BLUE EARTH CITY COUNCIL
REGULAR COUNCIL MEETING AGENDA
FOR MONDAY, FEBRUARY 5, 2018 @ 5:00 P.M.
COUNCIL CHAMBERS
1. Call To Order by the Mayor.
1.1 Roll Call.
1.2 Determination of a Quorum.
1.3 Pledge of Allegiance.
2. Meeting opened to the Public.
2.1 Introduction of Mary Kennedy, new CEDA representative
3. Approval of the Minutes.
3.1 Minutes from the Work Session and Council Meeting of January 16, 2018
4. Licenses and Permits.
4.1 South Central MN Gobblers
5. Correspondence.
5.1 February 2018 Library Events
5.2 Memo Janie Hanson 1-25-18
5.3 Ag Center Photos upgrade
5.4 Firefighter Resignation letter
6. Public Hearings.
7. Reports from Staff Members.
7.1 City Attorney, Frundt & Johnson, Ltd. (Frundt & Johnson).
a. Ordinance updates
b. Sales Tax update
c. Appoint members to the Blue Earth City Charter Commission.
7.2 City Engineer, Bolton & Menk, Inc. (Cole).
a. Safe Routes to Safe Project Update-County Engineer Feedback
8. Reports from Boards and Commissions. (See attachment in Committee report section).
8.1 Library Board Liaison (Cole). Meeting 2-12-18
8.2 Economic Development Authority Liaison (Scholtes & J. Huisman). Meeting 2-8-18
8.3 Housing and Redevelopment Authority Liaison (Scholtes). Meeting 2-5-18
8.5 Faribault County Fitness Center Board Liaison (Erichsrud). Minutes 9-13-17

8.6 Board of Public Works Liaison (Warner). Meeting 2-5-18
8.7 Other Boards and Commissions.
a. Joint Fire Service Advisory Board (Erichsrud). Minutes 1-30-18
b. Planning Commission (Scholtes) TBD
c. Charter Commission (Mayor Scholtes).
d. Board of Zoning Adjustments and Appeals (City Council).
e. Board of Building Appeals (Vice Mayor Glenn Gaylord).
f. Joint Airport Zoning Board (Glenn Gaylord).
g. Blue Earth Airport Advisory Commission (Warner).
h. Board of Review (City Council).
9. Reports from Standing Committees of the Council.
9.1. Parks & Recreation Subcommittee (Gaylord-Chair).
9.2. Street Improvement Subcommittee (Erichsrud).
10. Consent Agenda. - All matters listed within the Consent Agenda are considered to be routine items to be enacted

upon by one motion by the City Council. Items on the Consent Agenda are reviewed in total by the City Council and may be
approved through one motion with no further discussion by the Council. Any item may be removed by any Council Member,
staff member or person from the public for separate consideration.

11. Old Business.
11.1 2018 Comprehensive Plan Feedback
11.2 Liquor Store Recommendations
11.3 Resolution 18-02 Awarding Sewer Bonds (PFA)
a. PFA Bond Agreement
12. New Business.
12.1 Potentially Dangerous Dog Declaration
a. Animal Ordinance Section 360
12.2 Local Control Discussion
Next Work Session Agenda Items
13. Transfer of Funds and Other Budgetary Matters.
13.1 2018 investment schedule
14. Payment of Claims and Approval of Claims and Appropriations.
14.1. Consideration of payment of the bills
15. City Administrator's Report.
15.1 Payroll summary
15.2 Administrator Report
16. Adjournment.
By Order of the Blue Earth City Council
Timothy Ibisch, City Administrator
Post @ City Hall-Friday, Friday February 2, 2018 through Monday, February 5, 2018.
Distribute to Mayor & Councilmembers-Media & file

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

CITY OF BLUE EARTH
MINUTES
CITY COUNCIL WORKSESSION
TUESDAY, JANUARY 16, 2018 @ 4:30 P.M.
Call to order.
Mayor Scholtes called the meeting to order at 4:30 P.M.
Roll call.
Mayor Scholtes noted that Councilmembers Huisman, Erichsrud, Cassem, Warner, Gaylord
and Cole were present. Staff present: City Administrator Timothy Ibisch Absent City Attorney
David Frundt.
Public Present: Fairmont Sentinel-Natalie Howell, Faribault County Register Chuck Hunt,
KBEW Norm Hall, Ann Hanna, Craig Wells from Blue Earth Wine and Spirits, Thomas
Fletcher- Blue Earth Police Chief.
Old Business.
Scholtes brought forth liquor store manager Craig Wells for the 6-month review of Blue Earth
Wine and Spirits Sunday liquor store sales.
Ibisch indicated that the liquor store averages 75-80 customers per Sunday, and noted that
some Sundays where slower than others.
Scholtes inquired about the Sunday sales and how Wells felt the sales where for the last 6
months. Wells indicated that the sales have been going okay, but mentioned he felt the
Sunday sales were taking away from Saturday sales. Wells noted that with the Walmart
closing early October that it too may have hurt the sales.
Scholtes ventured that from the numbers, people are utilizing the Sunday hours and some
thoughts would be to close earlier on Monday, Tuesday, and Wednesday during the week and
leaving the store open on Sundays. Ibisch mentioned that keeping one schedule throughout the
year might be best and not adjusting it seasonally. Wells agreed that it would be prudent to
keep the schedule the same through the year to prevent confusion and prevent upset costumers.
Wells indicated that going with 1 person on Sundays unless it’s a Holiday and then close the
store earlier in the week maybe would be a better cost savings. Ibisch indicated that if the
council would like to give direction to adjust the schedules and hours for the liquor store at an
employee level they would be able to do that.
Scholtes directed staff to put together a proposal for the liquor store for the next council
meeting.
Wells mentioned that if the decision is to close early on the Monday, Tuesday and Wednesday
he would like to be able to give notice to the customers for a few weeks before the store hours
will be changing. Scholtes indicated that if this is decided, we could give a month notice to let
the customers know. Ibisch will advertise in the newspaper and via radio ads.
1

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

New Business.
At this time Mayor Scholtes addressed Police Chief Tom Fletcher for the Blue Earth Police
2017 end of year report. Fletcher reported that in 2017 the police received 3,981 calls is
service indicating there was a 13% drop from previous year. The decrease in the numbers
mostly due to 227 fewer direct patrol calls, 163 fewer assist and 81 fewer conditional release
violation checks. The police department conducted 98 more investigations, 94 more ordinance
violations, and 23 more fraud calls and responded to 21 more alarm calls. Fletcher indicated
that Mondays where the busiest day of the year. Fletcher indicated that the department wrote
103 traffic citations and 22 criminal offence citations with a 109 arrest.
Fletcher indicated that the state requires the police to have certain training annually, this last
year for 2017 the department completed the E.V.O.C training at the fairgrounds mentioning
that the department is required to complete the training to maintain licensing. Community
activities: The Police Department hosted National Night Out, mentioning the police
department hosted a party at Putnam Park incorporating a medallion hunt for the kids.
Fletcher indicated in 2017 the department coordinated bike safety with the community
education and Dave Kittleson mentioning the course is for 4th through 7th grades. Fletcher
noted another Community Ed class “Home Alone” is taught by an officer and Lynn Anderson
from the school. The idea is to teach kids that are too old for day care how to be safe at home
while their parents are away at work.
Fletcher detailed using Facebook to get different news stories out, indicating that it has worked
very well to help make the public aware of different issues that might affect them. Fletcher
mentioned in 2018 that they will have a vest fitting that are custom made to the individual and
hopefully have them by the end of February. Fletcher indicated that the new squad car has
been ordered and hoping that the squad will be in by the end of February.
Ibisch inquired about the old Trail Blazer being retired. Fletcher indicated that the Trail Blazer
will be done, and the new squad will be added to the rotation of the other vehicles. Ibisch
mentioned Animal Control and has had questions on animals that don’t have licensing.
Looking at the numbers over the years there are fewer people coming in to get pet licenses.
Fletcher indicated sending out letters from previous years registrations. Fletcher indicated that
if they see a pet without a license that they will get ticketed for unlicensed pet and animal
running at large. Ibisch asked about the idea of going with the longer licenses or life time
terms.
Adjourn.
Time being 4:55 P.M. Mayor Scholtes adjourned the Work Session.
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CITY OF BLUE EARTH
MINUTES
CITY COUNCIL MEETING
Tuesday, January 18, 2017 5:00 P.M.
CALL TO ORDER
Mayor Scholtes called the meeting to order at 5:00 P.M.
ROLL CALL
Councilmembers Gaylord, Huisman, Erichsrud, Warner, Cassem, Cole
and Mayor Scholtes were present.
Staff members present: City Administrator Timothy Ibisch, City
Attorney David Frundt and City Engineer Matt Cole.
DETERMINATION OF A QUORUM
Quorum present.
PLEDGE OF ALLEGIANCE
Mayor Scholtes led the pledge of allegiance.
MEETING OPEN TO THE PUBLIC
Public Present:
Fairmont Sentinel-Natalie Howell, Faribault County Register Chuck
Hunt, KBEW Norm Hall, Ann Hanna, Blue Earth Fire Chief Roger
Davis, Firemen Brady Hanivick, Jose Rios, and Graham Berg-Moberg.
Ann Hanna commented from the work session item of licensing of
dogs. She feels licensing is the best way to check and make sure
the vaccinations are up to date. Hanna indicated that Rabies
vaccinations are up to 2 years.
APPROVAL OF MINUTES
Motion by Huisman, second by Gaylord to approve the minutes from
the Work Session and Council Meeting of Tuesday, January 2, 2018.
The motion was approved unanimously.

