively, by the 
Bond Registrar or City, as the case may be, to the Depository as provided in the 
Letter of Representations to the Depository required by the Depository as a 
condition to its acting as book-entry Depository for the Bonds (said Letter of 
Representations, together with any replacement thereof or amendment or 
substitute thereto, including any standard procedures or policies referenced 
therein or applicable thereto respecting the procedures and other matters relating 
to the Depository's role as book-entry Depository for the Bonds, collectively 
hereinafter referred to as the "Letter of Representations"). 

(vii) All transfers of beneficial ownership interests in each Bond issued in book-entry 
form shall be limited in principal amount to Authorized Denominations and shall 
be effected by procedures by the Depository with the Participants for recording 
and transferring the ownership of beneficial interests in such Bonds. 

(viii) In connection with any notice or other communication to be provided to the 
Holders pursuant to this Resolution by the City or Bond Registrar with respect to 
any consent or other action to be taken by Holders, the Depository shall consider 
the date of receipt of notice requesting such consent or other action as the record 
date for such consent or other action; provided, that the City or the Bond Registrar 
may establish a special record date for such consent or other action.  The City or 
the Bond Registrar shall, to the extent possible, give the Depository notice of such 
special record date not less than fifteen calendar days in advance of such special 
record date to the extent possible. 

(ix) Any successor Bond Registrar in its written acceptance of its duties under this 
Resolution and any paying agency/bond registrar agreement, shall agree to take 
any actions necessary from time to time to comply with the requirements of the 
Letter of Representations. 

(d) Termination of Book-Entry Only System.  Discontinuance of a particular 
Depository's services and termination of the book-entry only system may be effected as follows: 

(i) The Depository may determine to discontinue providing its services with respect 
to the Bonds at any time by giving written notice to the City and discharging its 
responsibilities with respect thereto under applicable law.  The City may 
terminate the services of the Depository with respect to the Bond if it determines 
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that the Depository is no longer able to carry out its functions as securities 
depository or the continuation of the system of book-entry transfers through the 
Depository is not in the best interests of the City or the Beneficial Owners. 

(ii) Upon termination of the services of the Depository as provided in the preceding 
paragraph, and if no substitute securities depository is willing to undertake the 
functions of the Depository hereunder can be found which, in the opinion of the 
City, is willing and able to assume such functions upon reasonable or customary 
terms, or if the City determines that it is in the best interests of the City or the 
Beneficial Owners of the Bond that the Beneficial Owners be able to obtain 
certificates for the Bonds, the Bonds shall no longer be registered as being 
registered in the bond register in the name of the Nominee, but may be registered 
in whatever name or names the Holder of the Bonds shall designate at that time, 
in accordance with paragraph 10.  To the extent that the Beneficial Owners are 
designated as the transferee by the Holders, in accordance with paragraph 10, the 
Bonds will be delivered to the Beneficial Owners. 

(iii) Nothing in this subparagraph (d) shall limit or restrict the provisions of paragraph 
10. 

(e) Letter of Representations.  The provisions in the Letter of Representations are 
incorporated herein by reference and made a part of the resolution, and if and to the extent any 
such provisions are inconsistent with the other provisions of this resolution, the provisions in the 
Letter of Representations shall control. 

3. Purpose.  The Improvement Portion of the Bonds shall provide funds to finance 
the construction of the Improvements.  The Capital Improvements Portion of the Bonds shall 
provide funds to finance the acquisition and betterment of the Capital Improvements.  The 
Improvements and Capital Improvements are herein referred to together as the Project.  The total 
cost of the Project, which shall include all costs enumerated in Minnesota Statutes, Section 
475.65, is estimated to be at least equal to the amount of the Bonds.  The City covenants that it 
shall do all things and perform all acts required of it to assure that work on the Project proceeds 
with due diligence to completion and that any and all permits and studies required under law for 
the Project are obtained. 

4. Interest.  The Bonds shall bear interest payable semiannually on February 1 and 
August 1 of each year (each, an "Interest Payment Date"), commencing February 1, 2019, 
calculated on the basis of a 360-day year of twelve 30-day months, at the respective rates per 
annum set forth opposite the maturity years as follows: 
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Maturity Year  Interest Rate Maturity Year Interest Rate 
   

2020  % 2030 % 
2021   2031  
2022   2032  
2023   2033  
2024   2034  
2025   2035  
2026   2036  
2027   2037  
2028   2038  
2029   2039  

    
5. Redemption.  All Bonds maturing on February 1, 2028 and thereafter, shall be 

subject to redemption and prepayment at the option of the City on February 1, 2027, and on any 
date thereafter at a price of par plus accrued interest.  Redemption may be in whole or in part of 
the Bonds subject to prepayment.  If redemption is in part, the maturities and the principal 
amounts within each maturity to be redeemed shall be determined by the City; and if only part of 
the Bonds having a common maturity date are called for prepayment, the specific Bonds to be 
prepaid shall be chosen by lot by the Bond Registrar.  Bonds or portions thereof called for 
redemption shall be due and payable on the redemption date, and interest thereon shall cease to 
accrue from and after the redemption date.  Mailed notice of redemption shall be given to the 
paying agent and to each affected registered holder of the Bonds at least thirty (30) days prior to 
the date fixed for redemption. 

To effect a partial redemption of Bonds having a common maturity date, the Bond 
Registrar prior to giving notice of redemption shall assign to each Bond having a common 
maturity date a distinctive number for each $5,000 of the principal amount of such Bond.  The 
Bond Registrar shall then select by lot, using such method of selection as it shall deem proper in 
its discretion, from the numbers so assigned to such Bonds, as many numbers as, at $5,000 for 
each number, shall equal the principal amount of such Bonds to be redeemed.  The Bonds to be 
redeemed shall be the Bonds to which were assigned numbers so selected; provided, however, 
that only so much of the principal amount of each such Bond of a denomination of more than 
$5,000 shall be redeemed as shall equal $5,000 for each number assigned to it and so selected.  If 
a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar (with, if the 
City or Bond Registrar so requires, a written instrument of transfer in form satisfactory to the 
City and Bond Registrar duly executed by the Holder thereof or the Holder's attorney duly 
authorized in writing) and the City shall execute (if necessary) and the Bond Registrar shall 
authenticate and deliver to the Holder of the Bond, without service charge, a new Bond or Bonds 
having the same stated maturity and interest rate and of any Authorized Denomination or 
Denominations, as requested by the Holder, in aggregate principal amount equal to and in 
exchange for the unredeemed portion of the principal of the Bond so surrendered. 

6. Bond Registrar.  U.S. Bank National Association, in St. Paul, Minnesota, is 
appointed to act as bond registrar and transfer agent with respect to the Bonds (the "Bond 
Registrar"), and shall do so unless and until a successor Bond Registrar is duly appointed, all 
pursuant to any contract the City and Bond Registrar shall execute which is consistent herewith.  
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The Bond Registrar shall also serve as paying agent unless and until a successor paying agent is 
duly appointed.  Principal and interest on the Bonds shall be paid to the registered holders (or 
record holders) of the Bonds in the manner set forth in the form of Bond and paragraph 12. 

7. Form of Bond.  The Bonds, together with the Bond Registrar's Certificate of 
Authentication, the form of Assignment and the registration information thereon, shall be in 
substantially the following form: 

UNITED STATES OF AMERICA 
STATE OF MINNESOTA 
FARIBAULT COUNTY 
CITY OF BLUE EARTH 

R-_______ $_________ 

GENERAL OBLIGATION BOND, SERIES 2018A 

Interest Rate  Maturity Date Date of Original Issue  CUSIP
     

  February 1,    July 18, 2018  
    

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 

The City of Blue Earth, Faribault County, Minnesota (the "Issuer"), certifies that it is 
indebted and for value received promises to pay to the registered owner specified above, or 
registered assigns, unless called for earlier redemption, in the manner hereinafter set forth, the 
principal amount specified above, on the maturity date specified above, and to pay interest 
thereon semiannually on February 1 and August 1 of each year (each, an "Interest Payment 
Date"), commencing February 1, 2019, at the rate per annum specified above (calculated on the 
basis of a 360-day year of twelve 30-day months) until the principal sum is paid or has been 
provided for.  This Bond will bear interest from the most recent Interest Payment Date to which 
interest has been paid or, if no interest has been paid, from the date of original issue hereof.  The 
principal of and premium, if any, on this Bond are payable upon presentation and surrender 
hereof at the principal office of U.S. Bank National Association, in St. Paul, Minnesota (the 
"Bond Registrar"), acting as paying agent, or any successor paying agent duly appointed by the 
Issuer, acting as paying agent, or any successor paying agent duly appointed by the Issuer.  
Interest on this Bond will be paid on each Interest Payment Date by check or draft mailed to the 
person in whose name this Bond is registered (the "Holder" or "Bondholder") on the registration 
books of the Issuer maintained by the Bond Registrar and at the address appearing thereon at the 
close of business on the fifteenth day of the calendar month next preceding such Interest 
Payment Date (the "Regular Record Date").  Any interest not so timely paid shall cease to be 
payable to the person who is the Holder hereof as of the Regular Record Date, and shall be 
payable to the person who is the Holder hereof at the close of business on a date (the "Special 
Record Date") fixed by the Bond Registrar whenever money becomes available for payment of 
the defaulted interest.  Notice of the Special Record Date shall be given to Bondholders not less 
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than ten days prior to the Special Record Date.  The principal of and premium, if any, and 
interest on this Bond are payable in lawful money of the United States of America.  So long as 
this Bond is registered in the name of the Depository or its Nominee as provided in the 
Resolution hereinafter described, and as those terms are defined therein, payment of principal of, 
premium, if any, and interest on this Bond and notice with respect thereto shall be made as 
provided in the Letter of Representations, as defined in the Resolution, and surrender of this 
Bond shall not be required for payment of the redemption price upon a partial redemption of this 
Bond.  Until termination of the book-entry only system pursuant to the Resolution, Bonds may 
only be registered in the name of the Depository or its Nominee. 

