BLUE EARTH CITY COUNCIL
REGULAR COUNCIL MEETING AGENDA
FOR MONDAY, JUNE 4, 2018@ 5:00 P.M.
COUNCIL CHAMBERS
1. Call To Order by the Mayor.
1.1 Roll Call.
1.2 Determination of a Quorum.
1.3 Pledge of Allegiance.
2. Meeting opened to the Public.
2.1
3. Approval of the Minutes.
3.1 Minutes from the Work Session and Council Meeting of Monday, May 21, 2018.
4. Licenses and Permits.
4.1 Habitat for Humanity Raffle Permit
5. Correspondence.
6. Public Hearings.
6.1 Potential Sale of Property below Market Rate and assessment review
a. Business Subsidy Rules
7. Reports from Staff Members.
7.1 City Attorney, Frundt & Johnson, Ltd. (Frundt & Johnson).
7.2 City Engineer, Bolton & Menk, Inc. (Brown).
a. Project updates.
7.3 Spring Sweep Results
8. Reports from Boards and Commissions. (See attachment in Committee report section).
8.1 Library Board Liaison (Cole). Meeting 7-9-18
8.2 Economic Development Authority Liaison (Scholtes & J. Huisman). Meeting 6-14-18
8.3 Housing and Redevelopment Authority Liaison (Scholtes). Meeting 6-11-18
8.4 Senior Center Board Liaison (Cassem). Meeting 6-12-18
8.5 Faribault County Fitness Center Board Liaison (Erichsrud).
8.6 Board of Public Works Liaison (Warner). Minutes January, February, March 2018
8.7 Other Boards and Commissions.
a. Joint Fire Service Advisory Board (Erichsrud).
b. Planning Commission (Scholtes) TBD
c. Charter Commission (Mayor Scholtes).
d. Board of Zoning Adjustments and Appeals (City Council).

e.
f.
g.
h.

Board of Building Appeals (Vice Mayor Glenn Gaylord).
Joint Airport Zoning Board (Glenn Gaylord).
Blue Earth Airport Advisory Commission (Warner/Gaylord). TBD
Board of Review (City Council).

9. Reports from Standing Committees of the Council.
9.1. Parks & Recreation Subcommittee (Gaylord-Chair).
9.2. Street Improvement Subcommittee (Erichsrud). TBD
10. Consent Agenda. - All matters listed within the Consent Agenda are considered to be routine items to be
enacted upon by one motion by the City Council. Items on the Consent Agenda are reviewed in total by the City
Council and may be approved through one motion with no further discussion by the Council. Any item may be removed
by any Council Member, staff member, or person from the public for separate consideration.

11. Old Business.
11.1 Railroad Tracks located on 14th Street
11.2 3 Sisters Asbestos Abatement Update
12. New Business.
12.1 Comprehensive Plan Housing Section
Next Work Session Agenda Items
Presentation of 2017 Audit Report (Clifton Larsen Allen)
13. Transfer of Funds and Other Budgetary Matters.
13.1 Investment Schedule
14. Payment of Claims and Approval of Claims and Appropriations.
14.1. Consideration of payment of the bills
15. City Administrator's Report.
15.1 Payroll summary
15.2 Administrator Report
16. Adjournment.
By Order of the Blue Earth City Council
Timothy Ibisch, City Administrator
Post @ City Hall-Friday, Friday, June 1, 2018 through Monday, June 4, 2018.
Distribute to Mayor & Councilmembers-Media & file
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CITY OF BLUE EARTH
MINUTES
CITY COUNCIL WORKSESSION
Monday, May 21, 2018 @ 4:30 P.M.
Call to order.
Mayor Scholtes called the meeting to order at 4:30 P.M.
Roll call.
Mayor Scholtes noted that Councilmembers Huisman, Erichsrud, Cassem, and Cole were
present. Councilmembers Gaylord and Warner were absent
Staff present: City Administrator Timothy Ibisch, City Attorney David Frundt, City Engineer
Wes Brown.
Public Present: Chuck Hunt, Natalie Howell, Norm Hall, Ann Hanna. Mary Kennedy, Ron
Ziegler - President & CEO CEDA, Janie Hanson of Connect the Gray, Peggy Olson, and Heidi
Roufs.
Old Business.
Mayor Scholtes addressed Ron Ziegler President & CEO of CEDA. Ziegler has joined us this
evening to give recommendations, information, and address any questions that the Council
may have with the 3 Sisters buildings project. Ziegler mentioned he has been working with
Mary Kennedy, noting that CEDA provides the community with the opportunity to utilizes all
CEDA staff. With the information he has collected about the project Ziegler mentioned that
having a developer interested in the buildings downtown isn’t something that happens every
day. Ziegler feels that it’s a project that if done right and successfully could revitalize the
community as well as help the other business downtown. He also noted that the Council is the
safe guarder of public funds and as such the City Council makes the decisions as to what or
what not to invest in. There is a fine line in supporting a project and what a developer has to do
to make is successful, Ziegler addressed that there are certain things that need to be done if you
are asking for public dollars and certain things you need to provide before you can move
forward with the project. Dollars paid for job creation and the amount of wages paid might be
a driving factor, other communities want to see the leverage of investment happen and the
amount of dollars that go into this property, some communities request that their dollars are
the last to go in until there are certain requirements are met with benchmarks put in place,
where the developer is required to do something before the city or EDA will do their part,
there are state statues where there are claw back provisions incase benchmarks aren’t met.
Huisman inquired of any new legislation or current legislation that is coming out to help with a
project like this or any other projects. Ziegler indicated that at this time he in not aware of any
new programs that are coming out to help this type of project, typically the information will
come out in the next couple of weeks. If for some reason the building were to come down
there may be a redevelopment opportunity to assist with that. Huisman mention the
Opportunity Zones where private tax dollars get involved. Ibisch indicated that the city was
approved for that program through the Census Track in the new tax bill. Ziegler explained that
the city put forth proposals for low income census tracks that would be an opportunity for
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dollars to be invested on tax reduced or tax free for a zone, at this time its unknown what the
procedures are for that at this time. Huisman questioned limited partnerships in projects like
this one; Ziegler indicated they do still exist, but you must have someone that would have the
dollars to invest making it much easier that where you see trust in the real estate investment
trust. Scholtes requested Ziegler to come to the regular Council Meeting to answer any
additional questions that may come up during that time.
Mayor Scholtes brought forth Janie Hanson of Connect the Grey. Hanson indicated that there
have been several updates since the last meeting. Region 9 is officially contracted as a sponsor
while the Rural Renaissance is setting up to become a non-profit so that the project can
proceed to be tax deductible contributions. The group has received its first pledge of
$100,000.00 contribution towards the construction cost, as well as the city agreeing to pay the
asbestos and demo cost. She noted the group has not done any outreach or formal fundraising
at this time as they are not able to until the completion of the contract but feels there are a lot
of people who will to support a project like this.
Hanson indicated that she has met with one of the EDA members about the financials with
additional details of the financial liabilities of the project, in addition has met with the
Assessor’s office to determine the what percentage of the entity would be subjected to property
taxes. Ibisch indicated that Kennedy has been working on some different options to
availability. The EDA did approve the distribution of $40,000.00 for the demolition expenses.
The mitigation will be starting May 23rd and she is working with Tim Auringer from DeMars
to schedule the base demo. Kennedy noted that they are working on the details and the project
should not take more than 2 weeks to complete. Cassem inquired about the nonprofit status,
Hanson indicated that they are dividing the buildings into 18 units, by taking the full capital
cost of the project 2.5 estimated with the projection of a 20-year 6% mortgage and setting the
rent at that, the reasoning for non-profit is that the building owners are not looking to make a
profit off the return, but to allow the success of the businesses and community initiative. Ibisch
inquired if it is known what part is going to be for profit or non-profit. Hanson thought at this
time 25% of the buildings would be taxable. Therefore $2.5 million at 2% tax would generate
a total of 12,500.00 per year.
Adjourn.
Time being 4:57 P.M. Mayor Scholtes adjourned the Work Session.
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CITY OF BLUE EARTH
MINUTES
CITY COUNCIL MEETING
Monday, May 21, 2018 5:00 P.M.
CALL TO ORDER
Mayor Scholtes called the meeting to order at 5:00 P.M.
ROLL CALL
Councilmembers Huisman, Erichsrud, Cassem, Cole and Mayor Scholtes
were present. Councilmembers Gaylord and Warner were absent.
Staff members present: City Administrator Timothy Ibisch, City
Attorney David Frundt and City Engineer Wes Brown.
DETERMINATION OF A QUORUM
Quorum present.
PLEDGE OF ALLEGIANCE
Mayor Scholtes led the pledge of allegiance.
MEETING OPEN TO THE PUBLIC
Public Present: Public Present: Faribault County Register Chuck
Hunt, Fairmont Sentinel-Natalie Howell, KBEW Norm Hall, EDA Ann
Hanna. Mary Kennedy EDA Specialist CEDA, Ron Ziegler President &
CEO CEDA, Janie Hanson of Connect the Gray, Peggy Olson, Heidi
Roufs.
PUBLIC HEARINGS
N/A
APPROVAL OF MINUTES
Motion by Cassem, second by Cole to approve the minutes from the
Work Session and Council Meeting of Monday, May 7, 2018. The
motion was approved unanimously.
LICENSES AND PERMITS
Scholtes address the request of a temporary permit being requested
by the Blue Earth Pirates Baseball. Ibisch indicated typically
they do a 90-day beer permit for sales during the baseball games,
included is the insurance. The Pirates have done this for several
years without any issues, staff recommendation is for approval.
Motion by Huisman, second by Erichsrud to approve the temporary
beer license to the Blue Earth Pirates Baseball. The motion was
approved unanimously.
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CORRESPONDENCE
Senior Center May Newsletter
Memorial Day Music Festival Downtown
REPORTS FROM STAFF
Frundt addressed the memo regarding Dog
leashing issues and the research in determining what type of pet
restraints are legal on the pet owner’s property. It does appear
that from a constitutional standpoint the possibility of having a
restraint requirement on the private property owner is feasible. He
noted there are some mechanisms that already exist in the statue,
perhaps some additional education would be enough to deal with the
problems. To date Frundt has not found a city in Minnesota that
goes as far as requiring a pet owner fencing in an animal, or
requires the animal being physically restrained. Most have what we
have in place. Frundt requested the direction the City Council
would like to take.
City