LICENSES AND PERMITS
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There were no licenses or permits currently.
CORRESPONDENCE
Pictures of the Leland park way ice rink.
Senior Center News Letter
Friends of the Library Newsletter.
Public Hearings
No Public Hearings
REPORTS FROM STAFF
Fire Department 2017 Annual Report:
Scholtes invited Blue Earth Fire Chief Roger Davis to present the
Fire Department 2017 End of Year report. Davis indicated the
department ended the year with 75 calls; each call is categorized
by type. Davis indicated that in 2018 the department is looking
at receiving more assist calls due to the United Hospital
Ambulance Service’s request to assist with calls for cardiac
issues. They have indicated they need more man power, lifting,
CPR, and driving of the ambulances. Proper training for these
types of calls is scheduled for February. Ibisch noted that this
may incur more expenses and requested information regarding
reimbursement from the UHD.
Cassem inquired if there are a certain number of firefighters
that go out on calls. Davis indicated that it depends on the type
of call. Please see report for additional statistics from the
Blue Earth Fire Department 2017 Annual Report.
Davis introduced the 3 new members of the Blue Earth Fire
Department Brady Hanivick, Jose Rios and Graham Berg-Moberg.
City Engineer Report:
Assistant City Engineer Matt Cole reported on the projects taking
place in the City of Blue Earth. The 13th and Moore project is in
the plan production, and he is looking for it to be put out for
bid early Spring. The televising service is scheduled to come
Friday, January 19th to determine locations of services.
SRTS plans are 90% complete and then will be sent into the State
for the review process.
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Housing Development project is on hold with the cold
temperatures. The contractor will be looking at late February to
install the lift station structure.
Waste Water Treatment Plant project has a construction meeting
this week, will be looking for another update on that project to
bring to the next council meeting.
REPORTS FROM BOARDS AND COMMISSION
Library Board Minutes 11-13-17
Economic Development Authority Minutes 12-14-17
Housing and Redevelopment Authority Minutes 12-11-17
Senior Center Board Meeting Cancelled
Board of Public Works Minutes Aug. Sept., Oct., Nov. 2017
Joint Fire Service Advisory Board Meeting 1-30-18
Motion by Gaylord, second by Warner to accept the reports of the
Boards and Commissions as presented. The motion was approved
unanimously.
CONSENT AGENDA
Ibisch addressed the Springsted Incorporated agreement from bond
advisor Doug Green. Ibisch indicated that the agreement is
renewed regularly.
4th quarter donations, Warner inquired of the meeting for fund
raising for the pool slide project. Ibisch mentioned the meeting
is scheduled for January 24rd through the Community Ed office. The
committee is looking to increase the strategy for the fundraising
of the donations.
Motion by Gaylord, second by Erischrud to approve the items on
the Consent Agenda. The motion was approved unanimously.
OLD BUSINESS
At this time Scholtes reviewed the Lot pricing for the new
housing development. Ibisch noted after the previous Council
meetings discussion that the pricing of the lots was taken back
to the committees for further suggestion and evaluation. The
Committees determined that $17,500.00 – 29,750 pricing structure
would be appropriate for the lots.
Cassem inquired about the type of housing that could be built.
Ibisch indicated that the Planning Commission discussed it and
suggested that making specific criteria part of the purchase
3
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agreements. He noted that we are not looking at manufactured
homes, rather looking more towards new homes, yet not ruling out
certain possibilities like some modular models.
Ibisch specified how the sale process will work: when a lot is
sold the purchase payment will be placed in the Debt Service Fund
to help pay the bond payments as necessary. It seems prudent to
do it this as the assessments are then included in the price of
the lots. Scholtes indicated that a motion is needed to approve
the lot pricing and move forward.
Motion by Gaylord, second by Cole to approve the prices on the
Prairie View Subdivision lots. The motion was approved
unanimously.
NEW BUSINESS
Comprehensive Plan roll out, Ibisch noted the Comprehensive Plan
is a plan of what the vision for the community will be going
forward in year 2030. Ibisch indicated the plan is completely new
and that the appropriate committees have reviewed their sections
and made changes. Next, the Council will review each section and
then we will have a public meeting. Then the plan can be
approved.
CONSENT AGENDA
Huisman inquired if there is a City policy in place for snow
emergencies. He indicated he’s had people from the community
inquire about the policy. Ibisch noted that there is a policy and
that if the Public Works Director feels it warrants a declaration
with a substantial snowfall it will be declared before it occurs.
Part of the reason they don’t always do it is because at time it
would be calling it prematurely. Ibisch indicated that he would
discuss it with Holland come in to review this with the council.
City Attorney Report
City Attorney David Frundt indicated that he had received a
letter from the Hunnicutt Family on the house on 10th & Nicollet
giving permission to enter the premises to evaluate its
structure. Ibisch will access the property to determine if it
worth rehabbing.
BILLS AND INVESTMENTS
Motion by Erichsrud, second by Cassem to pay the bills and the
receipt of the financials. The motion was approved unanimously.
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Ibisch noted that with rising interest rates he planned on
allowing the CDs to revert to cash this year and revisit in the
fall.
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2018 Legislative Preview and City Advocacy.
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Set a date with the League of Minnesota Cities intergovernmental
relations (IGR) team as they take you through the ins and outs of
the session, 2018 League priorities.

REPORT OF CITY ADMINISTRATOR
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Time and date: Feb. 14, 1-2 p.m.
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The Chamber of Commerce Annual Reception will be held on January
26th, 2018 at the Hamilton Hall.
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Experienced Officials 2018 Leadership Conference January 26 & 27
Brooklyn Park. Please let Tammy or I know if you are interested.
OTHER BUSINESS
Ibisch mentioned the FCDC Website and shared it with the
Councilmembers; as a result of the feedback received the feeling
was that the website would better fit the County EDA.
Warner inquired about CEDA and when that person would be starting
the position. Ibisch indicated that this individual would be
starting the week of January 23rd.
Memo from Janie Hanson and the 3 Sister’s Buildings, Ibisch
mentioned that the Council would getting updates periodically as
things progress.
ADJOURNMENT
Motion by Huisman, second by Gaylord to adjourn the meeting.
Mayor Scholtes adjourned the Regular City Council Meeting at 5:55
P.M.
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MEMO
Date: January 25, 2018
To:
Blue Earth EDA Board
From: Janie Hanson, Connect the Grey
Beth Fasnacht, Timeless Interiors
Re:

Status of 3 Sisters redevelopment project

Status of key activities:
 Secure design and project management team: Complete
 Draft initial floorplan designs and coordinate with incoming businesses: Complete
 Initiate contact with general and subcontractors: Complete
 Select general contractor and request/evaluate bids for renovation: In-progress, Interviewing
general contractors, final decision to be made by Feb. 5th
 Marketing efforts to highlight the project and its development: In-progress
 Secure estimates for Mechanical, Plumbing, Electrical, Structural, Elevator, Fire Suppression,
Façade upgrades, and Asbestos removal: Will begin after general contractor is selected, plan to
have estimates prepared for March EDA Board meeting
Open proposals in-progress:
 Selection of building façade upgrades – On hold until General is selected
 Complete design and installation of HVAC system – Received, on hold until General is selected
Key items of concern in development planning and budget:
 Handicap accessibility: entrances, accessibility to public spaces, elevator location
 Fire safety: exits, sprinklers or other mitigating systems
 Restrooms: #s and locations based on occupancy and usage
 Asbestos: identify any presence in existing structure and costs to mitigate
 Code requirements to enable desired food and beverage service activities, specifically for wine
bar, bakery and event spaces
 Ability to utilize rooftop space
 Access to financial support for dedicated uses for non-profit, educational, and/or municipal/public
benefit within privately-owned spaces
Other notes:
 Marketing efforts to highlight the project development has begun
Date for next update memo: February 28, 2018
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MEMORANDUM
DATE:

February 1, 2018

TO:

Blue Earth City Council and Planning and Zoning Commission

FROM:

David F. Frundt

RE:

Rezoning of 169 Corridor from South of the River to North of the Cemetery

After some initial discussions at the Planning Commission, City Staff was asked to look at a
need to rezone the 169 corridor. The Planning Commission felt that the area South of the River
and North of the Cemetery needed to be rezoned as its current designation under the code does
not match realities in the corridor in that set-backs and other requirements currently require
variances for any new development and/or redevelopment. City Staff began looking at the
process and suggested that any zoning should include connection of the Central Business District
to the 169 corridor via 7th Street if possible.
When Kathy Bailey was the City Administrator, the Council and City Staff did work on
addressing zoning issues on occasion. As part of that work, the Central Business District was
created for the downtown area. Additionally, the Council and City Staff did prepare a new zone
known as the Small Business and Industry District (SBI). The Council adopted the new zone as
Section 1030.06 of the Blue Earth City Code. Unfortunately, the matter was not completed in
that no Ordinance was passed to rezone the 169 corridor to match the Small Business and
Industry District. Attached is a copy of the Central Business District provisions of the zoning
code and the Small Business and Industry District of the zoning code for review. Also attached
is a draft of the Ordinance looking to designate the South Half of the Blocks on the North Side of
7th Street and the North Half of the Blocks on the South Half of 7th Street as well as the Blocks
along Grove Street/169 from 7th Street to the River rezoned as a Small Business and Industry
District. This is a first draft of the Ordinance for this purpose to follow up on the feelings of the
Planning Commission.
At this point, City Staff requests that the City Council direct this matter via this Memo to the
Planning Commission for further discussion. There are a number of options available including
the possibility of combining the Central Business District and Small Business and Industry
District into one zoning district. The City maps need to be reviewed to make sure that the areas
zoned for this district are appropriate. Areas South of 7th Street along the 169 corridor will need
further attention as portions of this area of town have not been platted. Therefore some survey
work may be necessary to complete the designation in the appropriate fashion.
On behalf of City Staff, I request that this memorandum be referred to the Planning Commission
by motion of the City Council.

ORDINANCE NO. 18-_______
CITY OF BLUE EARTH
AN ORDINANCE TO AMEND THE ZONING DISTRICT
OF CERTAIN BLOCKS OF PLATTED REAL PROPERTY
IN THE CITY OF BLUE EARTH PURSUANT TO SUBSECTION
1010.04 OF THE BLUE EARTH CITY CODE.
The City Council of the City of Blue Earth do ordain as follows:
SECTION I
That the blocks of the various plats located in the City of Blue Earth described herein
below are hereby re-zoned as parcels in a SBI – Small Business and Industry District:
The South Half of Blocks 85, 86, 87, 88, 89, 90, 91, 92, 94 and 95 of the Original Plat of
the City of Blue Earth, Faribault County, Minnesota, said Blocks being those blocks that
are adjacent to the North line of East 7th Street in the City of Blue Earth; and
The North Half of Blocks 1, 2 and 3 of Young’s Addition to the City of Blue Earth and
the North Half of Blocks 1, 2, 3, 4, 5, 6, 7 and 8 of Garretson’s Addition to the City of
Blue Earth, all in Faribault County, Minnesota, said Blocks being those Blocks that are
adjacent to the South side of East 7th Street in the City of Blue Earth; and
Blocks 2, 3, 26, 27, 30, 31, 54, 55, 58, 59, 82, 83, 86 and 87 of the Original Plat of the
City of Blue Earth, Faribault County, Minnesota.
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SECTION II
This Ordinance shall not be effective until thirty (30) days after its passage and publication.
PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF BLUE EARTH
ON THIS ____ DAY OF _____________, 2018.
BY:

_______________________________
Richard Scholtes, Mayor

Seal
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ATTEST:

________________________
Timothy Ibisch
City Administrator

ORDINANCE NO. 18-_____
CITY OF BLUE EARTH
AN ORDINANCE VACATING AN ALLEYWAY IN BLOCK SIX (6)
OF THE ORIGINAL PLAT OF THE CITY OF BLUE EARTH
The City Council of the City of Blue Earth do ordain as follows:
Section I
That all those parts of an alleyway running in an East/West direction located in Block Six
(6) of the original plat of the City of Blue Earth on file and of record in the Office of the County
Recorder, Faribault County, Minnesota be vacated subject to the easement described in Section II
herein.
Section II
The City of Blue Earth for itself and all right-of-way users having facilities in the vacated
right-of-way, reserves a commercial easement in gross to install, maintain, and operate facilities in
the vacated right-of-way and to enter upon the right-of-way at any time to reconstruct, inspect,
maintain, or repair the facilities.