Optional Redemption.  All Bonds of this issue (the "Bonds") maturing on February 1, 
2028, and thereafter, are subject to redemption and prepayment at the option of the Issuer on 
February 1, 2027, and on any date thereafter at a price of par plus accrued interest.  Redemption 
may be in whole or in part of the Bonds subject to prepayment.  If redemption is in part, the 
maturities and the principal amounts within each maturity to be redeemed shall be determined by 
the Issuer; and if only part of the Bonds having a common maturity date are called for 
prepayment, the specific Bonds to be prepaid shall be chosen by lot by the Bond Registrar.  
Bonds or portions thereof called for redemption shall be due and payable on the redemption date, 
and interest thereon shall cease to accrue from and after the redemption date.  Mailed notice of 
redemption shall be given to the paying agent and to each affected registered holder of the Bonds 
at least thirty (30) days prior to the date fixed for redemption. 

Prior to the date on which any Bond or Bonds are directed by the Issuer to be redeemed 
in advance of maturity, the Issuer will cause notice of the call thereof for redemption identifying 
the Bonds to be redeemed to be mailed to the Bond Registrar and all Bondholders, at the 
addresses shown on the Bond Register.  All Bonds so called for redemption will cease to bear 
interest on the specified redemption date, provided funds for their redemption have been duly 
deposited. 

Selection of Bonds for Redemption; Partial Redemption.  To effect a partial redemption 
of Bonds having a common maturity date, the Bond Registrar shall assign to each Bond having a 
common maturity date a distinctive number for each $5,000 of the principal amount of such 
Bond.  The Bond Registrar shall then select by lot, using such method of selection as it shall 
deem proper in its discretion, from the numbers assigned to the Bonds, as many numbers as, at 
$5,000 for each number, shall equal the principal amount of such Bonds to be redeemed.  The 
Bonds to be redeemed shall be the Bonds to which were assigned numbers so selected; provided, 
however, that only so much of the principal amount of such Bond of a denomination of more 
than $5,000 shall be redeemed as shall equal $5,000 for each number assigned to it and so 
selected.  If a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar 
(with, if the Issuer or Bond Registrar so requires, a written instrument of transfer in form 
satisfactory to the Issuer and Bond Registrar duly executed by the Holder thereof or the Holder's 
attorney duly authorized in writing) and the Issuer shall execute (if necessary) and the Bond 
Registrar shall authenticate and deliver to the Holder of the Bond, without service charge, a new 
Bond or Bonds having the same stated maturity and interest rate and of any Authorized 
Denomination or Denominations, as requested by the Holder, in aggregate principal amount 
equal to and in exchange for the unredeemed portion of the principal of the Bond so surrendered. 
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Issuance; Purpose; General Obligation.  This Bond is one of an issue in the total principal 
amount of $4,095,000, all of like date of original issue and tenor, except as to number, maturity, 
interest rate, denomination and redemption privilege, issued pursuant to and in full conformity 
with the Constitution, Charter of the Issuer and laws of the State of Minnesota and pursuant to a 
resolution adopted by the City Council on June 18, 2018 (the "Resolution"), for the purpose of 
providing money to finance various projects within the jurisdiction of the Issuer.  This Bond is 
payable out of the General Obligation Bonds, Series 2018A Fund of the Issuer.  This Bond 
constitutes a general obligation of the Issuer, and to provide moneys for the prompt and full 
payment of its principal, premium, if any, and interest when the same become due, the full faith 
and credit and taxing powers of the Issuer have been and are hereby irrevocably pledged. 

Denominations; Exchange; Resolution.  The Bonds are issuable solely in fully registered 
form in Authorized Denominations (as defined in the Resolution) and are exchangeable for fully 
registered Bonds of other Authorized Denominations in equal aggregate principal amounts at the 
principal office of the Bond Registrar, but only in the manner and subject to the limitations 
provided in the Resolution.  Reference is hereby made to the Resolution for a description of the 
rights and duties of the Bond Registrar.  Copies of the Resolution are on file in the principal 
office of the Bond Registrar. 

Transfer.  This Bond is transferable by the Holder in person or the Holder's attorney duly 
authorized in writing at the principal office of the Bond Registrar upon presentation and 
surrender hereof to the Bond Registrar, all subject to the terms and conditions provided in the 
Resolution and to reasonable regulations of the Issuer contained in any agreement with the Bond 
Registrar.  Thereupon the Issuer shall execute and the Bond Registrar shall authenticate and 
deliver, in exchange for this Bond, one or more new fully registered Bonds in the name of the 
transferee (but not registered in blank or to "bearer" or similar designation), of an Authorized 
Denomination or Denominations, in aggregate principal amount equal to the principal amount of 
this Bond, of the same maturity and bearing interest at the same rate. 

Fees upon Transfer or Loss.  The Bond Registrar may require payment of a sum 
sufficient to cover any tax or other governmental charge payable in connection with the transfer 
or exchange of this Bond and any legal or unusual costs regarding transfers and lost Bonds. 

Treatment of Registered Owners.  The Issuer and Bond Registrar may treat the person in 
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as 
herein provided (except as otherwise provided herein with respect to the Record Date) and for all 
other purposes, whether or not this Bond shall be overdue, and neither the Issuer nor the Bond 
Registrar shall be affected by notice to the contrary. 

Authentication.  This Bond shall not be valid or become obligatory for any purpose or be 
entitled to any security unless the Certificate of Authentication hereon shall have been executed 
by the Bond Registrar. 

Qualified Tax-Exempt Obligation.  This Bond has been designated by the Issuer as a 
"qualified tax-exempt obligation" for purposes of Section 265(b)(3) of the Internal Revenue 
Code of 1986, as amended. 
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IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and things 
required by the Constitution, Charter of the Issuer and laws of the State of Minnesota to be done, 
to happen and to be performed, precedent to and in the issuance of this Bond, have been done, 
have happened and have been performed, in regular and due form, time and manner as required 
by law; and that this Bond, together with all other debts of the Issuer outstanding on the date of 
original issue hereof and the date of its issuance and delivery to the original purchaser, does not 
exceed any constitutional, charter or statutory limitation of indebtedness. 

IN WITNESS WHEREOF, the City of Blue Earth, Faribault County, Minnesota, by its 
City Council has caused this Bond to be executed on its behalf by the facsimile signatures of its 
Mayor and its Administrator, the corporate seal of the Issuer having been intentionally omitted as 
permitted by law. 

Date of Registration: 
 
 
   
 
BOND REGISTRAR'S 
CERTIFICATE OF 
AUTHENTICATION 
 
This Bond is one of the 
Bonds described in the 
Resolution mentioned 
within. 
 
U.S. Bank National Association 
St. Paul, Minnesota, 
Bond Registrar 
 
By:   
 Authorized Signature 

Registrable by: U.S. BANK NATIONAL 
ASSOCIATION 

 
Payable at: U.S. BANK NATIONAL 

ASSOCIATION 
 
CITY OF BLUE EARTH, 
FARIBAULT COUNTY, MINNESOTA 
 
 
 
/s/ Facsimile   
Mayor 
 
 
 
/s/ Facsimile   
Administrator 
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ABBREVIATIONS 

The following abbreviations, when used in the inscription on the face of this Bond, shall 
be construed as though they were written out in full according to applicable laws or regulations: 

TEN COM - as tenants in common 
TEN ENT - as tenants by the entireties 
JT TEN - as joint tenants with right of survivorship and not as tenants in common 
UTMA - ___________ as custodian for ______________ 
         (Cust)    (Minor) 
       under the _____________________ Uniform 
   (State) 
       Transfers to Minors Act 
 

Additional abbreviations may also be used though not in the above list. 
___________________________________________________________ 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 
________________________________________________________________ the within Bond 
and does hereby irrevocably constitute and appoint _________________ attorney to transfer the 
Bond on the books kept for the registration thereof, with full power of substitution in the 
premises. 

Dated:_____________________   ___________________________ 
Notice:  The assignor's signature to this assignment must correspond with 

the name as it appears upon the face of the within Bond in every 
particular, without alteration or any change whatever. 

Signature Guaranteed: 

___________________________ 

Signature(s) must be guaranteed by a national bank or trust company or by a brokerage firm 
having a membership in one of the major stock exchanges or any other "Eligible Guarantor 
Institution" as defined in 17 CFR 240.17 Ad-15(a)(2). 

The Bond Registrar will not effect transfer of this Bond unless the information 
concerning the transferee requested below is provided. 

Name and Address:  ________________________________________ 

________________________________________ 

________________________________________ 
(Include information for all joint owners if the Bond is held by joint account.) 
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8. Execution.  The Bonds shall be in typewritten form, shall be executed on behalf of 
the City by the signatures of its Mayor and Administrator and be sealed with the seal of the City; 
provided, as permitted by law, both signatures may be photocopied facsimiles and the corporate 
seal has been omitted.  In the event of disability or resignation or other absence of either officer, 
the Bonds may be signed by the manual or facsimile signature of the officer who may act on 
behalf of the absent or disabled officer.  In case either officer whose signature or facsimile of 
whose signature shall appear on the Bonds shall cease to be such officer before the delivery of 
the Bonds, the signature or facsimile shall nevertheless be valid and sufficient for all purposes, 
the same as if the officer had remained in office until delivery.   