Attorney

Frundt:

Scholtes mentioned his concern is without having to have the animal
on a leash on a property how do you protect the person walking down
the sidewalk. Frundt indicated that protection comes from the
actions that are possible after the injury. Only Michigan and
Pennsylvania have gone as far to require restrains on private
property. Scholtes asked about if a resident is deathly afraid of
the dog, why should that person must go across the street? Huisman
requested setting up the enforcement and to fine them and if it
happens again to fine them again, sometimes the only way for a
reaction is the fact it will start costing them. Ibisch indicated
that the city did purchase live traps last week, but that was
mostly related to cats. Cats seem to be a bigger issue from the
complaints the city is receiving. Providing some live traps might
be a way to resolve some of the issues. Frundt indicated the
reasoning for the restraint is so that the animal can be picked up,
while its on your property. Scholtes indicated he would like to
keep moving forward with the leash law changes.
Frundt brought forth Resolution 18-09 fee schedules adjustments
with increased penalties for second and third offenses, with this
being the second reading of the resolution.
Motion by Huisman, second by Cole to approve Resolution 18-09. The
motion was approved unanimously.
Frundt addressed city ordinance 18-05
deals with rezoning of certain blocks
small business and industry district.
from Planning and Zoning to change it

being the 2 reading that
in the community to the
The recommendation is coming
so that the zoning in the
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area recognizes the facts as they are, the setbacks in these areas
that don’t work, making it so that the setback don’t cause any
problems with change to those areas.
Motion by Cassem, second by Cole to approve Ordinance 18-05
Roll Call:
Councilmember Gaylord
Councilmember Huisman
Councilmember Erichsrud
Councilmember Warner
Councilmember Cassem
Councilmember Cole
Mayor Scholtes

Absent
Aye
Aye
Absent
Aye
Aye
Aye

The motion was approved unanimously.
City Engineer Wes Brown. Brown proceeded with project updates
regarding the 13th Street & Moore Street project started a week
ago. They are working the East block of 13th street between Ramsey
and Galbraith, progressing along with the watermain and sewer main
installation and will be finishing up with service connections
followed with the grading and drain tile. The crew will move South
of 14th Street with the start of placing in drain tile. Cassem
inquired about the time frame to put the water underground. Brown
indicated it could be several weeks with the installation of the
services going in.
Brown brought up the waste water plant construction project
indicating the project has moved along with both control buildings
completely enclosed. The crew has started working on the
electrical and plumbing with deliveries of equipment for the
installation of equipment. Currently they are delayed with the
work on the lift stations because the current ground water
conditions are high. Overall, they are close to being on schedule,
the weather has been a factor in the project completion date.
Housing development project started up again last week. The
contractor is getting the lift stations set and installing sewer
and other underground utilities in that location over the next
several weeks.
The Giant Welcome Center is underway with the building footings
going in and working on the piping site for the storm water. More
work will continue as the weather improves.
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Scholtes inquired when the demo of the old liquor store will take
place for new Public Works Garage and the time line. Ibisch
indicated in the next couple of weeks the demo will take place
partly due to due to the contractor needing a certification.
Monthly Liquor Store Report. See enclosed
REPORTS FROM BOARDS AND COMMISSION
Library Board Minutes 3-02-18
Economic Development Authority Minutes 4-12-18
Housing and Redevelopment Authority Minutes 4-09-18
Senior Center Board Minutes 3-13-18
Motion by Cassem, second Erichsrud to approve the Reports from the
Board and Commissions. The motion was approved unanimously.
CONSENT AGENDA
N/A
OLD BUSINESS
3 Sisters update given during the Work Session.
NEW BUSINESS
Scholtes brought forth Resolution 18-10. Ibisch introduced Doug
Green our Bond Counsel from Springsted. Green addressed the
discussion of the Statutory authority to issue bonds, with this it
gives you the statutory authority to issue general improvement
bonds for the project.
Motion by Huisman, second by Cole to approval resolution 18-10.
The motion was approved unanimously.
Scholtes brought forth Resolution 18-11 the authorization of the
bond sale. Green indicated that the action pending is to set the
date and time to authorize the bond sale, at this time we are not
approving anything, but giving city staff and Springsted the
authority to move forward with the process the morning of June 18th
bids will be taken at 10:30 and then those bids will come back to
the council meeting for final consideration and be set forth to
the Council for approval.
Motion by Cassem, second by Erichsrud to approval resolution 18-11
setting of the bonds sale for June 18, 2018.
Roll Call:
Councilmember Gaylord
Councilmember Huisman