Section III
This Ordinance is adopted pursuant to Section 12.04 of the Charter of the City of Blue
Earth and all notices and hearings have been conducted in a manner provided by law.
Section IV
This ordinance shall be in full force and effect 30 days after its passage and publication.
Passed and adopted by the City Council of the City of Blue Earth on this _______ day of
______________, 2018.
ATTEST:
_______________________________
Timothy Ibisch
City Administrator

Seal

___________________________________
Richard Scholtes
Mayor of the City of Blue Earth

Resolution No.: 2018-___________
STATE OF MINNESOTA )
COUNTY OF FARIBAULT )
CITY OF BLUE EARTH
)
A RESOLUTION TO PLACE LOCAL OPTIONAL SALES TAX ON
THE NOVEMBER 2018 GENERAL ELECTION BALLOT
WHEREAS, the City of Blue Earth has a demand for capital investment beyond its
current tax levy; and,
WHEREAS, the City if facing increasing demand for public wastewater infrastructure
improvements, public street improvements and for recreational amenities, trails and public park
improvements; and
WHEREAS, the City Staff and Community groups have assessed the City’s recreational
amenities and engaged the citizens in conversations that identified the needs and wants of the
community. The estimated cost to meet those needs will be in excess of $5 million; and,
WHEREAS, the City Staff and the City Council have assessed the public wastewater
infrastructure and the current condition of the public streets and have developed a long term
public infrastructure improvement plan to address the needs of the City over the next 25 years.
The estimated cost to meet those needs will be in excess of $5 million over the next 25 years.
WHEREAS, Blue Earth currently has a 0.00% local sales tax in place; and,
WHEREAS, a half-cent sales tax would generate an estimated $2.5 million over the next
25 years.
NOW THEREFORE, BE IT RESOLVED, that the City of Blue Earth authorize a
referendum for the November 2018 general election, proposing a 25 year, half-cent sales tax to
commence in 2020 and run until 2045 to fund Blue Earth’s recreational needs and to further seek
legislative approval for the authority to implement such a sales tax.
Motion by:
Seconded by:
All in favor:
Opposed:
Abstained:
Absent:
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PASSED, APPROVED AND ADOPTED this ____ day of ______________, 2018.
________________________________
Richard Scholtes, Mayor
ATTEST:
__________________________
Timothy Ibisch, City Administrator

2

CITY OF BLUE EARTH, MINNESOTA
CITY COUNCIL RESOLUTION NO. 2018-____
A RESOLUTION TO APPOINT MEMBERS
TO THE BLUE EARTH CITY CHARTER COMMISSION
WHEREAS, the City of Blue Earth is a home rule Charter City pursuant to Minnesota Law; and
WHEREAS, the City of Blue Earth has traditionally had a Charter Commission as authorized by
Minnesota Statutes, Chapter 410; and
WHEREAS, pursuant to Minnesota Statutes §410.05, Subd. 3, the City Council of the City of
Blue Earth is to nominate eligible voters to serve four-year terms on the Charter Commission;
and
WHEREAS, the nominated members are to be approved by a District Court Order signed by the
Chief Judge of the Fifth Judicial District in Minnesota; and
WHEREAS, to comply with all State Statutes relating to the proper appointment of members to
the Charter Commission, the City Council of the City of Blue Earth must appoint nine members
at this time.
NOW, THEREFORE, THE CITY OF BLUE EARTH DOES HEREBY RESOLVE AS
FOLLOWS:
1.
To nominate the following eligible voters to be members of the Charter
Commission for the City of Blue Earth:
Glenn Gaylord
Bob Bromeland
Ronald G. Nesbit
Timothy Juba
Gary Armon
David Classon
Richard Scholtes
Frankie Bly
Gary Agren
2.
That the Court approve the above-named eligible voters to serve as
members of the Blue Earth City Charter Commission.
PASSED and ADOPTED by the City Council of the City of Blue Earth, Minnesota on
_________________________, 2018.
By:

Attest:

_____________________________
Richard Scholtes, Mayor

_____________________________
Timothy Ibisch, City Administrator

FARIBAULT COUNTY PUBLIC WORKS
FIVE YEAR CONSTRUCTION PLAN
2017 - 2021

PRIOR

CONST COST

HIGHWAY SEGMENT, DESCRIPTION

ST. AID
REG.

ST. AID
MUN.

1/31/2017

TOWN BR.

ST. BR.
BOND

LOCAL
FUNDS

FED

2017
BEGIN BAL
ALLOTMENT
TRANSFERS
BAL AVAIL
2016
2016
S18
13
S18
1 S32
1 S32
S32
8 S32
S32
4 S20
4 S21

SP 022-606-017 Final Payment
SAP 022-606-020 Final Payment
TH 169 to S-15
4.5" Overlay
S-15 to S-13
7" Bituminous
4 A Alley to TH 109 Urban Reconst Conc
Engineering
TH 109 - City Limits 5" FDR/6"Bit
City Limits - 600 A 5" FDR/6"Bit
600 A - E Cty Line 2" Overlay
TH 22 - 0.3 mi East 3" Mill/Overlay
TH 22 - NCL
3" Mill/Overlay

Br 22519 CSAH 4
Br 3130 BE City Twp
Br 9986 CR 25

2-14'x10' RCB
Precast Beams
2-10'x8' RCB

$891,690
$2,474,282
$3,365,972

6.50 mi
1.50 mi
0.10 mi
0.11
2.60
2.30
0.30
0.08
13.5

mi
mi
mi
mi
mi

$153,000
$176,946
$2,000,000
$900,000
$230,000
$51,000
$61,900
$1,463,100
$200,000
$138,000
$37,000

($301,748)
$495,688
$157,168
$351,108

$756,175
$440,257

$23,762
$200,000

$234,923

$1,196,432

$223,762

$234,923

$0

$116,000

$0

$116,000

$37,000
$176,946

$0

$2,000,000
$900,000
$230,000
$51,000
$61,900
$1,463,100
$200,000
$138,000
$37,000

$5,410,946

$4,563,100

$200,000
$720,000
$200,000

$100,000

$731,847

$0

$0

$100,000

$20,000
$100,000
$100,000
----------------------------------------------------- ---------------------------$1,120,000
$100,000
$0
$700,000 $200,000
$0 $120,000

END BAL
ADVANCES
$6,530,946

$700,000

($1,297,128)
$1,297,128
OK

($380,739)
$380,739
OK

$496,432

$0

$0

FARIBAULT COUNTY PUBLIC WORKS
FIVE YEAR CONSTRUCTION PLAN
2017 - 2021

CONST COST

HIGHWAY SEGMENT, DESCRIPTION

PRIOR

ST. AID
REG.

ST. AID
MUN.

1/31/2017

TOWN BR.

ST. BR.
BOND

LOCAL
FUNDS

FED

2018
BEGIN BAL
ALLOTMENT
TRANSFERS
BAL AVAIL

7

S4

T 169 to T 254

5" FDR/4" Bit

($1,297,128)
$2,597,996

8.0 mi

$1,300,868

($380,739)
$520,472
$126,000
$265,733

$3,015,000

$2,983,000

$32,000

$3,015,000

$2,983,000

$32,000

$496,432
$400,000

$225,000

$0

$896,432

$225,000

$0

$0

$0

$0

$0

$0

8.0

Br 22532
Br 9984
Br 2324
Br L5350

Seely Twp
CSAH 21
Emerald Twp
BE City Twp

$200,000
$600,000
$200,000
$300,000

$180,000

$20,000

$225,000
$180,000
$20,000
$280,000
$20,000
----------------------------------------------------- ---------------------------$1,300,000
$375,000
$0
$640,000 $225,000
$0 $60,000

END BAL
ADVANCES
$4,315,000

$375,000

($2,057,132)
$2,057,132
OK

$233,733
OK

$256,432

$0

FARIBAULT COUNTY PUBLIC WORKS
FIVE YEAR CONSTRUCTION PLAN
2017 - 2021

PRIOR

CONST COST

HIGHWAY SEGMENT, DESCRIPTION

ST. AID
REG.

ST. AID
MUN.

1/31/2017

TOWN BR.

ST. BR.
BOND

LOCAL
FUNDS

FED

2019
BEGIN BAL
ALLOTMENT
TRANSFERS
BAL AVAIL

S15
11 S15
S15
9 S58
S12
10
S12

T 109 - .18 mi N
.18 mi N - Bishop
Bishop - S18
Main S - T 22

CIR / Overlay
Urban Reconst Bit
CIR / Overlay
Urban Reconst Bit
WCL - Winnebago CL 3" CIR/Overlay
CL - 8th S
3" CIR/Overlay

($1,906,351)
$2,727,896
$821,545

0.18
0.50
3.60
0.22
3.20
0.26

mi
mi
mi
mi
mi
mi

$39,600
$875,000
$792,000
$385,000
$704,000
$57,200

$253,011
$546,496
$126,000
$925,507

($159,636)
$400,000

$0

$240,364

$0

$0

$0

$0

$0

$0

$0

$39,600
$875,000
$792,000
$385,000
$704,000
$57,200

8.0
$2,852,800
Br 2742
Br 9978
Br 2741

Seely Twp
CR 109
Rome Twp

$1,496,000

$1,356,800

$200,000
$500,000
$200,000

$180,000
$250,000
$180,000

$20,000
$250,000
$20,000

----------------------------------------------------- ---------------------------$900,000
$0
$0
$360,000 $250,000
$0 $290,000

END BAL
ADVANCES
$3,752,800

($674,455)
$674,455
OK

($431,293)
$431,293
OK

($119,636)
$119,636

FARIBAULT COUNTY PUBLIC WORKS
FIVE YEAR CONSTRUCTION PLAN
2017 - 2021

PRIOR

CONST COST

HIGHWAY SEGMENT, DESCRIPTION

ST. AID
REG.

ST. AID
MUN.

1/31/2017

TOWN BR.

ST. BR.
BOND

LOCAL
FUNDS

FED

2020
BEGIN BAL
ALLOTMENT
TRANSFERS
BAL AVAIL

14 S23
S63
6
S63
15 S21

SCL - S2
S16 - Industrial B
Welk D - S16
S2 - S16

3" FDR / Overlay
3" FDR / Overlay
3" Mill / Overlay
3" FDR / Overlay

($674,455)
$2,864,291
$2,189,836

3.8
0.1
0.5
6.1

mi
mi
mi
mi

$840,000
$26,400
$207,000
$1,342,000

$1,342,000

$2,415,400

$2,182,000

$500,000

$275,000

($431,293)
$573,821
$126,000
$268,528

($119,636)
$400,000 $225,000
$280,364

$225,000

$0

$0

$0

$0

$0

$0

$840,000
$26,400
$207,000

10.5

Br 22503

CSAH 9

$233,400

$225,000

----------------------------------------------------- ---------------------------$500,000
$275,000
$0
$0 $225,000
$0
$0

END BAL
ADVANCES
$2,915,400

($267,164)
$267,164
OK

$35,128
OK

$280,364

$0

FARIBAULT COUNTY PUBLIC WORKS
FIVE YEAR CONSTRUCTION PLAN
2017 - 2021

CONST COST

HIGHWAY SEGMENT, DESCRIPTION

PRIOR

ST. AID
REG.

ST. AID
MUN.

1/31/2017

TOWN BR.

ST. BR.
BOND

LOCAL
FUNDS

FED

2021
BEGIN BAL
ALLOTMENT
TRANSFERS
BAL AVAIL

3

($267,164)
$3,007,505
$2,740,341

$35,128
$602,512
$126,000
$763,640

$350,000

$750,000

S16 Childs - N Main

Urban Reconst Bit

0.6 mi

$1,100,000

S16 N Main - T 169

Rural Reconst 36'
Flood Mitigation

0.4 mi

$500,000

3in FDR/Overlay
3in FDR/Overlay
3in FDR/Overlay

1.5 mi
3.0 mi
5.0 mi

$330,000
$660,000
$1,100,000

$330,000
$660,000
$1,100,000

$3,690,000

$2,440,000

S31 CSAH 16 - 130 S
16 S31 130 S - T 109
S31 S-2 to S-30

$280,364
$400,000

$375,000

$680,364

$375,000

$0

$0

$0

$0

$0

$0

$500,000

10.5

Br 89034
Br L8837
Br 22510

CR 111
Verona Twp
CSAH 13

$300,000
$350,000
$300,000

$1,250,000

$150,000

$150,000
$21,000

$329,000
$150,000

$150,000

----------------------------------------------------- ---------------------------$950,000
$150,000
$0
$329,000 $300,000
$0 $171,000

END BAL
ADVANCES

$150,341
$4,640,000

OK

($486,360)
$486,360
OK

$351,364

$75,000

$0

Chapter 1: Introduction
This document contains the Comprehensive Plan for the City of Blue Earth created in 2018. The
Comprehensive Plan provides the blueprint for the future growth and development of Blue
Earth. This section describes how the Plan should be used to achieve the community
development vision and goals of Blue Earth.