9. Authentication.  No Bond shall be valid or obligatory for any purpose or be 
entitled to any security or benefit under this resolution unless a Certificate of Authentication on 
the Bond, substantially in the form hereinabove set forth, shall have been duly executed by an 
authorized representative of the Bond Registrar.  Certificates of Authentication on different 
Bonds need not be signed by the same person.  The Bond Registrar shall authenticate the 
signatures of officers of the City on each Bond by execution of the Certificate of Authentication 
on the Bond and by inserting as the date of registration in the space provided the date on which 
the Bond is authenticated, except that for purposes of delivering the original Bonds to the 
Purchaser, the Bond Registrar shall insert as a date of registration the date of original issue, 
which date is July 18, 2018.  The Certificate of Authentication so executed on each Bond shall 
be conclusive evidence that it has been authenticated and delivered under this resolution. 

10. Registration; Transfer; Exchange.  The City will cause to be kept at the principal 
office of the Bond Registrar a bond register in which, subject to such reasonable regulations as 
the Bond Registrar may prescribe, the Bond Registrar shall provide for the registration of Bonds 
and the registration of transfers of Bonds entitled to be registered or transferred as herein 
provided. 

Upon surrender for transfer of any Bond at the principal office of the Bond Registrar, the 
City shall execute (if necessary), and the Bond Registrar shall authenticate, insert the date of 
registration (as provided in paragraph 9) of, and deliver, in the name of the designated transferee 
or transferees, one or more new Bonds of any Authorized Denomination or Denominations of a 
like aggregate principal amount, having the same stated maturity and interest rate, as requested 
by the transferor; provided, however, that no Bond may be registered in blank or in the name of 
"bearer" or similar designation. 

At the option of the Holder, Bonds may be exchanged for Bonds of any Authorized 
Denomination or Denominations of a like aggregate principal amount and stated maturity, upon 
surrender of the Bonds to be exchanged at the principal office of the Bond Registrar.  Whenever 
any Bonds are so surrendered for exchange, the City shall execute (if necessary), and the Bond 
Registrar shall authenticate, insert the date of registration of, and deliver the Bonds which the 
Holder making the exchange is entitled to receive. 

All Bonds surrendered upon any exchange or transfer provided for in this resolution shall 
be promptly canceled by the Bond Registrar and thereafter disposed of as directed by the City. 
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All Bonds delivered in exchange for or upon transfer of Bonds shall be valid general 
obligations of the City evidencing the same debt, and entitled to the same benefits under this 
resolution, as the Bonds surrendered for such exchange or transfer. 

Every Bond presented or surrendered for transfer or exchange shall be duly endorsed or 
be accompanied by a written instrument of transfer, in form satisfactory to the Bond Registrar, 
duly executed by the Holder thereof or the Holder's attorney duly authorized in writing. 

The Bond Registrar may require payment of a sum sufficient to cover any tax or other 
governmental charge payable in connection with the transfer or exchange of any Bond and any 
legal or unusual costs regarding transfers and lost Bonds. 

Transfers shall also be subject to reasonable regulations of the City contained in any 
agreement with the Bond Registrar, including regulations which permit the Bond Registrar to 
close its transfer books between record dates and payment dates.  The Administrator is hereby 
authorized to negotiate and execute the terms of said agreement. 

11. Rights Upon Transfer or Exchange.  Each Bond delivered upon transfer of or in 
exchange for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, 
and to accrue, which were carried by such other Bond. 

12. Interest Payment; Record Date.  Interest on any Bond shall be paid on each 
Interest Payment Date by check or draft mailed to the person in whose name the Bond is 
registered (the "Holder") on the registration books of the City maintained by the Bond Registrar 
and at the address appearing thereon at the close of business on the fifteenth day of the calendar 
month next preceding such Interest Payment Date (the "Regular Record Date").  Any such 
interest not so timely paid shall cease to be payable to the person who is the Holder thereof as of 
the Regular Record Date, and shall be payable to the person who is the Holder thereof at the 
close of business on a date (the "Special Record Date") fixed by the Bond Registrar whenever 
money becomes available for payment of the defaulted interest.  Notice of the Special Record 
Date shall be given by the Bond Registrar to the Holders not less than ten days prior to the 
Special Record Date. 

13. Treatment of Registered Owner.  The City and Bond Registrar may treat the 
person in whose name any Bond is registered as the owner of such Bond for the purpose of 
receiving payment of principal of and premium, if any, and interest (subject to the payment 
provisions in paragraph 12) on, such Bond and for all other purposes whatsoever whether or not 
such Bond shall be overdue, and neither the City nor the Bond Registrar shall be affected by 
notice to the contrary. 

14. Delivery; Application of Proceeds.  The Bonds when so prepared and executed 
shall be delivered by the Administrator to the Purchaser upon receipt of the purchase price, and 
the Purchaser shall not be obliged to see to the proper application thereof. 

15. Fund and Accounts.  There is hereby established a special fund to be designated 
"General Obligation Bonds, Series 2018A Fund" (the "Fund") to be administered and maintained 
by the Administrator as a bookkeeping account separate and apart from all other funds 
maintained in the official financial records of the City.  The Fund shall be maintained in the 



10799955v1 
 

 15 

manner herein specified until all of the Bonds and the interest thereon have been fully paid.  
There shall be maintained in the Fund two (2) separate accounts, to be designated the 
"Construction Account" and "Debt Service Account", respectively. 

(a) Construction Account.  To the Construction Account there shall be credited the 
proceeds of the sale of the Bonds, less any amount paid for the Bonds in excess of the minimum 
bid, plus any special assessments levied with respect to the Improvements and collected prior to 
completion of the Improvements and payment of the costs thereof.  From the Construction 
Account there shall be paid all costs and expenses of making the Improvements and the Capital 
Improvements, including the cost of any construction or other contracts heretofore let and all 
other costs incurred and to be incurred of the kind authorized in Minnesota Statutes, Section 
475.65.  Moneys in the Construction Account shall be used for no other purpose except as 
otherwise provided by law; provided that the proceeds of the Bonds may also be used to the 
extent necessary to pay interest on the Bonds due prior to the anticipated date of commencement 
of the collection of taxes, special assessments or net revenues herein levied or covenanted to be 
levied; and provided further that if upon completion of the Improvements there shall remain any 
unexpended balance in the Construction Account attributable to the Improvement Portion of the 
Bonds, the balance (other than any special assessments) shall be transferred to the Debt Service 
Account or may be transferred by the Council to the fund of any other improvement instituted 
pursuant to Minnesota Statutes, Chapter 429, and provided further that any special assessments 
credited to the Construction Account shall only be applied towards payment of the costs of the 
Improvements upon adoption of a resolution by the City Council determining that the application 
of the special assessments for such purpose will not cause the City to no longer be in compliance 
with Minnesota Statutes, Section 475.61, Subdivision 1. 

(b) Debt Service Account.  There shall be maintained two separate subaccounts in the 
Debt Service Account to be designated the "Improvement Debt Service Subaccount", and the 
"Capital Improvements Debt Service Subaccount".  There are hereby irrevocably appropriated 
and pledged to, and there shall be credited to the separate subaccounts of the Debt Service 
Account: 

(i) Improvement Debt Service Subaccount.  To the Improvement Debt Service 
Subaccount there shall be credited:  (A) a pro rata share of all funds paid for the 
Bonds in excess of the minimum bid; (B) all collections of special assessments 
herein covenanted to be levied with respect to the Improvements and either 
initially credited to the Construction Account and not already spent as permitted 
above and required to pay any principal and interest due on the Bonds or collected 
subsequent to the completion of the Improvements and payment of the costs 
thereof; (C) available City funds in the amount of $__________ to provide 
sufficient funds to pay interest due on the Improvement Portion of the Bonds on 
or before February 1, 2019; (D) any collections of all taxes which herein or 
hereafter levied for the payment of the principal and interest on the Improvement 
Portion of the Bonds; (E) a pro rata share of all funds remaining in the 
Construction Account after completion of the Project and payment of the costs 
thereof; (F) all investment earnings on funds held in the Improvement Debt 
Service Subaccount; and (G) any and all other moneys which are properly 
available and are appropriated by the governing body of the City to the 
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Improvement Debt Service Subaccount.  The Improvement Debt Service 
Subaccount shall be used solely to pay the principal and interest and any premium 
for redemption of the Improvement Portion of the Bonds and any other general 
obligation bonds of the City hereafter issued by the City and made payable from 
said subaccount as provided by law 

(ii) Capital Improvements Debt Service Subaccount.  To the Capital Improvements 
Debt Service Subaccount there shall be credited:  (A) a pro rata share of any 
amount paid for the Bonds in excess of the minimum bid; (B) available City funds 
in the amount of $___________ (together with interest earnings thereon and 
subject to such other adjustments as are appropriate to provide sufficient funds to 
pay interest due on the Capital Improvements Portion of the Bonds on or before 
February 1, 2019; (C) any collections of all taxes herein or hereinafter levied for 
the payment of the Capital Improvements Portion of the Bonds and interest 
thereon; (D) a pro rata share of all funds remaining in the Construction Account 
after completion of the Project and payment of the costs thereof; (E) all 
investment earnings on funds held in the Capital Improvements Debt Service 
Subaccount; and (F) any and all other moneys which are properly available and 
are appropriated by the governing body of the City to the Capital Improvements 
Debt Service Subaccount.  The Capital Improvements Debt Service Subaccount 
shall be used solely to pay the principal and interest and any premium for 
redemption of the Capital Improvements Portion of the Bonds and any other 
general obligation bonds of the City hereafter issued by the City and made 
payable from said subaccount as provided by law. 