Absent
Aye
4
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Councilmember Erichsrud
Councilmember Warner
Councilmember Cassem
Councilmember Cole
Mayor Scholtes

Aye
Absent
Aye
Aye
Aye

The motion was approved unanimously.
Sidewalk removal request: Ibisch explained that the reasoning for
bring it forth was to get the Councils recommendation on which
committee the Council would like see address this, sidewalk
removal is not something that we have approved in the past. In
reviewing the site, it might be a possibility for removal.
Scholtes indicated that when reviewing the request, he noticed the
reasoning was because the neighbor was riding his motorcycle down
the sidewalk and exiting their driveway. Ibisch acknowledge that
that part of the complaint is a Police department issue and Chief
Fletcher has made contact regarding that issue. Scholtes mentioned
that the sidewalk really goes nowhere and really serves no purpose
but, on the other, had you really don’t want to remove sidewalk
unless its necessary to do so. Huisman indicated he felt it was
more of a Planning and Zoning issue rather than a Street issue.
Council directed that it be dealt with through Planning and
Zoning.
BILLS AND INVESTMENTS
Motion by, second by Cole to pay the bills and the receipt of the
financials. The motion was approved unanimously.
REPORT OF CITY ADMINISTRATOR
Restrooms at the Fairground will be opening the week of May 28th
and be ready for the summer baseball games.
Issues at the Sewer Plant in terms of man hours and the need to
hire, 6 months ago one of the employees at the plant injured
himself and has been of on workman’s compensation and the injury
recovery has not progressed as we had hope for, Holland feels that
its necessary to hire an additional employee full time to cover
those hours. Currently looking for an authorization on the request
to hire an additional employee. Issue being that we have a current
employee and if he returns then we will have an additional
employee full time position. Scholtes indicated that for the
safety of the other employees it would make sense to hire an
additional employee. Council directed Ibisch to go ahead and hire
an additional employee for the Sewer Plant.
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Cassem inquired about the 14th Street restrooms, Ibisch mentioned
that the water service line has been determined and the project
will start June 1st.
Motion by Erichsrud, second by Huisman to go into closed session
6:12pm for discussion of potential real estate transaction
discussion. The motion was approved unanimously.
Motion by, second by to open the closed session at 6:30 P.M. for
the discussion of potential real estate transaction discussion. The
motion was approved unanimously.
Scholtes indicated the Council has decided to set a public hearing
for June 4th at 5:05pm at the Ag Center Conference room for the
potential sale of the 3 Sister Buildings.
ADJOURNMENT
Motion by Huisman, second by Cassem to adjourn the meeting. Mayor
Scholtes adjourned the Regular City Council Meeting at 6:32 P.M.
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116J.994 REGULATING LOCAL AND STATE BUSINESS SUBSIDIES.
Subdivision 1.Public purpose.

A business subsidy must meet a public purpose which may include, but may not be limited to, increasing the
tax base. Job retention may only be used as a public purpose in cases where job loss is specific and demonstrable.
Subd. 2.Developing a set of criteria.
A business subsidy may not be granted until the grantor has adopted criteria after a public hearing for
awarding business subsidies that comply with this section. The criteria may not be adopted on a case‐by‐case basis.
The criteria must set specific minimum requirements that recipients must meet in order to be eligible to receive
business subsidies. The criteria must include a specific wage floor for the wages to be paid for the jobs created. The
wage floor may be stated as a specific dollar amount or may be stated as a formula that will generate a specific
dollar amount. A grantor may deviate from its criteria by documenting in writing the reason for the deviation and
attaching a copy of the document to its next annual report to the department. The commissioner of employment
and economic development may assist local government agencies in developing criteria. A copy of the criteria must
be submitted to the Department of Employment and Economic Development along with the first annual report
following May 15, 2000, or with the first annual report after it has adopted criteria, whichever is earlier.
Notwithstanding section 116J.993, subdivision 3, clauses (1) and (21), for the purpose of this subdivision,
"business subsidies" as defined under section 116J.993 includes the following forms of financial assistance:
(1) a business subsidy of $25,000 or more; and
(2) business loans and guarantees of $75,000 or more.
Subd. 3.Subsidy agreement.
(a) A recipient must enter into a subsidy agreement with the grantor of the subsidy that includes:
(1) a description of the subsidy, including the amount and type of subsidy, and type of district if the subsidy is
tax increment financing;
(2) a statement of the public purposes for the subsidy;
(3) measurable, specific, and tangible goals for the subsidy;
(4) a description of the financial obligation of the recipient if the goals are not met;
(5) a statement of why the subsidy is needed;
(6) a commitment to continue operations in the jurisdiction where the subsidy is used for at least five years
after the benefit date;
(7) the name and address of the parent corporation of the recipient, if any; and
(8) a list of all financial assistance by all grantors for the project.
(b) Business subsidies in the form of grants must be structured as forgivable loans. For other types of
business subsidies, the agreement must state the fair market value of the subsidy to the recipient, including the
value of conveying property at less than a fair market price, or other in‐kind benefits to the recipient.
(c) If a business subsidy benefits more than one recipient, the grantor must assign a proportion of the
business subsidy to each recipient that signs a subsidy agreement. The proportion assessed to each recipient must
reflect a reasonable estimate of the recipient's share of the total benefits of the project.
(d) The state or local government agency and the recipient must both sign the subsidy agreement and, if the
grantor is a local government agency, the agreement must be approved by the local elected governing body, except
for the St. Paul Port Authority and a seaway port authority.
(e) Notwithstanding the provision in paragraph (a), clause (6), a recipient may be authorized to move from
the jurisdiction where the subsidy is used within the five‐year period after the benefit date if, after a public hearing,
the grantor approves the recipient's request to move. For the purpose of this paragraph, if the grantor is a state
government agency other than the Department of Iron Range Resources and Rehabilitation, "jurisdiction" means a
city or township.
Subd. 4.Wage and job goals.