Authority to Plan
The power to create and employ a comprehensive plan comes from State Law. Minnesota
Statutes, Sections 462.351 to 462.364, contains the planning powers granted to Minnesota
cities. Specifically, M.S. Section 462.353, Subd. 1 authorizes the City to “carry on
comprehensive municipal planning activities for guiding the future development and
improvement of the municipality and may prepare, adopt and amend a comprehensive
municipal plan and implement such plan by ordinance and other official actions.” This Plan is
created and adopted under this statutory authority. For reference, portions of State Law
(2006) related to the Comprehensive Plan are included in Appendix A.
The Comprehensive Plan lays the foundation for land use management and control. The City
has adopted zoning and subdivision regulations to implement the Plan. These regulations
describe the limitations and procedures for the use of land in Blue Earth.

Using the Plan
The Comprehensive Plan is the most important tool for guiding the future of Blue Earth, but the
plans, goals, and policies contained within can only be achieved if the Plan is used. The
purpose of this section is to provide guidance on using the Comprehensive Plan.
Adopting the Plan
The process for adopting the Comprehensive Plan begins with the Planning Commission.
State Law requires that the Planning Commission hold at least one public hearing on the
proposed Plan. After public comments are received, the final document is prepared and
presented to the Planning Commission for recommendation to the City Council. Adoption of
the Plan by the City Council requires passage of a resolution by a three-fifths vote.

Amending the Plan
The Comprehensive Plan tries to anticipate the future of Blue Earth. Some conditions will be
addressed by the Plan; other changes may be unexpected or even beyond the scope of the
Plan. Responding to these changes may require amendments to the Comprehensive Plan.
The Plan should not be amended capriciously. The care that was given to the creation of this
plan must also be applied to any amendment.
Amendments to the Comprehensive Plan may take several forms:
•
•
•
•
•

Changes in the map or categories of the Land Use element.
Changes in other elements of the Plan.
Plans and other studies that become part of the comprehensive plan.
Updating of entire sections of the Plan.
Revisions related to major geographic sections of the community.

Amendments to the Plan may originate from the Planning Commission, City Council or another
party with a vested interest in effected property. Adoption of amendments, however, can only
be accomplished by City Council resolution. All amendments are subject to the same public
hearing and three-fifths vote requirements as the adoption of the original plan. Council
initiated amendments, however, may not be adopted until the Council has received a
recommendation from the Planning Commission, or until 60 days have elapsed from the date
of submission to the Planning Commission.
Modifying Land Use Controls
State Law requires that the Comprehensive Plan contain guidelines for the timing and sequence
of the adoption of official controls necessary to ensure planned, orderly, and staged
development and redevelopment consistent with the land use plan. Official controls may
include ordinances establishing zoning, subdivision controls, site plan regulations, sanitary
codes, building codes and official maps.
Zoning Regulations
State Law views zoning regulations as a critical tool for implementing the Comprehensive Plan.
Minnesota Statutes, Section 462.356 states: “…the planning agency [Planning Commission]
shall study and propose to the governing body [City Council] reasonable and practicable means
for putting the plan or sections of the plan into effect. Subject to the limitations of the
following sections, such means include, but are not limited to, zoning regulations, for the
subdivision of land, an official map…” The City has adopted zoning regulations (Chapter 9 of the
City Code) for the purpose of carrying out the policies and goals of the land use element of the
Comprehensive Plan. The application of zoning districts and the specific regulations must

support the objectives of the Comprehensive Plan. Adopting an updated Comprehensive Plan
should immediately be followed by a review and modification of the zoning ordinance.
In a broader sense, this review of the zoning ordinance should examine the following items
•

The regulations for each zoning district should be reviewed to determine if they fit with
the intent of the Comprehensive Plan. Zoning districts should be examined in
relationship to land use designations. Changes in zoning districts will be needed to
match zoning with land use.

•

Rezone property to a zoning district compatible with a land use plan category.

•

Develop an interim strategy to address current use situations as they relate to long
term objectives. It is essential, however, to remember that zoning regulations control
the use of land. If Blue Earth chooses a strategy that does not immediately create
consistency, then the City must have a clear strategy for when changes are made.

•

Keep current zoning in place until such time as the use terminates or redevelopment is
initiated.

Nonconforming Uses
Changes in zoning districts may create nonconforming uses. Such uses occur when the existing
land use is not allowed within the zoning district. In most cases, when these situations arise as
the result of a new Comprehensive Plan, the goal is not to influence an immediate change in
property use. Instead, the objective is to guide future investments to achieve the outcomes
desired by the Comprehensive Plan.
A review of the zoning regulations will provide the context for an evaluation of the
nonconforming provisions. This evaluation, in turn, may point to Ordinance changes that will
assist in the reasonable transition of nonconforming land uses.
Subdivision Regulations
While the land use plan has direct implications for zoning, the Comprehensive Plan does not
have comparable effects on the land subdivision and platting regulations. Changes in these
regulations are not required for the immediate adoption of the Plan.

Project Evaluation
In adopting the Comprehensive Plan, the City of Blue Earth makes a commitment to use the
Plan as a means of evaluating a variety of private and public projects. This evaluation requires
using a series of questions to consider the merits of a project:
•
•
•

Is the project consistent with the land use plan?
Does the project move Blue Earth towards its vision for the future?
Is the project consistent with the policies contained in the Plan?

A negative answer to one or more of these questions may illustrate flaws in the proposed
project. These flaws may be fundamental and require denial of the project, but modifications to
the project that bring it into compliance with the Comprehensive Plan may be possible.
Negative answers to the questions listed above might, however, point to a need to amend the
Plan (see amending the Plan). In such situations in which a noncompliant project underscores a
potential flaw in the Plan, then the project should be approved and an effort to properly amend
the Plan should be initiated. Repeated failures to amend the Plan in order to allow worthy
projects to move forward will eventually render the Comprehensive Plan useless.

What is a Project?
To apply this process, it is helpful to define a “project.” This definition has both practical and
legal considerations. For the purposes of the Comprehensive Plan, the following items are
considered projects:
•
•
•
•
•

Platting of land for private development
Rezoning of property
Acquisition and disposition of public lands
Construction of public improvements
Provision of financial assistance to private development

The discussion that follows examines each type of project in greater detail.
Platting
The Land Subdivision and Platting Regulations of the City Code do not specifically require
consistency with the Comprehensive Plan as a prerequisite for approving a preliminary and
final plat. The regulations do tie back to the Comprehensive Plan for certain aspects of
subdivision design, such as streets and parks.

Rezoning
Rezoning that changes the use of a parcel should not be undertaken without corresponding
changes to the Land Use chapter of the Comprehensive Plan. The Plan and the zoning
regulations act in concert to manage land use. The City’s current zoning regulations do not
specifically require the City Council or Planning Commission to consider relevant provisions of
the Comprehensive Plan as part of the review of proposed amendments to zoning regulations.
Acquisition and Disposition of Public Lands
According to State Law (M.S. Section 462.356, Subd. 2), publicly owned land within the City
cannot be acquired or disposed of until the Planning Commission has reviewed the proposal
and reported in writing to the City Council as to the compliance of the proposed action with the
Comprehensive Plan. The City Council may, by resolution adopted by two-thirds vote, dispense
with this requirement when it finds that the proposed acquisition or disposal of real property
has no relationship to the Comprehensive Plan.

Construction of Public
Improvements
The Comprehensive Plan guides capital improvements by all political subdivisions. No capital
improvements shall be authorized by the City (and its subordinate units) or any other political
subdivision having jurisdiction within Blue Earth until the Planning Commission has reviewed
the proposal and reported in writing to the City Council as to the compliance of the proposed
action with the Comprehensive Plan (M.S. Section 462.356, Subd. 2). As with land transactions,
this requirement can be dispensed by Council resolution if the capital improvement has no
relationship to the Comprehensive Plan.
Provision of Financial Assistance
Tax increment financing and tax abatement are the only finance tools formally tied to the
Comprehensive Plan. State Law requires that the City find that a TIF plan conforms to the
Comprehensive Plan. As a matter of policy, similar evaluation should apply to other forms of
public financial assistance. In agreeing to provide financial assistance to private development,
it is reasonable that the City Council determines that the development furthers the objectives
of the Comprehensive Plan.

City of

Blue Earth

the earth so rich the city grows

MEMORANDUM
TO:

City of Blue Earth City Council

FROM:

Craig Wells, Liquor Store Manager

SUBJECT:

Blue Earth Wine & Spirits Liquor Store Operations Recommendation

DATE:

01/31/2018

Recommendations of Blue Earth Wine & Spirit Liquor Store operations:
I recommend the liquor store hours of Monday through Wednesday 8:00am-9:00pm.
Thursday through Saturday 8:00am-10:00pm with 2 employees working day and night shifts.
And Sunday 11:00am-4:00pm with 1 employee working with the exception for special events.

EXTRACT OF MINUTES OF A MEETING
CITY COUNCIL OF THE
CITY OF BLUE EARTH, MINNESOTA
HELD: February 5, 2018
Pursuant to due call and notice thereof, a regular meeting of the City Council of the City
of Blue Earth, Faribault County, Minnesota, was duly held at the City Hall on February 5, 2018,
at 5:00 P.M., for the purpose in part of awarding the sale of a $7,691,210 General Obligation
Taxable Sewer Revenue Note of 2018.
The following members were present:

and the following were absent:

Member ________________ introduced the following resolution and moved its adoption:
RESOLUTION ACCEPTING THE OFFER OF THE MINNESOTA PUBLIC FACILITIES
AUTHORITY TO PURCHASE A $7,691,210 GENERAL OBLIGATION TAXABLE SEWER
REVENUE NOTE OF 2018, PROVIDING FOR ITS ISSUANCE AND AUTHORIZING
EXECUTION OF A BOND PURCHASE AND PROJECT LOAN AGREEMENT
A.
WHEREAS, the City Council of the City of Blue Earth, Minnesota (the "City"),
has heretofore applied for a loan from the Minnesota Public Facilities Authority (the "PFA") to
provide financing pursuant to Minnesota Statutes, Chapters 475 and Sections 115.46 and
444.075, for improvements to the City’s wastewater treatment plant, all as detailed in the
Minnesota Pollution Control Agency project certification, dated December 27, 2017(the
"Project"); and
B.
WHEREAS, the PFA is authorized pursuant to Minnesota Statutes,
Chapter 446A, as amended, to issue its bonds (the "PFA Bonds") and to use the proceeds thereof,
together with certain other funds, to provide loans and other assistance to municipalities to fund
eligible costs of construction of publicly owned clean water systems in accordance with the
federal Clean Water Act and federal Safe Drinking Water Act; and
C.
WHEREAS, the City has applied for a loan from the PFA pursuant to such
program and the PFA has committed to make a loan to the City in the principal amount of
$7,691,210, to be disbursed and repaid in accordance with the terms of a Minnesota Public
Facilities Authority Bond Purchase and Project Loan Agreement dated January 18, 2018 (the
"Bond Purchase and Project Loan Agreement"), a copy of which has been presented to the
Council and is on file with the Administrator; and
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D.
WHEREAS, in accordance with Minnesota Statutes, Section 475.60,
Subdivision 2(4), the City is authorized to issue obligations to a board, department or agency of
the State of Minnesota by negotiation and without advertisement for bids and the PFA is, and has
represented that it is, a board, department or agency of the State of Minnesota; and
E.
WHEREAS, the City owns and operates a municipal sanitary sewer system (the
"Sewer System") as a revenue producing public utility and the net revenues of the Sewer System
are pledged to the payment of the City's outstanding (i) $3,290,170 original principal amount of
General Obligation Sewer Revenue Note of 2000, dated April 5, 2000; (ii) $760,000 original
principal amount of General Obligation Sewer Revenue Note of 2007, dated July 24, 2007; (iii)
$741,656 original principal amount of General Obligation Sewer Revenue Note of 2009, dated
July 20, 2009; (iv) $1,987,000 original principal amount of General Obligation Sewer Revenue
Note of 2010, dated July 29, 2010; (v) the portion of the $1,440,000 original principal amount of
General Obligation Refunding Bonds, Series 2011A, dated June 23, 2011, designated as the
"Sewer System Revenue Portion"; and (vi) $590,000 original principal amount of General
Obligation Sewer Revenue Note of 2012, dated April 16, 2012; (vii) $413,753 original principal
amount of General Obligation Sewer Revenue Note of 2013 (together, the "Outstanding Sewer
Bonds"); and
F.
WHEREAS, a contract or contracts for the Project have been made by the City
with the approval of the PFA and all other state and federal agencies of which approval is
required:
NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Blue Earth,
Faribault County, Minnesota, as follows:
1.
Acceptance of Offer; Payment. The offer of the PFA to purchase a $7,691,210
General Obligation Taxable Sewer Revenue Note of 2018 of the City (the "Note"), at the rate of
interest hereinafter set forth, and to pay therefor the sum of $7,691,210 as provided below, is
hereby accepted, and the sale of the Note is hereby awarded to the PFA. Payment for the Note
shall be disbursed in installments as eligible costs of the Project are reimbursed or paid, all as
provided in the Bond Purchase and Project Loan Agreement.
2.
Title; Date; Denomination; Interest Rates; Maturities. The Note shall be a fully
registered negotiable obligation, shall be titled "General Obligation Taxable Sewer Revenue
Note of 2018", shall be dated as of the date of delivery and shall be issued forthwith. The Note
shall be in the principal amount of $7,691,210, or so much thereof as shall be disbursed pursuant
to the Bond Purchase and Project Loan Agreement, shall bear interest on so much of the
principal amount of the Note as may be disbursed and remains unpaid until the principal amount
of the Note has been paid or has been provided for, at the rate of 1.275% per annum (calculated
on the basis of a 360-day year of twelve 30-day months). Interest on the Note is payable semiannually on February 20 and August 20, commencing August 20, 2018. Interest starts accruing
as of the date of the initial disbursement. Principal on the Note shall mature on August 20 of the
years and in the installments as follows:
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Year