No portion of the proceeds of the Bonds shall be used directly or indirectly to acquire 
higher yielding investments or to replace funds which were used directly or indirectly to acquire 
higher yielding investments, except (1) for a reasonable temporary period until such proceeds are 
needed for the purpose for which the Bonds were issued and (2) in addition to the above in an 
amount not greater than the lesser of five percent of the proceeds of the Bonds or $100,000.  To 
this effect, any proceeds of the Bonds and any sums from time to time held in the Construction 
Account or Debt Service Account (or any other City account which will be used to pay principal 
or interest to become due on the bonds payable therefrom) in excess of amounts which under 
then applicable federal arbitrage regulations may be invested without regard to yield shall not be 
invested at a yield in excess of the applicable yield restrictions imposed by said arbitrage 
regulations on such investments after taking into account any applicable "temporary periods" or 
"minor portion" made available under the federal arbitrage regulations.  Money in the Fund shall 
not be invested in obligations or deposits issued by, guaranteed by or insured by the United 
States or any agency or instrumentality thereof if and to the extent that such investment would 
cause the Bonds to be "federally guaranteed" within the meaning of Section 149(b) of the 
Internal Revenue Code of 1986, as amended (the "Code"). 

16. Covenants Relating to the Improvement Portion of the Bonds. 

(a) Assessments.  It is hereby determined that no less than twenty percent of the cost 
to the City of each Improvement financed hereunder within the meaning of Minnesota Statutes, 
Section 475.58, Subdivision 1(3), shall be paid by special assessments to be levied against every 
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assessable lot, piece and parcel of land benefited by any of the Improvements.  The City hereby 
covenants and agrees that it will let all construction contracts not heretofore let within one year 
after ordering each Improvement financed hereunder unless the resolution ordering the 
Improvement specifies a different time limit for the letting of construction contracts.  The City 
hereby further covenants and agrees that it will do and perform as soon as they may be done all 
acts and things necessary for the final and valid levy of such special assessments, and in the 
event that any such assessment be at any time held invalid with respect to any lot, piece or parcel 
of land due to any error, defect, or irregularity in any action or proceedings taken or to be taken 
by the City or the City Council or any of the City officers or employees, either in the making of 
the assessments or in the performance of any condition precedent thereto, the City and the City 
Council will forthwith do all further acts and take all further proceedings as may be required by 
law to make the assessments a valid and binding lien upon such property.  It is hereby 
determined that the assessments shall be payable in equal, consecutive, annual installments, with 
general taxes for the years shown below and with interest on the declining balance of all such 
assessments at a rate per annum not greater than the maximum permitted by law and not less 
than the rates per annum shown opposite their collection years specified below: 

Improvement Designations Levy Years Collection Years Rate Amount
   

See Attached Schedule in Exhibit B
   

At the time the assessments are in fact levied the City Council shall, based on the then-
current estimated collections of the assessments, make any adjustments in any ad valorem taxes 
required to be levied in order to assure that the City continues to be in compliance with 
Minnesota Statutes, Section 475.61, Subdivision 1. 

(b) Tax Levy.  To provide moneys for payment of the principal and interest on the 
Improvement Portion of the Bonds there is hereby levied upon all of the taxable property in the 
City a direct annual ad valorem tax which shall be spread upon the tax rolls and collected with 
and as part of other general property taxes in the City for the years and in the amounts as 
follows: 

Year of Tax Levy Year of Tax Collection Amount 
 

See Attached Schedule in Exhibit B
  

(c) Coverage Test.  The tax levies are such that if collected in full they, together with 
estimated collections of special assessments and other revenues herein pledged for the payment 
of the Improvement Portion of the Bonds, will produce at least five percent in excess of the 
amount needed to meet when due the principal and interest payments on the Improvement 
Portion of the Bonds.  The tax levies shall be irrepealable so long as any of the Improvement 
Portion of the Bonds are outstanding and unpaid, provided that the City reserves the right and 
power to reduce the levies in the manner and to the extent permitted by Minnesota Statutes, 
Section 475.61, Subdivision 3. 
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17. Covenants Relating to the Capital Improvement Portion of the Bonds.   

(a) Tax Levy.  To provide moneys for payment of the principal and interest on the 
Capital Improvement Portion of the Bonds there is hereby levied upon all of the taxable property 
in the City a direct annual ad valorem tax which shall be spread upon the tax rolls and collected 
with and as part of other general property taxes in the City for the years and in the amounts as 
follows: 

Years of Tax Levy Years of Tax Collection Amount 
 

See Attached Schedule in Exhibit B
 

(b) Coverage Test.  The tax levies are such that if collected in full they, together with 
other revenues herein pledged for the payment of the Capital Improvements Portion of the 
Bonds, will produce at least five percent in excess of the amount needed to meet when due the 
principal and interest payments on the Capital Improvements Portion of the Bonds.  The tax 
levies shall be irrepealable so long as any of the Capital Improvements Portion of the Bonds are 
outstanding and unpaid, provided that the City reserves the right and power to reduce the levies 
in the manner and to the extent permitted by Minnesota Statutes, Section 475.61, Subdivision 3. 

18. General Obligation Pledge.  For the prompt and full payment of the principal and 
interest on the Bonds, as the same respectively become due, the full faith, credit and taxing 
powers of the City shall be and are hereby irrevocably pledged.  If the balance in the Debt 
Service Account is ever insufficient to pay all principal and interest then due on the Bonds and 
any other bonds payable therefrom, the deficiency shall be promptly paid out of any other funds 
of the City which are available for such purpose, and such other funds may be reimbursed with 
or without interest from the Debt Service Account when a sufficient balance is available therein. 

19. Defeasance.  When all Bonds have been discharged as provided in this paragraph, 
all pledges, covenants and other rights granted by this resolution to the registered holders of the 
Bonds shall, to the extent permitted by law, cease.  The City may discharge its obligations with 
respect to any Bonds which are due on any date by irrevocably depositing with the Bond 
Registrar on or before that date a sum sufficient for the payment thereof in full; or if any Bond 
should not be paid when due, it may nevertheless be discharged by depositing with the Bond 
Registrar a sum sufficient for the payment thereof in full with interest accrued to the date of such 
deposit.  The City may also discharge its obligations with respect to any prepayable Bonds called 
for redemption on any date when they are prepayable according to their terms, by depositing 
with the Bond Registrar on or before that date a sum sufficient for the payment thereof in full, 
provided that notice of redemption thereof has been duly given.  The City may also at any time 
discharge its obligations with respect to any Bonds, subject to the provisions of law now or 
hereafter authorizing and regulating such action, by depositing irrevocably in escrow, with a 
suitable banking institution qualified by law as an escrow agent for this purpose, cash or 
securities described in Minnesota Statutes, Section 475.67, Subdivision 8, bearing interest 
payable at such times and at such rates and maturing on such dates as shall be required, without 
regard to sale and/or reinvestment, to pay all amounts to become due thereon to maturity or, if 
notice of redemption as herein required has been duly provided for, to such earlier redemption 
date. 
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20. Compliance With Reimbursement Bond Regulations.  The provisions of this 
paragraph are intended to establish and provide for the City's compliance with United States 
Treasury Regulations Section 1.150-2 (the "Reimbursement Regulations") applicable to the 
"reimbursement proceeds" of the Bonds, being those portions thereof which will be used by the 
City to reimburse itself for any expenditure which the City paid or will have paid prior to the 
Closing Date (a "Reimbursement Expenditure"). 

The City hereby certifies and/or covenants as follows: 

(a) Not later than 60 days after the date of payment of a Reimbursement Expenditure, 
the City (or person designated to do so on behalf of the City) has made or will have made a 
written declaration of the City's official intent (a "Declaration") which effectively (i) states the 
City's reasonable expectation to reimburse itself for the payment of the Reimbursement 
Expenditure out of the proceeds of a subsequent borrowing; (ii) gives a general and functional 
description of the property, project or program to which the Declaration relates and for which the 
Reimbursement Expenditure is paid, or identifies a specific fund or account of the City and the 
general functional purpose thereof from which the Reimbursement Expenditure was to be paid 
(collectively the "Project"); and (iii) states the maximum principal amount of debt expected to be 
issued by the City for the purpose of financing the Project; provided, however, that no such 
Declaration shall necessarily have been made with respect to: (i) "preliminary expenditures" for 
the Project, defined in the Reimbursement Regulations to include engineering or architectural, 
surveying and soil testing expenses and similar prefatory costs, which in the aggregate do not 
exceed 20% of the "issue price" of the Bonds, and (ii) a de minimis amount of Reimbursement 
Expenditures not in excess of the lesser of $100,000 or 5% of the proceeds of the Bonds. 

(b) Each Reimbursement Expenditure is a capital expenditure or a cost of issuance of 
the Bonds or any of the other types of expenditures described in Section 1.150-2(d)(3) of the 
Reimbursement Regulations. 

(c) The "reimbursement allocation" described in the Reimbursement Regulations for 
each Reimbursement Expenditure shall and will be made forthwith following (but not prior to) 
the issuance of the Bonds and in all events within the period ending on the date which is the later 
of three years after payment of the Reimbursement Expenditure or one year after the date on 
which the Project to which the Reimbursement Expenditure relates is first placed in service. 

(d) Each such reimbursement allocation will be made in a writing that evidences the 
City's use of Bond proceeds to reimburse the Reimbursement Expenditure and, if made within 30 
days after the Bonds are issued, shall be treated as made on the day the Bonds are issued. 

Provided, however, that the City may take action contrary to any of the foregoing 
covenants in this paragraph upon receipt of an opinion of its Bond Counsel for the Bonds stating 
in effect that such action will not impair the tax-exempt status of the Bonds. 