The subsidy agreement, in addition to any other goals, must include: (1) goals for the number of jobs created,
which may include separate goals for the number of part‐time or full‐time jobs, or, in cases where job loss is
specific and demonstrable, goals for the number of jobs retained; (2) wage goals for any jobs created or retained;
and (3) wage goals for any jobs to be enhanced through increased wages. After a public hearing, if the creation or
retention of jobs is determined not to be a goal, the wage and job goals may be set at zero. The goals for the number
of jobs to be created or retained must result in job creation or retention by the recipient within the granting
jurisdiction overall.
In addition to other specific goal time frames, the wage and job goals must contain specific goals to be
attained within two years of the benefit date.
Subd. 5.Public notice and hearing.
(a) Before granting a business subsidy that exceeds $500,000 for a state government grantor and $150,000 for a
local government grantor, the grantor must provide public notice and a hearing on the subsidy. A public hearing
and notice under this subdivision is not required if a hearing and notice on the subsidy is otherwise required by
law.
(b) Public notice of a proposed business subsidy under this subdivision by a state government grantor, other
than the commissioner of Iron Range resources and rehabilitation, must be published in the State Register. Public
notice of a proposed business subsidy under this subdivision by a local government grantor or the commissioner of
Iron Range resources and rehabilitation must be published in a local newspaper of general circulation. The public
notice must identify the location at which information about the business subsidy, including a summary of the
terms of the subsidy, is available. Published notice should be sufficiently conspicuous in size and placement to
distinguish the notice from the surrounding text. The grantor must make the information available in printed
paper copies and, if possible, on the Internet. The government agency must provide at least a ten‐day notice for the
public hearing.
(c) The public notice must include the date, time, and place of the hearing.
(d) The public hearing by a state government grantor other than the commissioner of Iron Range resources
and rehabilitation must be held in St. Paul.
(e) If more than one nonstate grantor provides a business subsidy to the same recipient, the nonstate
grantors may designate one nonstate grantor to hold a single public hearing regarding the business subsidies
provided by all nonstate grantors. For the purposes of this paragraph, "nonstate grantor" includes the
commissioner of Iron Range resources and rehabilitation.
(f) The public notice of any public meeting about a business subsidy agreement, including those required by
this subdivision and by subdivision 4, must include notice that a person with residence in or the owner of taxable
property in the granting jurisdiction may file a written complaint with the grantor if the grantor fails to comply
with sections 116J.993 to 116J.995, and that no action may be filed against the grantor for the failure to comply
unless a written complaint is filed.
Subd. 6.Failure to meet goals.
(a) The subsidy agreement must specify the recipient's obligation if the recipient does not fulfill the
agreement. At a minimum, the agreement must require a recipient failing to meet subsidy agreement goals to pay
back the assistance plus interest to the grantor or, at the grantor's option, to the account created under
section 116J.551 provided that repayment may be prorated to reflect partial fulfillment of goals. The interest rate
must be set at no less than the implicit price deflator for government consumption expenditures and gross
investment for state and local governments prepared by the Bureau of Economic Analysis of the United States
Department of Commerce for the 12‐month period ending March 31 of the previous year. The grantor, after a
public hearing, may extend for up to one year the period for meeting the wage and job goals under subdivision 4
provided in a subsidy agreement. A grantor may extend the period for meeting other goals under subdivision 3,
paragraph (a), clause (3), by documenting in writing the reason for the extension and attaching a copy of the
document to its next annual report to the department.
(b) A recipient that fails to meet the terms of a subsidy agreement may not receive a business subsidy from
any grantor for a period of five years from the date of failure or until a recipient satisfies its repayment obligation
under this subdivision, whichever occurs first.
(c) Before a grantor signs a business subsidy agreement, the grantor must check with the compilation and
summary report required by this section to determine if the recipient is eligible to receive a business subsidy.

Subd. 7.Reports by recipients to grantors.
(a) A business subsidy grantor must monitor the progress by the recipient in achieving agreement goals.
(b) A recipient must provide information regarding goals and results for two years after the benefit date or
until the goals are met, whichever is later. If the goals are not met, the recipient must continue to provide
information on the subsidy until the subsidy is repaid. The information must be filed on forms developed by the
commissioner in cooperation with representatives of local government. Copies of the completed forms must be
sent to the local government agency that provided the subsidy or to the commissioner if the grantor is a state
agency. If the commissioner of Iron Range resources and rehabilitation is the grantor, the copies must be sent to
the commissioner of Iron Range resources and rehabilitation. The report must include:
(1) the type, public purpose, and amount of subsidies and type of district, if the subsidy is tax increment
financing;
(2) the hourly wage of each job created with separate bands of wages;
(3) the sum of the hourly wages and cost of health insurance provided by the employer with separate bands
of wages;
(4) the date the job and wage goals will be reached;
(5) a statement of goals identified in the subsidy agreement and an update on achievement of those goals;
(6) the location of the recipient prior to receiving the business subsidy;
(7) the number of employees who ceased to be employed by the recipient when the recipient relocated to
become eligible for the business subsidy;
(8) why the recipient did not complete the project outlined in the subsidy agreement at their previous
location, if the recipient was previously located at another site in Minnesota;
(9) the name and address of the parent corporation of the recipient, if any;
(10) a list of all financial assistance by all grantors for the project; and
(11) other information the commissioner may request.
A report must be filed no later than March 1 of each year for the previous year. The local agency and the
commissioner of Iron Range resources and rehabilitation must forward copies of the reports received by recipients
to the commissioner by April 1.
(c) Financial assistance that is excluded from the definition of "business subsidy" by section 116J.993,
subdivision 3, clauses (4), (5), (8), and (16), is subject to the reporting requirements of this subdivision, except that
the report of the recipient must include instead:
(1) the type, public purpose, and amount of the financial assistance, and type of district if the assistance is tax
increment financing;
(2) progress towards meeting goals stated in the assistance agreement and the public purpose of the
assistance;
(3) if the agreement includes job creation, the hourly wage of each job created with separate bands of wages;
(4) if the agreement includes job creation, the sum of the hourly wages and cost of health insurance provided
by the employer with separate bands of wages;
(5) the location of the recipient prior to receiving the assistance; and
(6) other information the grantor requests.
(d) If the recipient does not submit its report, the local government agency must mail the recipient a warning
within one week of the required filing date. If, after 14 days of the postmarked date of the warning, the recipient
fails to provide a report, the recipient must pay to the grantor a penalty of $100 for each subsequent day until the
report is filed. The maximum penalty shall not exceed $1,000.
§