Amount

Year

Amount

2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

$172,210
352,000
357,000
361,000
366,000
371,000
375,000
380,000
385,000
390,000

2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

$395,000
400,000
405,000
410,000
415,000
421,000
426,000
431,000
437,000
442,000

Interest shall accrue only on the aggregate amount of the Note which has been disbursed
and is unpaid under the Bond Purchase and Project Loan Agreement. The principal installments
shall be paid in the amounts scheduled above even if at the time of payment the full principal
amount of the Note has not been disbursed; provided that if the full principal amount of the Note
is never disbursed, the amount of the principal not disbursed shall be applied to reduce each
unpaid principal installment in the proportion that such installment bears to the total of all unpaid
principal installments (i.e., the remaining principal payment schedule shall be reamortized to
provide similarly level annual installments of total debt service payments). Principal, interest
and any premium due under the Note will be paid on each payment date by wire payment, or by
check or draft mailed at least five business days prior to the payment date to the person in whose
name the Note is registered, in any coin or currency of the United States which at the time of
payment is legal tender for public and private debts.
Interest on the Note includes amounts treated by the PFA as service fees.
3.
Purpose; Cost. The proceeds of the Note shall provide funds to finance
construction and acquisition of the Project. The total cost of the construction of the Project,
including legal and other professional charges, publication and printing costs, interest accruing
on money borrowed for the Project before the collection of net revenues pledged and
appropriated therefor, and all other costs necessarily incurred and to be incurred from the
inception to the completion of the Project, is estimated to be at least equal to the amount of the
Note. The City covenants that it shall do all things and perform all acts required of it to assure
that work on the Project proceeds with due diligence to completion and that any and all permits
and studies required under law for the Project are obtained.
4.
Redemption. The Note shall be subject to redemption and prepayment in whole
or in part at the option of the City, subject to the consent of the PFA, or mandatorily as provided
in the Bond Purchase and Project Loan Agreement. If redemption is in part, installments of
principal payable last under the Note shall be prepaid first, unless the City and the holder of the
Note agree to a different result.
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5.
Registration of Note. At the time of issuance and delivery of the Note, the officer
of the City performing the functions of the city administrator (the "Administrator") shall register
the Note in the name of the payee in a note register which the Administrator and the officer's
successors in office shall maintain for the purpose of registering the ownership of the Note. The
Note shall be prepared for execution with an appropriate text and spaces for notation of
registration. The force and effect of such registration shall be as stated in the form of Note
hereinafter set forth. Payment of principal installments and interest, whether upon redemption or
otherwise, made with respect to the Note, may be made to the registered holder thereof or to the
registered holder's legal representative, without presentation or surrender of the Note.
6.
Form of Note. The Note, together with the Certificate of Registration attached
thereto, shall be in substantially the following form:
UNITED STATES OF AMERICA
STATE OF MINNESOTA
COUNTY OF FARIBAULT
CITY OF BLUE EARTH
$7,691,210 GENERAL OBLIGATION TAXABLE SEWER REVENUE NOTE OF 2018
The City of Blue Earth, Faribault County, Minnesota (the "City"), certifies that it is
indebted and for value received promises to pay to the Minnesota Public Facilities Authority or
the registered assign, the principal sum of SEVEN MILLION SIX HUNDRED NINETY ONE
THOUSAND TWO HUNDRED TEN DOLLARS, or so much thereof as may have been
disbursed, on August 20 of the years and in the installments as follows:
Year

Amount

Year

Amount

2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

$172,210
352,000
357,000
361,000
366,000
371,000
375,000
380,000
385,000
390,000

2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

$395,000
400,000
405,000
410,000
415,000
421,000
426,000
431,000
437,000
442,000

and to pay interest on so much of the principal amount of the debt as may be disbursed and
remains unpaid until the principal amount hereof is paid or has been provided for, at the rate of
1.275% per annum (calculated on the basis of a 360-day year of twelve 30-day months). Interest
on the Note is payable semi-annually on February 20 and August 20, commencing August 20,
2018. Interest starts accruing as of the date of the initial disbursement.
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Principal and Interest Payments. Interest shall accrue only on the aggregate amount of
this Note which has been disbursed under the Minnesota Public Facilities Authority Bond
Purchase and Project Loan Agreement dated as of January 18, 2018, by and between the City and
the Minnesota Public Facilities Authority (the "Bond Purchase and Project Loan Agreement").
The principal installments shall be paid in the amounts scheduled above even if at the time of
payment the full principal amount of this Note has not been disbursed; provided that if the full
principal amount of this Note is never disbursed, the amount of the principal not disbursed shall
be applied to reduce each unpaid principal installment in the proportion that such installment
bears to the total of all unpaid principal installments (i.e., the remaining principal payment
schedule shall be reamortized to provide similarly level annual installments of total debt service
payments). Interest on this Note includes amounts treated by the Minnesota Public Facilities
Authority as service fees. Principal, interest and any premium due under this Note will be paid
on each payment date by wire payment, or by check or draft mailed at least five business days
prior to the payment date to the person in whose name this Note is registered, in any coin or
currency of the United States of America which at the time of payment is legal tender for public
and private debts.
Redemption. This Note is subject to redemption and prepayment in whole or in part at
the option of the City, subject to the consent of the Minnesota Public Facilities Authority, or
mandatorily as provided in the Bond Purchase and Project Loan Agreement. If redemption is in
part, installments of principal payable last under this Note shall be prepaid first, unless the City
and the holder of this Note agree to a different result.
Purpose; General Obligation. This Note has been issued pursuant to and in full
conformity with the City Charter, the Constitution and the laws of the State of Minnesota for the
purpose of providing money to finance the construction of improvements to the municipal
sanitary sewer system (the "Sewer System"), specifically for the improvements to the City’s
wastewater treatment plant, all as detailed in the Minnesota Pollution Control Agency project
certification, dated December 27, 2017 (the "Project"); and is payable out of the PFA Debt
Service Account of the Sewer Fund of the City, to which account have been pledged net
revenues of the Sewer System. This Note constitutes a general obligation of the City, and to
provide moneys for the prompt and full payment of said principal installments and interest when
the same become due, the full faith, credit and taxing powers of the City have been and are
hereby irrevocably pledged.
Registration; Transfer. This Note shall be registered in the name of the payee on the
books of the City by presenting this Note for registration to the Administrator, who will endorse
his or her name and note the date of registration opposite the name of the payee in the certificate
of registration attached hereto. Thereafter this Note may be transferred to a bona fide purchaser
only by delivery with an assignment duly executed by the registered owner or the registered
owner's legal representative, and the City may treat the registered owner as the person
exclusively entitled to exercise all the rights and powers of an owner until this Note is presented
with such assignment for registration of transfer, accompanied by assurance of the nature
provided by law that the assignment is genuine and effective, and until such transfer is registered
on said books and noted hereon by the Administrator.
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Fees Upon Transfer or Loss. The Administrator may require payment of a sum sufficient
to cover any tax or other governmental charge payable in connection with the transfer of this
Note and any legal or unusual costs regarding transfers and lost notes.
Bond Purchase and Project Loan Agreement. The terms and conditions of the Bond
Purchase and Project Loan Agreement are incorporated herein by reference and made a part
hereof. The Bond Purchase and Project Loan Agreement may be attached to this Note, and shall
be attached to this Note if the holder of this Note is any person other than the Minnesota Public
Facilities Authority.
Taxable Interest. The interest on this Note is included in the gross income of the owner
hereof purposes of United States income tax and to the same extent in both gross income and
taxable net income for State of Minnesota income tax purposes.
Not Qualified Tax-Exempt Obligation. This Note has not been designated by the City as
a "qualified tax-exempt obligation" for purposes of Section 265(b)(3) of the federal Internal
Revenue Code of 1986, as amended.
IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and things
required by the City Charter, the Constitution and the laws of the State of Minnesota to be done,
to happen and to be performed, precedent to and in the issuance of this Note, have been done,
have happened and have been performed, in regular and due form, time and manner as required
by law; that the City has covenanted and agreed with the holder of this Note that it will impose
and collect charges for the service, use and availability of and connection to the Sewer System at
the times and in amounts necessary to produce net revenues adequate to pay all principal and
interest when due on this Note; that the City will levy a direct, annual, irrepealable ad valorem
tax upon all of the taxable property in the City, without limitation as to rate or amount, for the
years and in amounts sufficient to pay the installments of principal and interest on this Note as
they respectively become due, if the net revenues from the Sewer System and any other revenues
irrevocably appropriated to said PFA Debt Service Account are insufficient therefor; and that
this Note, together with all other debts of the City outstanding on the date hereof, being the date
of its actual issuance and delivery, does not exceed any constitutional, charter, or statutory
limitation of indebtedness.
IN WITNESS WHEREOF, the City of Blue Earth, Faribault County, Minnesota, by its
City Council has caused this Note to be executed on its behalf by the signatures of its Mayor and
of its Administrator, and the corporate seal of the City having been intentionally omitted as
permitted by law, all as of (do not date) , 2018.
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CITY OF BLUE EARTH, FARIBAULT
COUNTY, MINNESOTA

(DO NOT SIGN)
Mayor

(DO NOT SIGN)
Administrator
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CERTIFICATE OF REGISTRATION
The transfer of ownership of the principal amount of the attached Note may be made only
by the registered owner or his, her or its legal representative last noted below.
DATE OF
REGISTRATION

REGISTERED OWNER

SIGNATURE
OF ADMINISTRATOR

(do not date)

Minnesota Public Facilities Authority
Saint Paul, Minnesota
Federal Employer Identification
No. 41-6007162