21. Certificate of Registration.  A certified copy of this resolution is hereby directed 
to be filed in the office of the County Auditor of Faribault County, together with such other 
information as the County Auditor shall require, and to obtain the County Auditor's Certificate 
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that the Bonds have been entered in the Bond Register and the tax levies required by law have 
been made. 

22.  Continuing Disclosure.  The City is the sole obligated person with respect to the 
Bonds.  The City hereby agrees, in accordance with the provisions of Rule 15c2-12 (the "Rule"), 
promulgated by the Securities and Exchange Commission (the "Commission") pursuant to the 
Securities Exchange Act of 1934, as amended, and a Continuing Disclosure Undertaking (the 
"Undertaking") hereinafter described to: 

(a) Provide or cause to be provided to the Municipal Securities Rulemaking Board 
(the "MSRB") by filing at www.emma.msrb.org in accordance with the Rule, certain annual 
financial information and operating data in accordance with the Undertaking.  The City reserves 
the right to modify from time to time the terms of the Undertaking as provided therein. 

(b) Provide or cause to be provided to the MSRB notice of the occurrence of certain 
events with respect to the Bonds in not more than ten (10) business days after the occurrence of 
the event, in accordance with the Undertaking. 

(c) Provide or cause to be provided to the MSRB notice of a failure by the City to 
provide the annual financial information with respect to the City described in the Undertaking, in 
not more than ten (10) business days following such occurrence. 

(d) The City agrees that its covenants pursuant to the Rule set forth in this paragraph 
and in the Undertaking is intended to be for the benefit of the Holders of the Bonds and shall be 
enforceable on behalf of such Holders; provided that the right to enforce the provisions of these 
covenants shall be limited to a right to obtain specific enforcement of the City's obligations under 
the covenants. 

The Mayor and Administrator of the City, or any other officer of the City authorized to 
act in their place (the "Officers") are hereby authorized and directed to execute on behalf of the 
City the Undertaking in substantially the form presented to the City Council subject to such 
modifications thereof or additions thereto as are (i) consistent with the requirements under the 
Rule, (ii) required by the Purchaser of the Bonds, and (iii) acceptable to the Officers. 

23. Records and Certificates.  The officers of the City are hereby authorized and 
directed to prepare and furnish to the Purchaser, and to the attorneys approving the legality of the 
issuance of the Bonds, certified copies of all proceedings and records of the City relating to the 
Bonds and to the financial condition and affairs of the City, and such other affidavits, certificates 
and information as are required to show the facts relating to the legality and marketability of the 
Bonds as the same appear from the books and records under their custody and control or as 
otherwise known to them, and all such certified copies, certificates and affidavits, including any 
heretofore furnished, shall be deemed representations of the City as to the facts recited therein. 

24. Negative Covenant as to Use of Bond Proceeds and Project.  The City hereby 
covenants not to use the proceeds of the Bonds or to use the Project, or to cause or permit them 
to be used, or to enter into any deferred payment arrangements for the cost of the Project, in such 
a manner as to cause the Bonds to be "private activity bonds" within the meaning of Sections 103 
and 141 through 150 of the Code. 
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25. Tax-Exempt Status of the Bonds; Rebate.  The City shall comply with 
requirements necessary under the Code to establish and maintain the exclusion from gross 
income under Section 103 of the Code of the interest on the Bonds, including without limitation 
(a) requirements relating to temporary periods for investments, (b) limitations on amounts 
invested at a yield greater than the yield on the Bonds, and (c) the rebate of excess investment 
earnings to the United States, if the Bonds (together with other obligations reasonably expected 
to be issued and outstanding at one time in this calendar year) exceed the small issuer exception 
amount of $5,000,000. 

For purposes of qualifying for the exception to the federal arbitrage rebate requirements 
for governmental units issuing $5,000,000 or less of bonds, the City hereby finds, determines and 
declares that: 

(a) the Bonds are issued by a governmental unit with general taxing powers; 

(b) no Bond is a private activity bond; 

(c) ninety-five percent or more of the net proceeds of the Bonds are to be used for 
local governmental activities of the City (or of a governmental unit the jurisdiction of which is 
entirely within the jurisdiction of the City); and 

(d) the aggregate face amount of all tax exempt bonds (other than private activity 
bonds) issued by the City (and all subordinate entities thereof, and all entities treated as one 
issuer with the City) during the calendar year in which the Bonds are issued and outstanding at 
one time is not reasonably expected to exceed $5,000,000, all within the meaning of Section 
148(f)(4)(D) of the Code. 

26. Designation of Qualified Tax-Exempt Obligations.  In order to qualify the Bonds 
as "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code, the 
City hereby makes the following factual statements and representations: 

(a) the Bonds are issued after August 7, 1986; 

(b) the Bonds are not "private activity bonds" as defined in Section 141 of the Code; 

(c) the City hereby designates the Bonds as "qualified tax exempt obligations" for 
purposes of Section 265(b)(3) of the Code; 

(d) the reasonably anticipated amount of tax exempt obligations (other than private 
activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will 
be issued by the City (and all entities treated as one issuer with the City, and all subordinate 
entities whose obligations are treated as issued by the City) during this calendar year 2018 will 
not exceed $10,000,000; 

(e) not more than $10,000,000 of obligations issued by the City during this calendar 
year 2018 have been designated for purposes of Section 265(b)(3) of the Code; and 

(f) the aggregate face amount of the Bonds does not exceed $10,000,000. 
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The City shall use its best efforts to comply with any federal procedural requirements 
which may apply in order to effectuate the designation made by this paragraph. 

27. Severability.  If any section, paragraph or provision of this resolution shall be held 
to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, 
paragraph or provision shall not affect any of the remaining provisions of this resolution. 

28. Headings.  Headings in this resolution are included for convenience of reference 
only and are not a part hereof, and shall not limit or define the meaning of any provision hereof. 

The motion for the adoption of the foregoing resolution was duly seconded by member 
Beaton and, after a full discussion thereof and upon a vote being taken thereon, the following 
voted in favor thereof: _____________________; 

and the following voted against the same:  ______________. 

Whereupon the resolution was declared duly passed and adopted. 
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STATE OF MINNESOTA 
COUNTY OF FARIBAULT 
CITY OF BLUE EARTH 

I, the undersigned, being the duly qualified and acting Administrator of the City of Blue 

Earth, Minnesota, DO HEREBY CERTIFY that I have compared the attached and foregoing 

extract of minutes with the original thereof on file in my office, and that the same is a full, true 

and complete transcript of the minutes of a meeting of the City Council, duly called and held on 

the date therein indicated, insofar as such minutes relate to authorizing the issuance and 

awarding the sale of $4,095,000 General Obligation Bonds, Series 2018A. 

WITNESS my hand on June 18, 2018. 

________________________________ 
Administrator 
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EXHIBIT A 

PROPOSALS 

[To be supplied by Springsted Incorporated] 
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EXHIBIT B 

SCHEDULES 

[To be supplied by Springsted Incorporated] 
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PRIVILEGED AND CONFIDENTIAL 
 

 
 
 

S&P Global Ratings assigned its 'A+' long-term rating to Blue Earth, Minn.'s 
series 2018A general obligation (GO) bonds. At the same time, we affirmed 
our 'A+' long-term rating on the city's GO bonds outstanding. The outlook is 
stable.  

 

The series 2018A bonds are secured by a pledge of the city's full-faith 
credit and an agreement to levy ad valorem property taxes without limitation 
as to rate or amount. The bonds are also payable from special assessments 
levied on benefited property, but the rating is based on the unlimited ad 
valorem tax pledge, which we view as the stronger security. Bond proceeds 
will be used to finance various street improvements and capital improvements 
in the city.  

 

The rating reflects our view of the city's: 

 

• Very weak economy, with a significant population decline;  
• Strong management, with good financial policies and practices under our 

Financial Management Assessment (FMA) methodology;  
• Adequate budgetary performance, with an operating surplus in the 

general fund but an operating deficit at the total governmental fund 
level in fiscal 2017;  

• Very strong budgetary flexibility, with a high available fund balance 
in fiscal 2017 of 100% of operating expenditures;  

• Very strong liquidity, with total government available cash at 107.5% 
of total governmental fund expenditures and 4.6x governmental debt 
service, and access to external liquidity we consider strong;  

• Very weak debt and contingent liability profile, with debt service 
carrying charges at 23.3% of expenditures and net direct debt that is 
610.2% of total governmental fund revenue, and high overall net debt at 
greater than 10% of market value, but rapid amortization, with 67.8% of 
debt scheduled to be retired in 10 years; and  
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• Strong institutional framework score.  

 

Very weak economy  

We consider Blue Earth's economy very weak. The city, with an estimated 
population of 3,307, is located in Faribault County. The city has a 
projected per capita effective buying income of 95.9% of the national level 
and per capita market value of $47,458. Overall, the city's market value 
fell by 1.8% over the past year to $156.9 million in 2017. Weakening Blue 
Earth's economy is its demographic profile, which includes significant 
population decline of negative 8%. The county unemployment rate was 4.2% in 
2017.  

 

The city is located approximately 125 miles southwest of the Minneapolis-St. 
Paul metropolitan area and 100 miles west of Rochester along Interstate 90, 
just north of the Iowa-Minnesota border. The city is the county seat and 
serves as a center for retail trade, medical care, education, and small 
industries. Residents also have access to the surrounding area for 
employment opportunities, primarily in agriculture and related sectors. 
Major employers in the city include the local school district (255 
employees), canned foods producer Seneca Foods Corp. (250), and the Blue 
Earth United Hospital District (230). Management expects steady growth of 
about 1.5-2.0% in property values in the future. The county's population has 
been declining, and is a negative factor in the economic assessment, 
although the city's population is stable. 