Subd. 8.Reports by grantors.
(a) Local government agencies of a local government with a population of more than 2,500 and state
government agencies, regardless of whether or not they have awarded any business subsidies, must file a report by
April 1 of each year with the commissioner. Local government agencies of a local government with a population of
2,500 or less are exempt from filing this report if they have not awarded a business subsidy in the past five years.
The report must include a list of recipients that did not complete the recipient report required under subdivision 7
and a list of recipients that have not met their job and wage goals within two years and the steps being taken to
bring them into compliance or to recoup the subsidy.
If the commissioner has not received the report by April 1 from an entity required to report, the
commissioner shall issue a warning to the government agency. If the commissioner has still not received the report
by June 1 of that same year from an entity required to report, then that government agency may not award any
business subsidies until the report has been filed.
(b) The report required under paragraph (a) is also required for financial assistance of $25,000 and greater
that is excluded from the definition of "business subsidy" by section 116J.993, subdivision 3, clause (1), and of
$75,000 and greater that is excluded from the definition of "business subsidy" by section 116J.993, subdivision 3,
clause (21). The report for the financial assistance under this paragraph must be completed within one year of the
granting of the financial assistance. The report required for financial assistance under this paragraph must include:
(1) the name of the recipient, its organizational structure, its address and contact information, and its
industry sector;
(2) a description of the amount and use of the financial assistance and the total project budget, including a list
of all financial assistance by all grantors for the project and the private sources of financial assistance;
(3) the public purpose of the financial assistance, the job goals associated with both the financial assistance
and the total project in which the financial assistance is included, the hourly wage of each job created, and the cost
of health insurance provided by the employer;
(4) the date the project will be completed;
(5) the name and address of the parent corporation of the recipient, if any; and
(6) any other information the commissioner may request.
(c) Within one year of completing a report under paragraph (b), the local government agency must report to
the commissioner on progress in achieving the purposes and goals under paragraph (b), clause (3).
(d) The commissioner of employment and economic development must provide information on reporting
requirements to state and local government agencies.

1040.03 Refuse
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500.04 Public
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Affecting Peace
& Safety

Letters sent 5‐23‐18 with deadline of 6‐8‐18
Property #1
Property #2
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Property #4 (rental)
Property #5 (vacant)
Property #6 (rental)
Property #7 (rental)
Property #8 (rental)
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X
X
X
X
X
X

X
X
X

X
X

X

Letters sent 5‐29‐18 with deadline of 6‐20‐18
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X
X
X
X
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X
X
X

Property #20
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Property #27
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X
X
X

X

X
X
X
X

X
X
X

X
X

X
X
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X
X
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MINUTES
Blue Earth Light and Water
Board Meeting Group
BELW Board Meeting
Monday, January 15, 2018, 5:00 pm - 6:00 pm
BELW Board Room

A. Call to Order
Meeting was called to Order at 4:00 pm
B. Meeting Attendance
Board Members Present:
Dan Mensing
Lars Bierly
Tim Juba
Bernie Kriewall
Members Absent:
Mark Loge
Staff Present:
Jill Madetzke, Office Manager
Tim Stoner, General Manager
C. General Reports
1. Public Forum and Correspondence
2. Approve Previous Meeting Minutes
The Board reviewed and approved the approved the meeting minutes from
December 18, 2017
Move: Lars Bierly Second: Tim Juba Status: Passed
3. Financial Review
The Board reviewed November 2017 financials. Both Income and Balance
Sheets were presented, both Electric and Water funds are on schedule
4. Review Monthly Energy Adjustment
The Board reviewed the December PCA for the January Billing .006626
5. Approval of Accounts Payable
Confidential Information - For Board Use Only - Do not Redistribute
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The Board reviewed the December 2017 accounts payable, totaling
$1,055,666. Large accounts included $278.642 for Energy/Capacity and
Transmission. $195,185 to the City of Blue Earth/Annual Franchise Fee.
$107,515 for a Meter upgrade project.
Move: Bernie Kriewall Second: Lars Bierly Status: Passed
6. Review of Project Status
Water Plant is in process of being commissioned
7. Review of Outage Reports
No outages reported
No outages to be reported
8. Approval of Collection/Write off Activity
To be hand delivered at meeting
The Board was presented with and approved the Collection/Write-off
report.
Move: Bernie Kriewall Second: Tim Juba Status: Passed
D. New Business
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MINUTES
Blue Earth Light and Water
Board Meeting Group
BELW Board Meeting
Monday, March 19, 2018, 4:30 pm - 5:30 pm
BELW Board Room

A. Call to Order
The meeting was Called to Order at 4:30 pm
B. Meeting Attendance
Board Members Present:
Bernie Kriewall
Tim Juba
Mark Loge
Lars Bierly
Dan Mensing
Staff Members Present:
Jill Madetzke, Office Manager
Tim Stoner, General Manager
C. General Reports
1. Public Forum and Correspondence
2. Approve Previous Meeting Minutes
The Board reviewed and approved the meeting minutes from the February
12, 2018 meeting with the following addition "Accounts Payable" for January
2018 were reviewed and approved"
Move: Tim Juba Second: Lars Bierly Status: Passed
3. Financial Review
The Board reviewed the preliminary January Income Statement. The Electric
and Water funds are on schedule.
4. Review Monthly Energy Adjustment
The Board reviewed the February PCA for the March 2018 billing .008690
5. Approval of Accounts Payable
Confidential Information - For Board Use Only - Do not Redistribute
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The Board reviewed and approved the February accounts payable totaling
$729,305.31. Large accounts included $289,819.00 for Energy/Capacity
and Transmission, $19,900 for Meter modules and $33,188.63 for
AMR/Water Meters
Move: Mark Loge Second: Tim Juba Status: Passed
6. Review of Project Status
7. Review of Outage Reports
The Board reviewed all reliability metrics, BELW is in top of 99.95% of all
nationally recognized metrics for 2017.
8. Approval of Collection/Write off Activity
To be hand delivered
The Board reviewed and approved the collection report as presented, The
utility is using MN Recapture Program as a primary recovery tool when
applicable.
Move: Lars Bierly Second: Tim Juba Status: Passed
D. New Business
1. Final Approval of BENCO Service Contract
The Board reviewed the BENCO Service agreement and motioned to
approve Dan Mensing as Board Chairman to execute the contract once
signed by the BENCO representative.
Move: Mark Loge Second: Lars Bierly Status: Passed
2. Final Approval of Verizon Master Lease Agreement
The Board reviewed the Master Lease agreement between Verizon and
BELW for the small cell installation. The Board motioned and approved Dan
Mensing as Chairman of the Board to execute the contract as presented.
Move: Lars Bierly Second: Mark Loge Status: Passed
E. Meeting adjourned at 5:30 pm
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Chapter 4: Housing
Introduction:
The housing plan is developed to address the housing needs and concerns of the Blue Earth
Community. This housing plan is intended to serve as a guide, ensuring the availability of
resources and a vision that will preserve the community as a safe, convenient, comfortable,
attractive and affordable place to live.
1. Housing Goals: The following are the goals of the City of Blue Earth relative to housing:
a. To preserve and enhance the quality of the residential neighborhoods and the
housing stock.
b. To ensure access to financial resources for housing maintenance and improvement
needs.
c. To maintain the existing supply of affordable housing in the community.
d. To ensure an adequate supply of affordable housing for the elderly.
e. To redevelop certain targeted physically deteriorated neighborhoods.
2. Housing Policies: It is the policy of the City of Blue Earth to:
a. Encourage redevelopment of deteriorating or nonconforming housing units and promote
rehabilitation of aging structures.
b. Encourage new housing development on underutilized, undeveloped or skipped over lots
within existing developed neighborhoods that is consistent with the style and type of housing in
the surrounding neighborhood.
c. Encourage a mixture of residential and commercial development on both sides of Highway
169 that integrates housing with public places, retail, office and commercial uses.
d. Encourage and promote redevelopment projects that will add to the diversity (both in terms
of housing styles and price ranges) of Blue Earth’s housing supply creating more lifecycle
housing opportunities.
e. Periodically review zoning ordinance provisions and other regulatory tools to ensure they do
not restrict infill or redevelopment to the point of creating barriers to the development of
affordable housing (these regulations include minimum floor areas, minimum lot sizes and
standards, garage stall requirements, permit fees and others).
f. Protect the integrity and long‐term viability of residential neighborhoods and eliminate land
use conflicts through code enforcement and redevelopment.