(do not sign)
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7.
Execution. The Note shall be executed on behalf of the City by the signatures of
its Mayor and Administrator; the seal of the City has been intentionally omitted as permitted by
law. In the event of disability or resignation or other absence of either such officer, the Note
may be signed by the manual signature of that officer who may act on behalf of such absent or
disabled officer. In case either such officer whose signature shall appear on the Note shall cease
to be such officer before the delivery of the Note, such signature shall nevertheless be valid and
sufficient for all purposes, the same as such officer had remained in office until delivery.
8.
Delivery; Application of Proceeds. The Note when so prepared and executed
shall be delivered by the Administrator to the purchaser thereof prior to disbursements pursuant
to the Bond Purchase and Project Loan Agreement, and the purchaser shall not be obliged to see
to the proper application thereof.
9.
Fund and Accounts. There has heretofore been created a separate fund in the City
treasury designated the Sewer Fund (the "Fund"). The Administrator and all municipal officials
and employees concerned therewith shall maintain financial records of the receipts and
disbursements of the Sewer System in accordance with the resolutions establishing the Fund.
The Operation and Maintenance Account heretofore established by the City for the Sewer
System shall continue to be maintained in the manner heretofore provided by the City. All
moneys remaining after paying or providing for the items set forth in the resolution establishing
the Operation and Maintenance Account shall constitute and are referred to as "net revenues"
until the Note has been paid. There shall be maintained in the Fund the following accounts:
(a)
A "PFA Construction Account", to which shall be credited all proceeds
received from the sale of the Note. The Note shall be the only source of moneys credited
to the PFA Construction Account. It is recognized that the sale proceeds of the Note are
received in reimbursement for costs expended on the Project or in direct payment of such
costs, and that accordingly the moneys need not be placed in the PFA Construction
Account upon receipt but may be applied immediately to reimburse the source from
which the expenditure was made. The moneys in the PFA Construction Account shall be
used solely for the purpose of paying for the cost of constructing the Project, including all
costs enumerated in Minnesota Statutes, Section 475.65, provided that such moneys shall
only be expended for costs and expenses which are permitted under the Bond Purchase
and Project Loan Agreement. The PFA prohibits the use of proceeds of the Note to
reimburse costs initially paid from proceeds of other obligations of the City unless
otherwise specifically approved. Upon completion of the Project and the payment of the
costs thereof, any surplus shall be transferred to the PFA Debt Service Account.
(b)
A "PFA Debt Service Account", to which shall be irrevocably
appropriated, pledged and credited: (i) net revenues of the Sewer System in an amount
sufficient to pay the principal of, and interest on, the Note when due; (ii) all collections of
taxes herein and hereafter levied for the payment of the Note; (iii) all investment earnings
on moneys held in the PFA Debt Service Account; (iv) any amounts transferred from the
PFA Construction Account; and (v) any other moneys which are properly available and
are appropriated by the City Council to the PFA Debt Service Account. The moneys in
the PFA Debt Service Account shall be used only to pay or prepay the principal of, and
interest on, the Note and any other general obligation bonds hereafter issued and made
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payable from the PFA Debt Service Account, and to pay any rebate due to the United
States with respect to the PFA Bonds in connection with the Note.
The City shall observe the covenants of paragraphs 17 and 18 of this resolution and of
Article 3 of the Bond Purchase and Project Loan Agreement with regard to the Fund.
10.
Tax Levy. To provide moneys for payment of the principal and interest on the
Note there is hereby levied upon all of the taxable property in the City a direct annual ad valorem
tax which shall be spread upon the tax rolls and collected with and as part of other general
property taxes in the City for the years and in the amounts shown.
Years of Tax Levy

Years of Tax Collection

Amount

2017-2019

2018-2020

$200,000 each year

Coverage Test; Pledge of Net Revenues; Excess Revenues. It is hereby found,
determined and declared that the net revenues of the Sewer System, together with the tax levy set
forth in paragraph 10 above, are sufficient in amount to pay when due the principal of and
interest on the Note, the Outstanding Sewer Bonds and a sum at least five percent in excess
thereof, and the net revenues of the Sewer System pledged on a parity lien with the Outstanding
Sewer Bonds and shall be applied for that purpose, but solely to the extent required to meet,
together with other pledged sums, the principal and interest requirements of the Note. Excess
net revenues may be used for any proper purpose. Nothing contained herein shall be deemed to
preclude the City from making further pledges and appropriations of the net revenues of the
Sewer System for the payment of other or additional obligations of the City, provided that it has
first been determined by the City Council that estimated net revenues of the Sewer System will
be sufficient, in addition to all other sources, for the payment of the Note and such additional
obligations, and any such pledge and appropriation of net revenues may be made superior or
subordinate to, or on a parity with, the pledge and appropriation herein. Net revenues in excess
of those required for the foregoing may be used for any proper purpose.
11.
Pledge to Produce Revenues. In accordance with Minnesota Statutes, Section
444.075, the City hereby covenants and agrees with the holder of the Note that it will impose and
collect charges for the service, use and availability of and connection to the Sewer System at the
times and in the amounts required to produce net revenues adequate to pay, together with the ad
valorem taxes herein levied, all principal and interest when due on the Note. However, nothing
herein shall preclude the City from further levying additional taxes for the payment of the Note
as permitted by Minnesota Statutes, Section 115.46.
12.
General Obligation Pledge. For the prompt and full payment of the principal and
interest on the Note, as the same respectively become due, the full faith, credit and taxing powers
of the City shall be and are hereby irrevocably pledged. If the net revenues of the Sewer System
appropriated and pledged to the payment of principal and interest on the Note, together with
other funds irrevocably appropriated to the PFA Debt Service Account shall at any time be
insufficient to pay such principal and interest when due, the City covenants and agrees to levy,
without limitation as to rate or amount, an ad valorem tax upon all taxable property in the City
sufficient to pay such principal and interest as they become due. If the balance in the PFA Debt
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Service Account is ever insufficient to pay all principal and interest then due on the Note and any
other obligations payable therefrom, the deficiency shall be promptly paid out of any other funds
of the City which are available for such purpose, and such other funds may be reimbursed with
or without interest from the PFA Debt Service Account when a sufficient balance is available
therein.
13.
Certificate of Registration and Tax Levy. The Administrator is hereby directed to
file a certified copy of this resolution with the County Auditor of Faribault County, Minnesota,
together with such other information as the County Auditor shall require, and to obtain the
County Auditor's certificate that the Note has been entered in the County Auditor's Bond
Register and that the tax levy required by law has been filed and levied.
14.
Bond Purchase and Project Loan Agreement. The Bond Purchase and Project
Loan Agreement is hereby approved in substantially the form presented to the City Council, and
in the form executed is hereby incorporated by reference and made a part of this resolution.
Each and all of the provisions of this resolution relating to the Note are intended to be consistent
with the provisions of the Bond Purchase and Project Loan Agreement, and to the extent that any
provision in the Bond Purchase and Project Loan Agreement is in conflict with this resolution as
it relates to the Note, that provision shall control and this resolution shall be deemed accordingly
modified. The Mayor and Administrator are hereby authorized and directed to execute the Bond
Purchase and Project Loan Agreement. The execution of the Bond Purchase and Project Loan
Agreement by the appropriate officers shall be conclusive evidence of the approval of the Bond
Purchase and Project Loan Agreement in accordance with the terms hereof. The Bond Purchase
and Project Loan Agreement may be attached to the Note, and shall be attached to the Note if the
holder of the Note is any person other than the PFA.
15.
Records and Certificates. The officers of the City are hereby authorized and
directed to prepare and furnish to the PFA, and to the attorneys approving the legality of the
issuance of the Note, certified copies of all proceedings and records of the City relating to the
Note and to the financial condition and affairs of the City, and such other affidavits, certificates
and information as are required to show the facts relating to the legality and marketability of the
Note as the same appear from the books and records under their custody and control or as
otherwise known to them, and all such certified copies, certificates and affidavits, including any
heretofore furnished, shall be deemed representations of the City as to the facts recited therein.
16.
Negative Covenants as to Use of Proceeds and Project. The City hereby
covenants not to use the proceeds of the Note or to use the Project, or to cause or permit them to
be used, or to enter into any deferred payment arrangement for the cost of the Project, in such a
manner as to cause the PFA Bonds to be "private activity bonds" within the meaning of Sections
103 and 141 through 150 of the Code. The City reasonably expects that it will take no actions
over the term of the Note that would cause the PFA Bonds to be private activity bonds, and the
average term of the Note is not longer than reasonably necessary for its governmental purpose.
17.
Tax-Exempt Status of the PFA Bonds; Rebate. The City with respect to the Note
shall comply with requirements necessary under the Code to establish and maintain the exclusion
from gross income under Section 103 of the Code of the interest on the PFA Bonds, including
without limitation (a) requirements relating to temporary periods for investments, (b) limitations
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on amounts invested at a yield greater than the yield on the PFA Bonds, and (c) the rebate of
excess investment earnings to the United States. The City covenants and agrees with the PFA
that the investments of proceeds of the Note, including the investment of any revenues pledged
to the Note which are considered gross proceeds of the PFA Bonds under the applicable
regulations, and accumulated sinking funds, if any, shall be limited as to amount and yield in
such manner that the PFA Bonds shall not be arbitrage bonds within the meaning of Section 148
of the Code and any regulations thereunder. On the basis of the existing facts, estimates and
circumstances, including the foregoing findings and covenants, the City hereby certifies that it is
not expected that the proceeds of the Note will be used in such manner as to cause the PFA
Bonds to be arbitrage bonds under Section 148 of the Code and any regulations thereunder. The
Mayor and Administrator shall furnish a certificate to the PFA embracing or based on the
foregoing certification at the time of delivery of the Note to the PFA.
18.
No Designation of Qualified Tax-Exempt Obligation. The City will not designate
the Note as a "qualified tax-exempt obligation" for purposes of Section 265(b)(3) of the Code.
19.
Severability. If any section, paragraph or provision of this resolution shall be held
to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section,
paragraph or provision shall not affect any of the remaining provisions of this resolution.
20.
Headings. Headings in this resolution are included for convenience of reference
only and are not a part hereof, and shall not limit or define the meaning of any provision hereof.
The motion for the adoption of the foregoing resolution was duly seconded by member
_________________________ and, after full discussion thereof and upon a vote being taken
thereon, the following voted in favor thereof:
and the following voted against the same:
Whereupon the resolution was declared duly passed and adopted.
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STATE OF MINNESOTA
COUNTY OF FARIBAULT
CITY OF BLUE EARTH
I, the undersigned, being the duly qualified and acting Administrator of the City of Blue
Earth, Minnesota DO HEREBY CERTIFY that I have compared the attached and foregoing
extract of minutes with the original thereof on file in my office, and that the same is a full, true
and complete transcript of the minutes of a meeting of the City Council, duly called and held on
the date therein indicated, insofar as such minutes relate to the $7,691,210 General Obligation
Taxable Sewer Revenue Note of 2018.
Dated: February 5, 2018.
____________________________________
Administrator
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MINNESOTA PUBLIC FACILITIES AUTHORITY
BOND PURCHASE AND PROJECT LOAN AGREEMENT
This BOND PURCHASE AND PROJECT LOAN AGREEMENT (the "Agreement"), is between the Minnesota
Public Facilities Authority (the "Authority") and the City of Blue Earth (the "Recipient") and is dated
January 18, 2018.
The project consists of improvements to the city's wastewater treatment plant (“the Project”). The
project is further described and detailed in the The MN Pollution Control Agency's certifications dated
December 27, 2017, and in the Recipient’s Project application which is incorporated herein.
Program Funding for the Project
Clean Water State Revolving Fund
Loan

("the Loan")