 

Strong management  

We view the city's management as strong, with good financial policies and 
practices under our FMA methodology, indicating financial practices exist in 
most areas, but that governance officials might not formalize or regularly 
monitor all of them.  

 

Highlights of the city's management policies include:  

 

• Reasonable and well-grounded revenue and expenditure assumptions and 
the use of historical and external data when formulating the budget; 

• Monthly reporting to the city council on budget-to-actual performance; 
• Five-year capital improvement plan that is updated annually and has 

funding sources identified;  
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• A formal investment policy and monthly review of investment holdings; 
• A formal general fund reserve policy equal to 35% of expenditures based 

on cash flow needs; 
• Lack of a comprehensive long-term financial plan; and 
• Lack of a debt management policy. 

 

Adequate budgetary performance  

Blue Earth's budgetary performance is adequate in our opinion. The city had 
surplus operating results in the general fund of 4.7% of expenditures, but a 
deficit result across all governmental funds of 9.9% in fiscal 2017.  

 

These results reflect quantitative adjustments for analytic consistency, 
including adjustments for reoccurring transfers out of the general fund and 
bond proceeds. The city reported general fund operating surpluses in two of 
the last three audited years, and the fiscal 2016 deficit was due to 
increased public works expenditures related to a street reconstruction 
project. The 2018 budget indicates surplus general fund operations, and 
management indicates the city is tracking in line with the budget. State aid 
represented the majority of general fund revenues at 63% in 2017; however, 
we expect state aid to remain stable in 2018 and 2019. Based on our 
conversation with management, we expect the city's revenue and expenditure 
profile to remain stable. 

 

Very strong budgetary flexibility  

Blue Earth's budgetary flexibility is very strong, in our view, with a high 
available fund balance in fiscal 2017 of 100% of operating expenditures, or 
$3.3 million. We expect the available fund balance to remain above 75% of 
expenditures for the current and next fiscal years, which we view as a 
positive credit factor. The available fund balance includes $2.7 million 
(82.0% of expenditures) in the general fund and $591,000 (18% of 
expenditures) that is outside the general fund but legally available for 
operations.  

 

We included the general fund and cash reserves in the liquor fund in the 
city's available fund balance. The city has held reserves greater than 75% 
over the last three years. Despite its 35% minimum reserve policy, 
management indicates it does not have plans to draw down its reserves over 
the next two years, and we expect reserves will be maintained at current 
levels with the city's expected budgetary performance. 
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Very strong liquidity  

In our opinion, Blue Earth's liquidity is very strong, with total government 
available cash at 107.5% of total governmental fund expenditures and 4.6x 
governmental debt service in 2017. In our view, the city has strong access 
to external liquidity if necessary.  

 

Blue Earth has demonstrated strong access to the capital markets, with a 
history of issuing GO debt in the last 20 years. We do not view the city's 
investments as aggressive; they are held in certificates of deposit, 
municipal bonds, and U.S. treasury bonds. Therefore, we expect the liquidity 
profile will remain very strong. 

 

Very weak debt and contingent liability profile  

In our view, Blue Earth's debt and contingent liability profile is very 
weak. Total governmental fund debt service is 23.3% of total governmental 
fund expenditures, and net direct debt is 610.2% of total governmental fund 
revenue. Negatively affecting our view of the city's debt profile is its 
high overall net debt of 21.0% of market value. Approximately 67.8% of the 
direct debt is scheduled to be repaid within 10 years, which is in our view 
a positive credit factor.  

 

The city plans to issue approximately $1.5 million to $2.0 million in 
additional GO debt each year in the next two years. It does not have any 
variable-rate or direct purchase debt outstanding.  

 

Blue Earth's pension contributions totaled 1.5% of total governmental fund 
expenditures in 2016. The city made its full annual required pension 
contribution in 2016.  

 

The city participates in two cost-sharing multiple-employer pension plans: 
the General Employees Retirement Fund (GERF) and the Public Employees Police 
and Fire Fund (PEPFF), which are administered by the Public Employees 
Retirement Assn. of Minnesota. Required pension contributions to these plans 
are determined by state statute. Statutory contributions rates have 
generally not kept pace with actuarially determined contribution (ADC) 
rates, indicating potential for future payment acceleration.  
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The GERF and PEPFF were 75.9% and 85.4% funded, respectively, in fiscal 
2017. The city's proportionate share of the net pension liability for these 
plans totaled $2.4 million in fiscal 2016. We consider historical plan 
funding levels somewhat weak, and we believe that the history of pension 
contributions below the ADC increases the risk of payment acceleration. In 
addition, in our view, the plan's investment portfolio is exposed to 
significant market risk, with only 22% of its investments allocated to fixed 
income and cash, which increases the risk for volatility in plan funding 
levels. Despite these weaknesses, we believe Blue Earth has sufficient 
taxing and operational flexibility to manage future increases in pension 
contributions. However, in the future, if pension contributions absorb a 
larger share of the city's budget, our view of its debt and contingent 
liability profile could weaken.  

 

Blue Earth does not pay for any portion of retiree health care premiums, but 
allows employees to stay in its health insurance plan on retirement and 
continue to pay active premium rates.  

 

Strong institutional framework  

The institutional framework score for Minnesota cities with a population 
greater than 2,500 is strong.  

 

Outlook  

The stable outlook reflects our expectation that the city will maintain its 
very strong budgetary flexibility and liquidity position, supported by 
general fund surplus results. We do not expect to change the rating within 
the next two years.  

 

Upside scenario 

Should the city's economic characteristics and debt and contingent liability 
profile improve significantly, a higher rating is possible, although we do 
not believe it is likely during our outlook horizon.  

 

Downside scenario 

If the city were to become structurally imbalanced, causing a weakening of 
budgetary flexibility, resulting in a drawdown of reserves to the city's 
minimum 35% reserve policy, or if additional debt resulted in carrying costs 
that pressured the city's performance, we could lower the rating.  
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Purpose: The purpose of this policy is to establish parameters and provide guidance governing the 

issuance, management, continuing evaluation of and reporting on all debt obligations issued by the 

City of Blue Earth, and to provide for the preparation and implementation necessary to assure 

compliance and conformity with this policy. 
 
 

 
Policy Statement: The City of Blue Earth faces a continuous stream of infrastructure demands from 

citizens and business interests. These demands upon the capital resources of the City must be met 

in an orderly and balanced manner that allows the City to: 
 

 
 

• Acquire capital at the lowest possible borrowing cost. 
 
 

• Preserve debt capacity for future capital needs. 
 
 

• Maintain the best possible credit standing. 
 
 

• Administer its obligations in an efficient manner. 
 
 

• Improve coordination between C.I.P. fund expenditures and debt-financed projects. 
 
 

• To provide for limits on debt to avoid potential pitfalls in servicing the debt. 
 

 
 
 
In developing, offering and administering its debt obligations, the City of Blue Earth will adhere to the 

following policies: 
 

 
A.  Competitive and open process will be the standard related to the planning, structuring, approving, 

and selling of general obligation and revenue bonds, and other obligations issued by the City. 

However, the City reserves the right to choose to use a “negotiated sale” method, in the rare 

circumstances that it is deemed to be more advantageous to the City. 
 

 
B.  Communications with the investing public and the national bond rating community will be given a 

high priority in order to maintain credibility through the flow of information both by personal contact and 

electronic means. 
 

 
C. Complete and full disclosure of all financial and economic operations will be met through the timely 

distribution of the comprehensive annual financial report, debt offering statement, operating budget, 

capital improvement plan, and the immediate transmission of information and details related to any 

material event. 
 

 
D. Compliance with the terms, conditions, and covenants of all outstanding bond or lease transactions 

will be continually monitored and followed by the Finance Department. 



 

 

E. Complex financial transactions requiring City limited or unlimited guarantees may be publicly sold 

through negotiation with a syndicate of investment banks, provided credit rating agency 

communications and disclosure responsibilities are closely coordinated with the Finance Department. 
 

 
F. Determination of type and security of debt should be made based upon a review of the following 

factors: 

• Direct and indirect beneficiaries of the project. 

• Useful life of the project to be funded. 

• Ability of a project to fund itself through user fees. 
 
 

G. Refunding and advance refunding. Savings opportunities will be monitored by the Administration 

Department and the City’s financial advisor and action will be taken when determined financially 

advantageous. Net Present Value debt service savings of a minimum of five percent (5%) will be the 

target savings threshold. 

Refunding at the time of the call or in advance of the call may be considered from time to time to 

remove restrictive covenants of revenue bond issues. 
 
 
 

In planning capital facility and equipment needs, the City of Blue Earth will establish policies that promote 

balance as follows: 
 

 
A.  General obligation bond proceeds will not be employed to fund the general operation of the City. 

 
 

B.  Monitor trends of key financial, economic, and debt ratios such as: 

• Annual debt service for general obligation direct debt and capital leases will not exceed 35% of total 

general expenditures. 

• The principal amount outstanding for direct general obligation debt and capital leases will not exceed 

three and one-half percent (3.5%) of Assessor's Market Value of taxable property. 

• Direct general obligation debt and capital leases will not exceed $2,000 per capita. 

• City Legal Debt Margin/Limit 

• A report of these trends and a report of the Year End Outstanding City Indebtedness must be 

submitted to City Council and to the City Administrator during the annual budget preparation. 
 

 
C. Structural considerations: 

• Preservation of statutory debt capacity will be a primary consideration. The minimum debt capacity 

(debt margin) to be preserved for future projects and contingencies will be thirty percent (20%). 