g. Participate in low interest loan programs to assist low to moderate‐income homeowners with
housing maintenance and home improvements.
h. Work with the Blue Earth HRA and other nonprofit providers of affordable housing to
maintain the existing supply of affordable housing in Blue Earth and to improve the quality of
the affordable housing supply in Blue Earth.
i. Encourage collaborative efforts between adjacent communities, Faribault County, and the
State of Minnesota in addressing the affordable housing needs of the region.
j. Support infrastructure improvements that contribute to a strong and healthy neighborhood
identity.

Housing Occupancy:
2010

2015 Estimates

Owner Occupied

1,044

1,021

Renter Occupied

409

484

Vacant

185

74

Totals

1,638

1579

U.S Census Bureau “American Factfinder”

In the 5‐year span from 2010 to 2015, Blue Earth’s number of owner occupied units decreased
by 23. Increases occurred in renter occupied units, 75, and vacant units decreased by 111.
Renting is becoming more popular in Blue Earth, and is a possible housing strategy to try to take
advantage of when looking at what to do with vacant units. As mentioned above, it is important
that some houses are available in order to encourage new growth within the city, and Blue
Earth has more than enough vacant units to do so.

Status of Vacant Housing:
2000

2010

For Rent

44

58

For Sale

34

45

Seasonal

14

17

Other Vacancies

37

58

Total

129

178

U.S Census Bureau “American Factfinder”

In the 10‐year span from 2000 to 2010, Blue Earth’s vacant number of homes for rent increased
by 12, for sale by 11, seasonal by 3, and other vacancies by 21. Filling these vacancies is the
easiest solution to bring more people into the City of Blue Earth to replace the population that
has left throughout the years.

Housing Conditions Update: 2017
As of August 2017, the city is conducting a housing survey to highlight houses that are in need
of repairs or demolition to upkeep the image of the city. The focus of the evaluation is on single
family units and vacant houses. Housing units were assessed based on the conditions of the
foundation, roofing, siding, windows, and doors. The survey was completed and city will has a
general idea of where to focus its efforts for rehabilitation programs and demolition.

Conditions: 2014 Study
A total of 385 houses in Blue Earth needed minor repair as of 2014. Of those houses, the city
will focus on reaching out to owners of the vacant units to repair them, thus increasing their
value and making them more appealing for home buyers. This is a good method in bringing
more home owners to Blue Earth.

# of Structures Built in Blue Earth Estimates
(2015)
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(2015)
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Only 275 out of 1,579 houses were built after 1980. This is approximately 17%, which means
that Blue Earth consists mostly of older buildings. 543 structures were built 1939 or earlier and
are the structures that should be targeted for renovations to increase the appeal and function
of the city.

Housing Heating Source Estimates (2015)
1,400
1,200

1221
Utility Gas

1,000
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800
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U.S. Census Bureau “American Factfinder”

In 2014, approximately 81% of households used utility gas as their method for heating. This is a
positive and means a lot of households are supporting the area by using local services. 31
households use wood, fuel oil, or no fuel. Looking forward, it will be key to modernize these
housing units to attract newcomers to the community.

Median Housing Values
90,000
80,000

80,032

70,000
60,000

62,500

50,000
40,000
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41,641

2010

30,000

2015

20,000
10,000
0
Blue Earth

Blue Earth has seen major increases throughout the years in their median housing values. From
1990 to 2000 it increased by $19,200, and from 2000 to 2010 it increased by $19,400. This is a
good sign when looking to encourage growth within the city.
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The median amount of rent being asked for vacant units, $513, is substantially higher than the
median contract rent that is being paid, $493, by the citizens of Blue Earth. Looking forward,
the city needs to address the gap between these rent prices and how to attract more people to
Blue Earth and build the rental base based on the lower average rent.

Year Moved Into Occupied Housing Units
(2015) Estimates
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A large portion of the rentals in Blue Earth are 1 and 2 person bedrooms, and the city must
promote these in order to establish a rental base. Looking forward, if the city constructs new
rentals it must be carefully when considering how many rooms there are as larger rentals are
harder to fill. The majority of people renting do not have a family and are not looking for
multiple bedroom rentals.

2015 # of Bedrooms in
Renter‐occupied Units
Estimates
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3 Bedrooms

Although Blue Earth is slowly declining in population, there has been an increase in people
moving in occupied housing units by each decade. Blue Earth needs to capitalize on this statistic
by focusing on home ownership opportunities that are attractive to a younger generation. The
ultimate goal being that the city can retain that younger population and begin to grow the
population of the city again.

Value of Owner Occupied Units (2015)
Estimates
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Blue Earth has a housing stock that is currently very affordable that is under $100,000 of value.
When planning for new subdivisions it should be debated if there needs to be housing that
should be higher end to expand the housing inventory. It also needs to be determined if the
lower valued houses are just smaller structures or they are deteriorating. While it is important
to have affordable housing, it is even more important that the housing look presentable and
well maintained to attract new residents.

Strengths/Barriers for Housing Development:

The following strengths for the community were identified through statistical data, local
interviews, research and on‐site review of the local housing stock.
Increasingly diverse housing stock: The City has a good mix of housing options, including rental
housing units for both lower income and market rate households. The City also has town
houses, twin homes, and senior with services facilities.
Commuters: More than 1,400 employees are commuting into Blue Earth daily for work. These
commuters are a potential market for future housing construction.
Desirable Location for seniors and retirees: Blue Earth is an attractive community for seniors as
a retirement location. As the providers for the area’s health, retail and government services,
the city has amenities that are attractive for seniors as they age.
Interstate 90: Blue Earth is located on Interstate 90, which gives residents easy access to several
regional and population centers.
The following are identified as barriers or limitations that hinder or prevent certain housing
activities in the City of Blue Earth
Age and condition of the housing stock: While the existing housing stock is affordable, some of
the housing is in need of improvements to meet expectations of potential buyers.
Population and household growth: Historical data indicates that the City is not expected to add
a significant number of people or households over the next several years.
Commercial/retail options: Blue Earth has a limited number of commercial and retail
opportunities when compared to other cities in the immediate region.
Value gap deters new owner‐occupied construction: The median priced home in Blue Earth is
estimated at $76,000. This is well below the comparable cost for new housing construction,
which will generally be above $150,000 for a stick built home with commonly expected
amenities. This creates a value gap between new construction and existing homes which can be
a disincentive for any type speculative building and can also deter customized construction,
unless the owner is willing to accept a potential loss on their investment. The value gap also
makes it difficult to secure financing for new home construction.