Legal citations

Funding IDs

MS 446A.07;
MN Rules 7380
.0400-.0480

MPFA-CWRF-L-031-FY18

Total Authority project financing

Amounts
$7,691,210
$7,691,210

ARTICLE 1 – TERMS AND CONDITIONS
Section 1.1. Terms. The Authority hereby commits, subject to the availability of funds and the conditions
and legal citations herein set forth, to provide SEVEN MILLION SIX HUNDRED NINETY ONE THOUSAND
TWO HUNDRED TEN DOLLARS ($7,691,210) to the Recipient for the purpose of financing eligible costs of
the Project.
The Loan shall be evidenced by the Note described in Section 1.3 of this Agreement (the “Note”). The
final maturity date of the Loan will be August 20, 2037. The aggregate principal amount of the Loan
disbursed and outstanding will bear interest and servicing fees collectively at the rate of 1.275% per
annum accruing from and after the date of the Note described in Section 1.3 through the date on which
no principal of the Loan remains unpaid and all accrued interest and servicing fees thereon have been
paid.
Section 1.2. Authority Sources of Funds. The Recipient acknowledges that the Authority may use the
proceeds of one or more series of the Authority’s revenue bonds (the "Bonds"), federal capitalization
grants, proceeds of state general obligation bonds or other funds of the Authority, or a combination
thereof, to fund the Loan and that the Authority may, at any time, pledge the Loan as security for its
Bonds. The Authority in its sole discretion may allocate the Loan to one or more of those sources of
funds and may from time to time reallocate the Loan to one or more different sources of funds, including
one or more different series of Bonds (whether or not that series of Bonds refunded the series of Bonds
to which the Loan was originally allocated), or may sell the Loan if permitted by the documents relating
to its Bonds.
At the written request of the Recipient, the Authority will provide information with respect to the
funding of the Loan, from time to time, in such detail as may be reasonably required for the purpose of
assisting the Recipient in complying with any provision of Article 3 of this Agreement.
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Section 1.3. Security. (a) The Recipient must issue to the Authority its General Obligation Revenue Note
to evidence its obligation to repay the Loan. The Authority will not disburse funds to the Recipient under
this Agreement until the Recipient delivers to the Authority the executed Note, a certified copy of
resolutions or other authority by the appropriate governing body or bodies as have authorized the
execution and performance of this Agreement and the Note in accordance with applicable law, and all
opinions, certificates and documents requested by, and in a form acceptable to, the Authority.
(b) The Recipient represents and agrees that the Note is a general obligation debt of the Recipient and
will be shown as such on its financial statements and be treated in all respects as a general obligation
debt of the Recipient. For purposes of permitting sale of the Note to the Authority, the Authority
represents that it is a "board, department or agency" of the State of Minnesota within the meaning of
Minnesota Statutes, Section 475.60, subdivision 2, clause (4), as amended.
(c) The obligations of the Recipient under the Note evidence amounts payable under the Loan. Each
payment made pursuant to the Note will be deemed to be a credit against the corresponding obligation
of the Recipient under the Loan and any such payment will fulfill the Recipient’s obligation to pay that
amount hereunder.
Section 1.4. Disbursements. (a) No funds will be disbursed by the Authority to the Recipient until the
Recipient has delivered its Note to the Authority as set forth in Section 1.3.
(b) All Recipient disbursement requests will be subject to Authority approval and will be disbursed on a
cost reimbursement basis, consistent with the budget presented in the Recipient's application. The
Authority may withhold or disallow all or part of the amount requested if the Authority determines the
request is not in compliance with this Agreement, applicable federal and state laws, regulations or rules
as then in effect.
(c) The Authority will disburse funds pursuant to approved disbursement requests complying with the
provisions of this Agreement. Each disbursement request must be for eligible costs for completed work
on the Project and must be submitted on or before the deadlines established by the Authority and on a
form prescribed by the Authority. Each disbursement request must include supporting invoices and
billing statements and be signed by an employee or elected official of the Recipient.
(d) The Authority will reimburse the Recipient for eligible Project costs incurred prior to the execution of
this Agreement only to the extent approved in connection with the Authority’s approval of the
Recipient’s application.
(e) The Authority will make disbursements to the Recipient within 30 days of receipt of the Recipient’s
request, unless the Authority determines to withhold disbursement in accordance with the provisions of
this Agreement. The Authority will endeavor to pay disbursement requests submitted by the Recipient
not later than the 15th day of the month by the last day of the same month.
(f) If the entire amount specified in Section 1.1 is not fully disbursed by June 30, 2021, the Authority will
not make any further disbursements. In that event or if final eligible Project costs are less than the total
financing amount specified in Section 1.1, the undisbursed balance of the Loan will be applied to the
outstanding principal installments of the Loan on a pro rata basis or as otherwise determined by the
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Authority. The Authority will revise Exhibit A to this Agreement to reflect the reduction in principal
amount and promptly deliver a copy to the Recipient.
Section 1.5. Mandatory Payments. (a) The Recipient must repay the principal amount of the Loan,
together with accrued interest and servicing fees, in the amounts and on the dates set forth in Exhibit A
attached hereto (notwithstanding the rate of disbursement of the proceeds of the Loan), subject to
adjustment as set forth in Section 1.4 or 1.6. The interest payment shown on Exhibit A is for
informational purposes only; the actual interest payment will be the amount of interest which has
accrued to the date of payment. The Authority will be entitled to retain for its own purposes any interest
earnings on Loan proceeds that are not disbursed and will not be obligated to credit any such interest
earnings against any required repayment of principal or payment of interest and servicing fees. Any
payment of principal or interest received by the Authority in excess of the amounts set forth in Exhibit
A, as then in effect, which is not a mandatory payment as designated in paragraph (b), or not expressly
designated by the Recipient to be treated as an optional prepayment may, in the sole discretion of the
Authority, be (i) held without interest payable by the Authority and applied to a future payment due on
the Loan in a manner determined by the Authority, (ii) treated as a prepayment of principal on the Loan,
or (iii) returned to the Recipient as an overpayment. Other than prepayments, the Authority will apply
any payments received under the Note as follows: first, to the payment of any costs or expenses incurred
by the Authority in enforcing any provision of the Note or this Agreement; second, to the payment of
accrued and unpaid interest and servicing fees on the Note; and third, to the payment of principal of the
Note then due.
(b) If the Recipient has pledged to the repayment of the Loan revenues subject to prepayment or lumpsum payments by a third party, such as special assessments or connection charges from another
municipality, the Recipient will notify the Authority immediately upon receipt of any such payment. The
Authority, in its sole discretion, may direct the Recipient to use the funds for the payment of eligible
construction costs of the Project, or to transmit the funds to the Authority for payment on the Loan,
immediately or at a later date. Any such payment received by the Authority may be applied to reduce
each unpaid annual principal installment of the Loan in the proportion that such installment bears to the
total of all unpaid principal installments, or, in the sole discretion of the Authority, may be applied to
one or more future principal payments on the Loan in a manner determined by the Authority.
Section 1.6. Optional Prepayments. (a) The Recipient may not prepay the Loan except upon written
consent of the Authority. If the Authority has consented, then upon 45 days’ prior written notice to the
Authority (or such lesser period as the Authority may accept), the Recipient may prepay the Loan and
the Note, in whole or in part, on any February 20 or August 20 at a redemption price equal to the principal
amount to be prepaid, together with accrued interest and servicing fees thereon to the redemption date
and a premium equal to all fees and expenses of the Authority, if any, in connection with the
prepayment, including any fees, expenses or other costs relating to the payment and redemption of the
Bonds as determined by the Authority.
(b) The Authority may require that the Recipient, at its sole cost and expense, deliver to the Authority
an opinion from a law firm, selected by the Authority, having a national reputation in the field of
municipal finance law whose legal opinions are generally accepted by purchasers of municipal bonds
("Bond Counsel") to the effect that such prepayment will not cause the interest on the Note to be
included in the gross income of the recipient thereof for federal income tax purposes.
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(c) The Authority will apply any amount paid by the Recipient to prepay all or a portion of the Note as
follows: first, to the payment of fees, expenses and other costs of the Authority as provided in subsection
(a); second, to the payment of interest and servicing fees on the principal amount of the Note to be
prepaid; and, third, to the principal of the Note. The principal amount of a partial prepayment will, in
the sole discretion of the Authority, (i) be applied to one or more future principal payments of the Loan
in a manner determined by the Authority, or (ii) be applied to reduce each unpaid annual principal
installment of the Loan in the proportion that such installment bears to the total of all unpaid principal
installments (i.e., the remaining principal payment schedule shall be re-amortized to provide
proportionately reduced principal payments in each year).
ARTICLE 2 – RECIPIENT RESPONSIBILITIES AND PROJECT COMPLIANCE
Section 2.1. Recipient Responsibilities with Respect to the Project. (a) The Recipient must meet all
requirements in the project application submitted to the Authority as to compliance with federal and
state laws, rules and regulations and include in any contract or subcontract related to the Project
provisions requiring contractor and subcontractor compliance with applicable state and federal laws.
The requirements in that application are hereby incorporated by reference.
(b) The Recipient agrees to commence construction and complete the Project with reasonable diligence,
regardless of the sufficiency of loans or grants therefor from the Authority to pay eligible project costs.
(c) The Recipient will not enter into a sale, lease, transfer or other use agreement of any part of the
Project, or change the use of the Project, without the prior written approval of the Authority if that sale,
lease, transfer, agreement or change in use would (i) violate the covenants set forth in Article 3 or Article
4, or (ii) violate the conditions under which any capitalization grants were furnished by the United States
Environmental Protection Agency (the “EPA”), or (iii) otherwise violate any terms or conditions of this
Agreement.
(d) The Recipient must maintain adequate property insurance coverage for the Project in those amounts
and with those limits as it determines in good faith to be reasonable or in those amounts and with those
limits as the Authority may require from time to time. The Recipient may substitute adequate, actuarially
sound self-insurance or risk retention program(s) for property insurance coverage, so long as such
program(s) are consistent with applicable laws and state and federal regulations.
(e) The Recipient must complete the Project in accordance with all applicable federal, state and local
statutes, rules, regulations, ordinances, reporting requirements, approvals, and state agency
certifications governing the design and construction of the Project, and operate the Project’s system in
compliance with all applicable federal and state laws and regulations and permit requirements.
(f) The Recipient agrees to exert all reasonable efforts to investigate claims that the Recipient may have
against third parties with respect to the construction of the Project and, in appropriate circumstances,
take whatever action, including legal action, the Recipient reasonably determines to be appropriate.
Section 2.2. Construction Compliance. (a) The Recipient must comply with the provisions of prevailing
wage requirements set forth in Minnesota Statutes, Sections 177.41 to 177.44, as then in effect.
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(b) In addition to the prevailing wage requirements under subsection (a), the Recipient must comply
with, and require that all laborers and mechanics employed by contractors and subcontractors on the
Project be paid wages at rates not less than those prevailing on projects of a similar character in the
locality as determined by the Secretary of Labor in accordance with, the Davis-Bacon Act (40 U.S.C., sec.
276a through 276a-5), as amended.
(c) The Recipient will comply with the American Iron and Steel requirements of Section 608 of the Federal
Water Pollution Control Act, unless the Project is granted a waiver from the EPA.
Section 2.3. Revenue Sufficiency Covenant. The Recipient agrees to impose and collect rates and
charges in compliance with Minnesota Statutes and in accordance with the Recipient’s service charge
system, so that sufficient gross revenues are available, together with other sources as may be applicable,
for the payment of system costs, including operation and maintenance expenses and principal, interest
and servicing fees due on any outstanding debt payable from those revenues. The Recipient agrees to
annually review and ensure that the gross revenues are sufficient for the payment of all system costs.
ARTICLE 3 – TAX COMPLIANCE
Section 3.1. Covenants. The Recipient acknowledges that the Authority has funded, or may fund, all or