• Scheduled maturities of long-term debt may not exceed the expected useful life of the capital project 

or asset acquired. 

• Average life of City general obligation property tax-supported bonds should not exceed twenty (20) 

years. 



 

 

• Call features should be utilized to allow maximum future debt management flexibility but maintaining 

sensitivity to bond market needs. 

• Bids for bonds will be compared on a "True Interest Cost" basis. 

• Variable rate bond structures may be considered on revenue-based financings where credit and 

liquidity agreements are available. 

• Variable rate debt will not make up more than thirty percent (30%) of the combined debt portfolio of 

the City. 

• Variable rate transactions will be structured by considering the prevailing fixed interest rates, and the 

interest spread accrued between the fixed and variable rate cost will be used to call bonds. 
 

 
D Timing considerations: 

• Need for Capital: The City's ability to currently fund construction or acquisition. 

• Market Volume: Similar types of debt and credit ratings that will be offered in the targeted sale 

period. 

• General Market Condition: The State, regional and national economy; the bond market; and its 

ascending or descending trends. 

• Regulatory Compliance: The City's ability to meet federal arbitrage spend-down requirements. 

• Advance Refunding Opportunities: Carefully evaluate the optimal time including analysis of optional 

scenarios through the call date. 

• Bond Files: Included in closing file should be a pre-sale (recommendations) and a post-sale (bond 

record) report. 
 

 
E.   Construction of Utility Improvements for new development. 

• The City of Blue Earth will contribute funding for the construction of utility improvements for new 

commercial or residential development within the City, only for the oversizing of water and sanitary 

sewer trunk mains as defined in the City Code. 

• Developers shall fund all the costs necessary to construct required street and utility improvements 

within their development (except water and sanitary sewer main oversizing), including improvements 

that abut City park property, ponding basins, easement areas or any other City property. 

• The Developer shall be responsible for funding the construction of Public Street and utility 

improvements across City property to serve new development commercial or residential development 

within the City. The city may consider granting a right of way easement across its property to serve 

new commercial or residential development. 

• The City of Blue Earth will not fund improvements to existing Public Street and utility infrastructure 

required to support adjacent new commercial or residential development. Developers shall fund all 

additional traffic lanes, turning lanes, medians, traffic signals, street lighting, storm sewer, looping 

water main, sidewalk, trail, landscaping and any other street or utility improvement to existing right of 

way required as part of the preliminary plat and site plan approvals for new commercial and 

residential development. 

• This public improvement funding policy does not apply to redevelopment of existing developed 

property nor does it apply to industrial development within the City’s Industrial Park. 



 

 

F.   Construction of Utility Improvements for new RE -development. 

• The City of Blue Earth will consider incurring debt to assist with funding of public infrastructure costs, 

such as public street and utility improvements for commercial and industrial redevelopment projects, 

based on the following criteria: 

• The project provides an opportunity for increased tax base for the City of Blue Earth. 

• The project increases the employment opportunities in the City of Blue Earth. 

• The public improvement must provide a community wide benefit. 

• The project must eliminate or reduce blight. 

• Providing any or all of the above criteria can be met, the City will then determine to what extent, if any, 

it shall incur debt to assist with the funding of public infrastructure costs. Under no circumstances will 

the City incur debt in such a manner that results in a return on investment, through increased property 

tax, that extends beyond five years. 
 

 
G.  Coordination of capital needs with overlapping or other units of government should be undertaken to 

avoid periodic marketing conflicts as well as increase awareness of the impact of debt on property tax- 

paying entities. 
 

 
A.  General Obligation Debt - Property Tax-Supported 

• Used to finance only capital facilities and equipment that are essential to the continued maintenance or 

development of the City. Directly supported by property tax-base generated revenues, such as general property 

tax. 
 

 
B.  General Obligation Improvement Special Assessment Bonds 

• Used to finance street and utility improvements that are essential to the continued upkeep, 

maintenance and/or development of the City. Bonds supported primarily by special assessment 

revenues but usually also carry the City’s general obligation backing (i.e. authority to levy). 
 

 
C.  Special Obligation Revenue Bonds (Conduit debt) 

• Revenue bonds for which the City grants it’s tax exemption, but for which no direct financial or moral 

obligation pledge of the City is assumed. 

• These bonds should be issued when the proposed development is expected to be financially feasible 

and contributes to the general welfare or development of the City. 
 

 
D.  Revenue Bonds 

• Bonds, which are supported wholly by revenues, not based on real estate property values, such as 

sales taxes, enterprise revenues, and other user fees. These bonds may also carry the City’s general 

obligation backing. 



 

 
 

E.   Equipment Certificates 

• These bonds are for short-term durations (five years or less) and are for the purchase of certain 

equipment. These bonds are used sparingly and only when a pay-as-you-go funding is not feasible. 

Equipment Certificates are general obligations of the City – supported wholly by property values. 
 

 
F.   Lease Transactions 

• Appropriate when borrowing costs for capital facilities or equipment are equal to or less than the 

borrowing costs of general obligation capital notes. 

• Appropriate for the financing of capital facilities or equipment when no other general statutory 

authority exists but adequate general or enterprise revenues are available to service the payments. 

• Centralized in the Finance Department, lease transactions for periodic equipment acquisitions funded 

under a master lease program are preferable to single vendor leases. 

• Full disclosure of total lease payments and transaction costs for the life of the obligation are required 

for all proposed lease transactions. 

• Secondary disclosure responsibility must be clear on any potentially pooled lease. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Adopted: 9/7/2004 



 

 



 

Appendix A 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

List of Standard Disclosure Documents 
 

 
 
 
 
 
 
 
1.  Comprehensive Annual Financial Report 

 
This report shall contain audited financial statements in conformity with generally accepted 

accounting principles of the City's reporting entity. 
 

 
 
 
2.  Annual Disclosure Report 

 
This report shall include all required items listed in the continuing disclosure undertaking for 

existing bond issues.  Typically, the content of this report will be included with the information 

presented in an Official Statement issued during a bonding process.  If no debt is issued during a 

year, the Finance Department will compile the information or will contract with its financial 

advisor to provide the information in a separate report or include the information with the 

comprehensive annual financial report.  This report will be submitted to the Nationally 

Recognized Municipal Securities Information Repositories, as required by the SEC. 
 

3.  Five‐Year Capital Improvement Plan (CIP) 
 
 

Upon completion of this report, it will present a schedule of improvements, rationale for the 

project priorities, and the recommended method of financing.  Cumulative information on past 

performance and justification for changes in programming or project priority should be included 

in the detailed sheets describing the individual projects. 



 
 

 

Appendix B 
 

 
 
 
 
 
 

Definitions 
 

 
 
General Expenditures:  Total expenditures from General, Special Revenue, Capital Projects and Debt 

Service Fund types. 
 
General bonded debt: Total bonded debt less general obligation revenue debt. 
 
Market Valuation:  County Assessor's assessed market value. 
 
Net Bonded Debt:  Total gross debt less debt service fund balance. 
 
Net Interest Cost (NIC):  A common method of computing the interest expense to the issuer of bonds. NIC 

allows for premium and discount and represents the dollar amount of interest payable over the life of an 

issue, without taking into account the time value of money.  While net interest cost actually refers to the 

dollar amount of the issuer's interest cost, it is also used in reference to the average net interest cost rate, 

which reflects the overall rate of interest to be paid by the issuer over the life of the bonds. 
 

Overlapping Debt:  The issuer's proportionate share of the debt of the other local governmental units, which 

either overlap it (the issuer is located either wholly or partly within the geographic limits of the other units) 

or underlie it (the other units are located within the geographic limits of the issuer).  The debt is generally 

apportioned based upon relative assessed value. 
 

Total (Gross) Bonded Debt:  All debt less general obligation revenue bonded debt.  "Total Bonded Debt" does 

not include overlapping debt or deduct debt service fund assets. 
 

True Interest Cost (TIC):  Under this method of computing the borrower's cost, interest cost is defined as the 

rate, compounded semiannually, necessary to discount the amounts payable on the respective principal and 

interest maturity dates to the purchase price received for the bonds.  TIC computations produce a figure 

slightly different from the NIC method, since TIC considers the time value of money and NIC does not. 



INVESTMENT SCHEDULE
CITY OF BLUE EARTH

JUNE 18, 2018

INSTITUTION INSTRUMENT INTEREST TERM MATURITY CURRENT

CURRENT INVESTMENTS

FIRST BANK OF BE GENERAL CHECKING ACCT#415017300 2.15% N/A 5/13/2018 4,659,191

INSTITUTION INSTRUMENT INTEREST MATURITY CURRENT

LONG TERM INVESTMENTS
1. NORHTLAND SECURITIES MUNICIPAL BONDS GENERAL INVESTMENT 6/1/2018 75,000$            
2. NORTHLAND SECURITIES MUNICIPAL BONDS GENERAL INVESTMENT 2/1/2020 55,000$            
3. NORTHLAND SECURITIES FEDERAL SECURITY GENERAL INVESTMENT 5/24/2024 175,000$          
4. MORGAN STANLEY CERT. OF DEPOSIT GENERAL INVESTMENT 6/15/2020 100,000$          
5. MORGAN STANLEY CERT. OF DEPOSIT GENERAL INVESTMENT 9/9/2019 100,000$          
6. MORGAN STANLEY CERT. OF DEPOSIT GENERAL INVESTMENT 9/9/2020 100,000$          
7. MORGAN STANLEY CERT. OF DEPOSIT STREET FUND RESERVE 9/9/2024 200,000$          
8. MORGAN STANLEY CERT. OF DEPOSIT GENERAL INVESTMENT 1/11/2021 200,000$          
9. MORGAN STANLEY CERT. OF DEPOSIT GENERAL INVESTMENT 8/21/2018 200,000$          

1,205,000$       
TOTAL LONG TERM INVESTMENTS

6. Certificate of Deposit. Goldman Sachs New York. 2.25% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2020.
7. Certificate of Deposit. HSCB Bank USA NA MC Lean VA FID. 2% interest paid semi annual on March 9th and September 9th each year. Next call 9/9/2017. Maturity date 9/9/2024. 
8. Certificate of Deposit. Capital One Bank Glen Allen VA. 2.05% interest paid semi annual on January and July 11th each year. 
9. Certificate of Deposit.  MS Bank Salt Lake City, UT. 1.900% interest paid at matrity date of 8/21/2018

1. Municipal Bonds. Linn County IA Mooday Rating AAA. Bldg. Improvements-Series B Build America Bonds.  3.0% interest paid semi annual on June 01 and Dec. 01. Maturity 6/01/2
2. Lakeville MN Str. Reconstruction Series A Build America Bonds.  4.65% interest paid semi annual on Feb.&  Aug. Maturity 2/01/2020.
3. Federal Home Loan Banks fixed interest rate of 2.18% paid semi annual on 5/24 and 11/24. Call date 5/24/2017 and maturity date 5/24/2024.
4. Certificate of Deposit. Comenity Bank. 1.90% interest paid monthly. Maturity date 6/15/2020.
5. Certificate of Deposit. Goldman Sachs New York. 2% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2019.





