Recommendations:

The City of Blue Earth has a large number of older houses that range from needing minor
repairs to major repairs. The city has already taken the initiative of conducting a housing survey
that highlights homes that may be an eyesore in the community. The data that was gathered
from the survey will be essential to follow through with rehabilitation programs to encourage
home ownership and prevent substandard homes from becoming eyesores and turning into
rental properties.
The city should look into involving employers as partners in addressing the housing needs of
Blue Earth. Employer involvement can include direct assistance to their employees such as a
grant, loan, forgivable loan, deferred loan, down payment assistance, or loan guarantee.
Employers may be more favorable in helping employees if it contributes to an overall city
project.
To promote home ownership the city needs to utilize agencies that assist and promote home
ownership with agencies such as Minnesota Valley Action Council and USDA Rural
Development. In coordination with other Faribault County Cities, the city should also explore
the possibility of obtaining specific program set‐asides for home ownership programs from the
Minnesota Housing Finance Agency.
Blue Earth needs to understand the current trends that are happening in the present day, and
adjust this comprehensive plan as these trends change.

Looking Forward:

Future projects that the city has already started are:




The development of apartments above the Three Sisters buildings in the old downtown
area that will be marketed to attract a younger demographic.
Developers are being contacted to construct duplex style housing on 14th street on the
empty lot that is across from Putnam Park.
The largest current project that is underway is the planning of a new subdivision and
townhomes located in the northeast area of the city. Blue Earth’s approach to
developing new homes are to market them towards seniors who are nearing
retirement, and younger first time home owners.

This version of the comprehensive plan was presented to the HRA during a July 2017 meeting
and presented the following opinions from members

There is a recognized awareness that the City of Blue Earth has an aging population and the City
must prepare for future housing vacancies. One solution that was suggested would be to
further look into townhome developments that could benefit the gaining population that is not
looking for house maintenance duties or are not in Blue Earth during the winter. Rental housing
also seems to be more in demand as the amount of rental units in Blue Earth has risen in the
past five years.
There was a general consensus that there should be a focus on economic incentives for
housing. More so, an incentivized rental market could spur population growth for Blue Earth
and make the housing market more stable. Another idea that was discussed was to get
workforce properties more involved in offering employee housing. Blue Earth has historically
seen influxes of seasonal workers and they have tended to have limited housing options in
regards to short term rentals.

INVESTMENT SCHEDULE
CITY OF BLUE EARTH
JUNE 4, 2018

INSTITUTION

INSTRUMENT

INTEREST

TERM

GENERAL CHECKING ACCT#415017300

2.15%

N/A

INSTRUMENT

INTEREST

MATURITY

CURRENT

CURRENT INVESTMENTS
FIRST BANK OF BE

INSTITUTION

5/31/2018 $

MATURITY

5,296,696

CURRENT

LONG TERM INVESTMENTS
1. NORHTLAND SECURITIES
2. NORTHLAND SECURITIES
3. NORTHLAND SECURITIES

4. MORGAN STANLEY
5. MORGAN STANLEY
6. MORGAN STANLEY
7. MORGAN STANLEY
8. MORGAN STANLEY
9. MORGAN STANLEY

MUNICIPAL BONDS
MUNICIPAL BONDS
FEDERAL SECURITY
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT

GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
STREET FUND RESERVE
GENERAL INVESTMENT
GENERAL INVESTMENT

6/1/2018
2/1/2020
5/24/2024
6/15/2020
9/9/2019
9/9/2020
9/9/2024
1/11/2021
8/21/2018

$
$
$
$
$
$
$
$
$
$

75,000
55,000
175,000
100,000
100,000
100,000
200,000
200,000
200,000
1,205,000

TOTAL LONG TERM INVESTMENTS
1. Municipal Bonds. Linn County IA Mooday Rating AAA. Bldg. Improvements-Series B Build America Bonds. 3.0% interest paid semi annual on June 01 and Dec. 01. Maturity 6/01/2
2. Lakeville MN Str. Reconstruction Series A Build America Bonds. 4.65% interest paid semi annual on Feb.& Aug. Maturity 2/01/2020.
3. Federal Home Loan Banks fixed interest rate of 2.18% paid semi annual on 5/24 and 11/24. Call date 5/24/2017 and maturity date 5/24/2024.
4. Certificate of Deposit. Comenity Bank. 1.90% interest paid monthly. Maturity date 6/15/2020.
5. Certificate of Deposit. Goldman Sachs New York. 2% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2019.
6. Certificate of Deposit. Goldman Sachs New York. 2.25% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2020.
7. Certificate of Deposit. HSCB Bank USA NA MC Lean VA FID. 2% interest paid semi annual on March 9th and September 9th each year. Next call 9/9/2017. Maturity date 9/9/2024.
8. Certificate of Deposit. Capital One Bank Glen Allen VA. 2.05% interest paid semi annual on January and July 11th each year.
9. Certificate of Deposit. MS Bank Salt Lake City, UT. 1.900% interest paid at matrity date of 8/21/2018

Name

Gross Pay

Net Pay

ANDERSON, STEVE

3,388.79

2,365.13

ANKENY, BONNIE L.

1,671.46

924.87

BADGE, CARL G.

251.94

213.07

BELL, BODEY G.

1,457.22

1,020.38

BELL, WESLEY H.

632.78

324.98

BERGEMANN, BRANDON A.

839.50

658.86

2,341.99

1,530.05

BONIN, CHAD R.
BROOKS, LESTER J.

922.20

772.72

BROWN, JARED M.

1,396.44

978.47

CHILDS, DAVID R.

1,444.80

1,015.97

CROFTON, JOSHUA A.

2,052.51

1,363.45

CROOM, JANICE L.

322.14

276.56

CULHANE, MICHAEL D.

167.90

148.35

DAVIS, TAMMY

1,683.05

1,218.04

DAVIS, TERRY L.

1,181.31

809.07

ECKHARDT, CORINNE A.
FELION, MELISSA K.
FENSKE, KIMBERLY J.
FLETCHER, THOMAS W.
FRANTA, MARY P.
GAYDON, EVA C.
GAYDON, JUSTINA F.

516.32

411.79

2,131.20

1,280.64

144.75

133.68

3,000.80

1,754.51

78.00

12.03

2,408.30

1,500.62

22.06

20.37

GAYDON, MADALYN T.