Name Gross Pay Net Pay

ANDERSON, STEVE 3,060.55 2,172.49

ANKENY, BONNIE L. 1,671.46 924.87

BADGE, CARL G. 296.40 247.29

BELASKI, AMBER M. 86.85 60.21

BELL, BODEY G. 1,484.04 1,038.64

BELL, WESLEY H. 632.78 324.98

BERGEMANN, BRANDON A. 688.39 545.54

BONIN, CHAD R. 2,354.55 1,535.67

BROOKS, LESTER J. 922.20 772.72

BROWN, EVAN D. 167.90 148.35

BROWN, JARED M. 1,456.78 1,019.53

CASSEM, MARLYN W. 250.00 230.87

CHILDS, DAVID R. 1,444.80 1,015.97

COLE, WENDY L. 250.00 211.56

CROFTON, JOSHUA A. 1,943.20 1,284.45

CROOM, JANICE L. 669.06 541.00

DAVIS, TAMMY 1,898.83 1,368.29

DAVIS, TERRY L. 1,181.31 809.07

DUTTON, MCKENNA M. 7.24 6.69

ECKHARDT, CORINNE A. 545.43 432.61

ERICHSRUD, RUSSELL W. 250.00 230.87

FELION, MELISSA K. 2,264.40 1,363.99

FENSKE, KIMBERLY J. 183.70 169.65

FLETCHER, THOMAS W. 3,000.80 1,754.51

FRUNDT, JOHN H. 7.44 6.87

GAYDON, EVA C. 2,427.60 1,511.96

GAYLORD, GLENN 250.00 219.33

GAYLORD, JANET 188.50 141.83

GORG, ADAM J. 8.20 7.57

HAASE, MARK D. 146.16 134.98

HALL, MICHELLE J. 2,434.19 1,389.76

HALVORSON, BRYAN W. 198.36 150.29

HAUGH, THAREN R. 2,133.38 1,439.34

HEARN, STACY L. FUCHS 658.92 608.52

HEENAN, MARK W. 1,922.10 1,395.97

HOLLAND, JAMISON R. 3,499.79 2,280.16

HOLLAND, LIAM 730.80 577.34

HUISMAN, JOHN 250.00 230.87

IBISCH, TIMOTHY 3,632.00 1,719.25

JAHNKE, LINDA J. 1,407.76 1,066.37

KITTLESON, LISA F. 135.10 115.98

KRIEGER, RYLAN D. 682.72 630.49

LELAND, GRACE A. 29.83 27.55

MADSON, NICK J. 134.32 115.31

NORMAN, ALISSA J. 29.76 27.49

NORMAN, LINDSEY J. 29.76 27.49

OLSON, DAVID L. 1,410.68 1,029.74

ROGGENKAMP, ECHO M. 1,585.60 1,118.43

ROSILLO, STEPHANY A. 140.56 127.12

SANDERS, CHRISTOPHER J. 597.38 477.28



SANDERS, CRYSTAL J. 386.28 311.62

SCHOLTES, RICHARD A. 400.00 369.40

SKAARE, KEVIN 1,971.25 1,093.00

SONNICKSEN, STEVE D. 1,630.12 1,201.28

WARNER, DANIEL P. 250.00 230.87

WELLS, CRAIG 2,378.11 1,714.37

TOTAL 58,397.34 39,707.65



  
To: City Council 
Date:    6/18/18 
 
Agenda Heading:   City Administrator’s Report 

 
"Summer afternoon—summer afternoon; to me those have always been the two most beautiful 

words in the English language." 
--Henry James 

 
 2018 Clerks' Orientation Conference. Tammy Davis will be out of the office part of this 

week. She will be attending the League of MN Cities new clerk conference. These training 
sessions are important because they give her an idea of what other city clerks do and the 
expectations. While she has been with the City for almost a year, she was not able to attend 
last year when Echo Roggenkamp, the deputy clerk went. I look forward to reading 
Tammy’s report when she returns from St. Cloud and I am sure she would be glad to answer 
any questions Councilmembers may have regarding the trainings. 

 
 Taking the Message of Minnesota Cities to Capitol Hill. When the LMC surveyed 

member cities last year on their priorities at the federal level, about 80 cities responded. The 
top areas of interest were infrastructure and transportation funding, and opportunities for 
grants and federal aid. The League is focusing on five areas that affect most Minnesota 
cities: 
 

 Securing adequate and reliable transportation funding to cities for local projects. 
 Reinforcing the importance of local decision-making authority. 
 Closing the online sales tax loophole and allowing state and local governments to collect 

those taxes. 
 Preserving the rights of cities to manage rights of way and placement of wireless facilities. 
 Increasing support and funding for wastewater and drinking water infrastructure. 

 
The League’s action plan for this year is to keep cities and LMC staff informed about 
federal issues that affect Minnesota cities, build and strengthen relationships with the 
congressional delegation and its staff, and coordinate federal lobbying efforts with the 
National League of Cities. LMC staff hope to regularly meet with congressional 
representatives, including during the coming summer, and talk with the National League of 
Cities about playing a bigger role in NLC efforts. Members of the Minnesota congressional 
delegation will be invited to attend or send their staff to LMC meetings and events. 
 

 Senior Center Board. The Senior Center Board met last week, and we discussed their 
summer schedule. They are anticipating 1 or 2 trips this summer with a survey in progress 
as I write. If you have suggestions for Linda please let me know. Additionally, the 
replacement of the dish washer is complete, and we are very glad we were able to purchase 



it locally. Next up is the repainting of the exterior of the building. First the old paint will be 
largely stripped off and then the new paint will be put on. The Board has decided to stick 
with brown. They expect to use volunteers and if necessary Sentence to Serve to complete 
the painting. 
 

 2018 Regional Meetings. I know it’s early and we don’t want to think of fall yet, but the 
schedule is out of the fall regional meetings. See below for meetings in our area: 

 
Oct. 25—Mankato 
Country Inn & Suites Mankato 
1900 Premier Dr. 
Mankato, MN 56001 
 
Oct. 30—Rochester 
Canadian Honker Events at Apache 
1517 16th St. SW  
Rochester, MN 55902 
 
Stay tuned for more information and registration info. 
 

 Fairgrounds Restroom Operational. The Fairgrounds restroom painting and electrical is 
complete. The plumbers are working this week. PWD has hung dispensers, stocked the 
utility room and it is open for business. Swenson fencing will be here in a couple of weeks 
to finish the fence and hang gates. 

 
Roundabout landscaping is ongoing and the other projects, i.e. trail installation and upgrades 
should follow, Steinberg/Putnam landscaping, street repairs (blacktop) and street painting; 
also, the PWD will be mixing in tree removals and planting. The fencing for the dog parks is 
going up and the signage for the rules has been ordered. Hopefully this should be finished in 
July. 
 

 Credit Card Use. Over the past year we have had a number of people come to City Hall 
seeking to pay a bill with a credit card. Currently, we only accept cash, checks, or money 
orders. After discussion with staff I wanted to see what the Council thinks about it. There 
are a number of ways this could be done. I have begun to look into it. Please let me know if 
you have any feedback regarding this issue.  

 
 Bond Issuance. Included in your packet is the preliminary guidance documents for our 

bonding this year. Staff went through the S&P rating call last week and have been providing 
documents as requested. This year we will be issuing a larger bond, nearly 4.1 million but I 
see this as a positive because we should be able to take advantage of the interest rates before 
they complete rising. Additionally, as you can see we were rated A+ primarily due to strong 
liquidity and strong financial management. Some noted weaknesses are the local economy 
and the overall debt load. We have discussed this previously and I will reiterate my stance 
that outside of exceptional circumstances the City should limit its borrowing to no more 
than $ 2 million per year for the next 5 years. 
 



. 
Meetings and Events Attended 

 
June 4  Work session 
  Regular Council 
June 5  Kiwanis 
  S&P Rating call 
June 6  City Attorney 
  CEDA 
June 7  Chuck Hunt-3 sisters review 
June 11 City Engineer 
  HRA 
June 12 Midwest IT 
  Kiwanis 
  Senior Board 
  Eagles Club 
June 13 CEDA 
  City Attorney 
June 14 EDA 
  REV meeting 
June 18 Work session 
  Regular Council   
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