122.88

111.74

GAYLORD, JANET

413.54

332.54

GORG, ADAM J.

49.17

45.41

HAASE, MARK D.

104.40

96.42

2,040.24

1,116.26

HALL, MICHELLE J.
HALVORSON, BRYAN W.
HAUGH, THAREN R.
HEARN, STACY L. FUCHS

375.84

302.07

1,943.21

1,295.46

317.05

292.79

HEENAN, MARK W.

1,821.53

1,325.96

HOLLAND, JAMISON R.

3,255.08

2,113.67

HOLLAND, LIAM

835.20

655.64

IBISCH, TIMOTHY

3,632.00

1,719.25

JAHNKE, LINDA J.

1,407.76

1,066.37

KITTLESON, LISA F.

357.05

306.52

KRIEGER, RYLAN D.

722.88

667.58

198.63

183.43

1,181.12

865.60

LELAND, GRACE A.
OLSON, DAVID L.
PETERSON, JACOB G.
ROGGENKAMP, ECHO M.
SANDERS, CRYSTAL J.
SKAARE, KEVIN

344.20

265.17

1,585.61

1,118.44

146.16

105.48

2,006.88

1,117.81

SONNICKSEN, STEVE D.

1,528.94

1,130.82

WELLS, CRAIG

2,378.11

1,714.37

WILLIAMS, CHARLES A.
TOTAL

$

167.90
54,990.84 $

145.06
36,827.47

To: City Council
Date: 6/4/18
Agenda Heading: City Administrator’s Report
“June is the gateway to summer.”
--Jean Hersey


Public Works Garage Demo. Perhaps you’ve had a chance to run past the old liquor store
site? Well its quite changed now. Beemer was on site last week and the demo went very
quickly. The roof was removed in one piece and taken to Ponderosa as it contained the bulk
of the asbestos on the site. The rest of the work was accomplished in short order with the
concrete being hauled out and ground-up for reuse. The next step is for the excavation and
installation of the new utilities.



Wastewater Permit Certainty Bill Signed into Law. If a city upgrades its wastewater
treatment facility, that investment will be considered adequate for 16 years, even if new
requirements are passed. Previously, if the state updated an environmental standard,
municipal wastewater facilities had to meet those new requirements relatively quickly, even
if the facility had just been upgraded. Under the new law, if a city upgrades or builds a new
wastewater treatment facility to meet current standards that exceed its previous
performance, that investment of resources would be considered adequate for 16 years from
when that work is completed. The 16-year mark is considered 75% of the regular lifespan of
a plant.



Chamber of Commerce Board. I met with the local Chamber last week. They have a
number of projects going on right now. More notably is the Giant Days festival scheduled
for July 13-14th. The local festival will include several different activities culminating in the
parade in the late afternoon and the street dance which is sponsored by the Eagles Club. It
will feature the Powerhouse band from Mankato, you may recall they were previously
selected to open the new Main Street and come highly rated.



With Veto of Tax Bill, LGA Program Remains Unchanged. Although neither of the
vetoed omnibus tax bills included an appropriation increase for the local government aid
(LGA) program, both bills would have resulted in small changes for most cities due to onetime increases in the 2019 distribution of LGA for two cities—Lilydale and Hermantown.
If you are interested in finding an estimate of Blue Earth’s 2019 LGA distribution, the
Minnesota House of Representatives Research Department posted an early estimate of the
distribution under the existing formula and appropriation, at this address:
http://www.house.leg.state.mn.us/hrd/issinfo/lga19base.pdf?inline=true
Final LGA certifications from the Department of Revenue will be announced around July
31, 2018. Right now we are scheduled to see a $3,903 increase.



Summer Public Works Updates. The Fairgrounds restroom painting and electrical is
complete. The plumbers are working this week. Once that is cleared, PWD will hang
dispensers, stock the utility room and we’ll be open for business. Swenson fencing will be
here in a couple of weeks to finish the fence and hang gates.
For the Community garden, the water tank base is built, the tank is being installed and filled.
We have advertised the availability of the beds via Facebook and by word of mouth.
The hockey board disassembly should be completed this week. These parks have had a lot
water due to the heavy rains we’ve had in the past few weeks.
Next up is roundabout landscaping, Steinberg/Putnam landscaping, street repairs (blacktop)
and street painting; mixed in tree removal and planting.
In addition, we’ve identified several residences that are not in compliance with the
maintenance regulations regarding their yards and structures. We have issued over 30
warning letters and if the properties are not kept up then the mowing will be done, and the
costs assessed back to the property owners. Please let us know here at City Hall if you
receive complaints from neighbors, however note that the regulations provide grass to be up
to 5 inches long and no action will be taken until it exceeds that length.



Airport SRE Building. We’ve completed the final walkthrough with Mick Ankeny. The
building looks very good, however there are some potential runoff issues which we are
studying. It looks like in a normal year there should not be any problems, with this year’s
wet weather we may do some additional landscaping.



Governor Signs Bonding Bill. After a week of uncertainty over Gov. Dayton’s intentions,
proponents of the 2018 omnibus capital investment bill, Chapter 214, heard good news on
May 30. The governor announced at a morning press conference that he has signed the
public works plan containing $1.43 billion in total appropriations, including $825 million in
general obligation bonding.
The package contains funding for programs the League supports including: water and
wastewater infrastructure, the Local Road Improvement Program, Corridors of Commerce,
the Local Bridge Account, the Local Road Wetland Replacement Program, and housing
programs. Some provisions that may be of interest to cities include:
$400 million in trunk highway bonds for the Corridors of Commerce program
$35 million for the Local Road Improvement Program.
$25 million for the Water Infrastructure Funding Program for drinking water projects.
$10 million for public housing rehabilitation.
$50 million for housing infrastructure bonds. (we’ll see if we can take advantage of this)
$30 million for housing infrastructure bonds for persons with behavioral health needs.
Many city-specific projects. (including $1.1 million for Winnebago)
Hopefully the tax issues can be sorted out in a special session.

Meetings and Events Attended
May 7
May 8
May 9
May 10
May 14
May 15
May 16

May 17
May 18

May 21
May 22
May 23
May 29
May 30

May 31
June 4

Work session
Regular Council
Kiwanis
CEDA
Eagles Club
City Attorney
City Engineer
Senior Center Board
Blue Earth EDA
Blue Earth HRA
Library Board
Kiwanis
HRA House Closing
CEDA
City Attorney
City Engineer
CVB
CEDA Annual Meeting (St. Charles)
Fairgrounds Ballfields inspection
Beisco Meeting
Midwest IT meeting
Kiwanis Academic Banquet
Work session
Regular Council
Kiwanis
Chamber of Commerce
Eagles Club
CEDA
City Attorney
City Engineer
ITC
Kiwanis
SRE Final Walkthrough
CEDA
City Attorney
City Engineer
Prelim Ratings Call-Doug Green
Connect the Grey Meeting
Work session
Regular Council