a portion of the Loan and the Note from the proceeds of Bonds of the Authority that are intended to
bear interest that is excluded from gross income of the owner thereof for federal and State of Minnesota
income tax purposes (“Tax-exempt Bonds”) and therefore agrees to cooperate with the Authority as
necessary to maintain the Bonds that may be issued by the Authority to fund the Loan and the Note, in
whole or in part, as Tax-exempt Bonds. The Recipient specifically agrees:
(a) Investments. The Recipient will not invest any sums from time to time held by or under the control
of the Recipient that would constitute “gross proceeds” of the Bonds (“Gross Proceeds”), as defined in
the Internal Revenue Code of 1986, as amended, and the regulations in effect with respect thereto (the
“Code”), at a yield in excess of the applicable yield on the Bonds. The Recipient will not invest proceeds
of the Loan and the Note disbursed to it by the Authority. In addition, the Recipient will not invest the
Gross Proceeds in obligations or deposits issued by, guaranteed by or insured by the United States or
any agency or instrumentality thereof if and to the extent that the investment would cause the Bonds
to be “federally guaranteed” within the meaning of Section 149(b) of the Code.
(b) Tax-Exempt Status of Interest on the Bonds; Rebate. With respect to any Gross Proceeds, the
Recipient will comply with the requirements of the Code necessary to maintain the Bonds as Tax-exempt
Bonds, including, without limitation, requirements relating to limitations on amounts invested at a yield
greater than the yield on the Bonds and the rebate of excess investment earnings to the United States.
(c) Compliance with Instructions. The Recipient will comply with the instructions as may be provided
from time to time by the Authority with respect to Gross Proceeds of Bonds.
(d) Negative Covenant as to Use of Project. The Recipient will not use, or to cause or permit to be
used, the proceeds of the Note or the Bonds, or the Project, or enter into any deferred payment
arrangements for the cost of the Project, or any lease, use or other agreement with any nonCWRF_Blue Earth_07
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governmental person relating to the use of the Project or security for the payment of the Note, in such
a manner to cause the Note to be a "private activity bond" within the meaning of Sections 103 and 141
through 150 of the Code.
ARTICLE 4 – COMPLIANCE WITH STATE BOND REQUIREMENTS
Section 4.1. State Bond Financed Property. The Recipient and the Authority acknowledge and agree
that the Recipient’s ownership interest in the Project, consisting of real property, and, if applicable, all
facilities located, or that will be constructed and located, on that real property, and all equipment that
is a part thereof, that was purchased with the proceeds of state general obligation bond proceeds
constitutes “State Bond Financed Property”, as that term is used in Minnesota Statutes, Section 16A.695
and the “Fourth Order Amending Order of the Commissioner of Finance Relating to Use and Sale of State
Bond Financed Property” dated July 30, 2012 (the “Order”), as such may be amended, modified,
supplemented, or replaced from time to time, and therefore the provisions contained in that statute and
order apply to the Recipient’s ownership interest in the Project and any Use contracts relating thereto.
The Recipient agrees that the proceeds of the Loan must be used, and the Project must be operated, in
a manner that complies with Minnesota Statutes, Section 16A.695 and the Order. The Recipient must
file the required state bond financed property declaration as provided in the Order and provide a copy
of the filed declaration to the Authority, unless the filing requirement is waived in writing by the
Commissioner of Minnesota Management and Budget.
Section 4.2. Lease or Management Contract. The Recipient agrees that any lease or management or
similar contract (each a “Use Agreement”) it enters into with respect to property constituting all or a
part of the State Bond Financed Property must comply with the following requirements:
(a) It must be for the express purpose of carrying out a governmental program established or authorized
by law and established by official action of the Recipient.
(b) It must be approved, in writing, by the Commissioner of Minnesota Management and Budget.
(c) It must be for a term, including any renewals that are solely at the option of the lessee or manager,
that is substantially less than the useful life of the property subject to that lease or management
contract, but may allow renewal beyond that term upon determination by the Recipient that the use
continues to carry out the governmental program.
(d) It must be terminable by the Recipient if the other contracting party defaults under the contract, or
if the governmental program is terminated or changed.
(e) It must provide for oversight by the Recipient of the operation of the property that is the subject of
the Use Agreement.
(f) It must specifically identify the statute that provides the Recipient authority to enter into the Use
Agreement.
(g) It must contain a provision stating that the Use Agreement is being entered into in order to carry out
a governmental program and must specifically identify the governmental program.
CWRF_Blue Earth_07
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Section 4.3. Sale. The Recipient must not sell any property constituting all or a part of the State Bond
Financed Property unless the sale complies with the following requirements:
(a) The Recipient determines by official action that the property is no longer usable or needed by the
Recipient to carry out the governmental program for which it was acquired or constructed.
(b) The sale must be made as authorized by law.
(c) The sale must be for fair market value as defined in Minnesota Statutes, Section 16A.695 as then in
effect.
(d) The Recipient obtains the prior written consent of the Commissioner of Minnesota Management and
Budget.
Section 4.4. Changes to Minnesota Statute 16A.695 or the Order. In the event that Minnesota Statutes
Section 16A.695 or the Order is amended in a manner that reduces any requirement imposed upon the
Recipient, or if the Recipient’s interest in the State Bond Financed Property is exempt from Minnesota
Statutes, Section 16A.695 or the Order, then upon written request by the Recipient, the Authority will
enter into and execute an amendment to this Agreement to implement that amendment to, or exempt
the interest in the Project from, Minnesota Statutes, Section 16A.695 and the Order.
Section 4.5. Waiver. The Authority may waive the requirements of Article 4 at any time upon
determination by the Authority, and after notifying the Commissioner of Minnesota Management and
Budget, that the Project has not been and will not be funded from the proceeds of state general
obligation bonds.
ARTICLE 5 - DISCLOSURE
Section 5.1. Information for Disclosure Documents. (a) The Recipient agrees to provide to the Authority
such information with respect to the Recipient, its duties, operations and functions as may be reasonably
requested by the Authority, and hereby consents to its inclusion in the Authority's official statement(s)
used in connection with issuance and sale or the re-marketing of its Bonds or continuing disclosure with
respect to its Bonds (collectively, the “Disclosure Documents”), whether or not all or a portion of the
proceeds of Bonds were or will be loaned to the Recipient.
(b) At the request of the Authority, the Recipient will certify and represent that the information with
respect to the Recipient in any Disclosure Document does not contain any untrue statement of a material
fact or omit to state a material fact necessary to make the statements made, in light of the circumstances
under which they were made, not misleading; provided, however, that in no event will the Authority
require the Recipient to make any representation about any other information in the Disclosure
Documents or as to any Disclosure Document in its entirety. If for any reason the Recipient determines
that it is not able to make that certification and representation, it will provide to the Authority the
information for inclusion in the Disclosure Documents necessary for the Recipient to make the
certification and representation.
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(c) If at any time during the period ending 90 days after the date the Recipient provides information to
Authority for inclusion in a Disclosure Document any event occurs that the Recipient believes would
cause the information with respect to the Recipient in the Disclosure Document to omit a material fact
or make the statements therein misleading, the Recipient agrees to promptly notify the Authority in
writing of that event and provide information for inclusion in the Disclosure Document or an amendment
thereof or a supplement thereto. At the request of the Authority, the Recipient will also provide the
certification and representation required in (b) above with respect to that information.
(d) The Recipient agrees to provide such information as may be reasonably requested by any rating
agency in connection with rating the Bonds of the Authority.
Section 5.2. Continuing Disclosure. If the Authority, in its sole discretion, determines, at any time prior
to payment of the Loan in full, (i) that the Recipient is a material "obligated person," as the term
"obligated person" is defined in Rule 15c2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934, as amended or supplemented, including any successor
regulation or statute thereto ("Rule 15c2-12") or (ii) that an event has occurred with respect to the
Recipient or the Loan that must be disclosed under Rule 15c2-12, or (iii) that any other action of the
Recipient has occurred which the Authority determines in its sole discretion is material to an investor in
the Bonds, the Recipient covenants that it will authorize and provide to the Authority, for inclusion in a
Disclosure Document, all statements and information relating to the Recipient deemed material by the
Authority for the purpose of satisfying Rule 15c2-12 as well as Rule 10b-5 promulgated pursuant to the
Securities Exchange Act of 1934, as amended or supplemented, including any successor regulation or
statute thereto ("Rule 10b-5"), including certificates and written representations of the Recipient
evidencing satisfaction of the requirements of Rule 15c2-12 and Rule 10b-5. The Authority, in its sole
discretion and as set forth in a resolution or official statement of the Authority, will determine materiality
under each of clause (i) and clause (iii) pursuant to criteria established from time to time. The Recipient
further covenants that, if determined to be such a material obligated person, it will execute and deliver
a continuing disclosure agreement, in that form as the Authority determines to be necessary, desirable
or convenient, in its sole discretion, for the purpose of meeting the requirements of Rule 15c2-12.
Pursuant to the terms and provisions of that continuing disclosure agreement, the Recipient will
thereafter provide ongoing disclosure with respect to all annual and event information and financial
statements relating to the Recipient required by a continuing disclosure undertaking under Rule 15c-12.
The Recipient further agrees that the Authority will have the right to disclose any information about the
Recipient or the Loan, whether or not received from the Recipient, determined by the Authority in its
sole discretion, to be material with respect to any of its Bonds.
ARTICLE 6 - DEFAULT AND REMEDIES
Section 6.1. Events of Default. Any of the following is an event of default under this Agreement:
(a) The Recipient does not make a payment when due;
(b) The Recipient does not comply with any other provision of this Agreement or the Note after written
notice from the Authority, and for a three-month period the Recipient does not cure that default or
provide a written plan acceptable to the Authority providing for that cure or, if the Authority accepts a
plan for cure, the Recipient does not cure that default within the time period specified therein.
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Section 6.2. Remedies. (a) If an event of default described in Section 6.1(a) of this Agreement occurs,
the Authority will impose an interest penalty as provided in Minn. Rules Part 7380.0475, Subpart 1. The
Authority may also exercise one or more of the following remedies: (1) withhold approval of any
disbursement request, (2) reject any pending application by the Recipient for financial assistance, (3) to
the extent permitted by law, demand immediate payment of the Loan and the Note in full and, upon
such demand, the outstanding principal amount of the Loan and Note will be immediately due and
payable, with interest accrued thereon to the date of payment, or (4) exercise any other remedy
available to the Authority at law or in equity, including under Minnesota Rules, Chapter 7380, as
amended.
(b) If an event of default described in Section 6.1(b) of this Agreement occurs, the Authority will impose
an immediate increase in the interest rate on the Loan by eliminating all interest rate discounts that
were applied in determining the interest rate under Minnesota Rules, Part 7380.0442. The Authority
may also exercise one or more of the following remedies: (1) withhold approval of any disbursement
request, (2) reject any pending application by the Recipient for financial assistance, (3) to the extent
permitted by law, demand immediate payment of the Loan and the Note in full and, upon such demand,
the outstanding principal amount of the Loan and Note will be immediately due and payable, with
interest accrued thereon to the date of payment, or (4) exercise any other remedy available to the
Authority at law or in equity, including under Minnesota Rules, Chapter 7380, as amended. If the
Authority subsequently determines that the Recipient has cured all events of default, the interest rate
on any unpaid Loan principal will revert back to the original interest rate.
ARTICLE 7 - FINANCIAL RECORDS, AUDITS, REPORTS AND INSPECTIONS
Section 7.1. Financial Recordkeeping. For all expenditures of funds made pursuant to this Agreement,
the Recipient must keep financial accounts and records in accordance with generally accepted
accounting principles including invoices, contracts, receipts, vouchers and other documents sufficient to
evidence in proper detail the nature and propriety of the expenditures and any investments made with
proceeds of the Loan or other “gross proceeds” of the Note or the tax-exempt Bonds of the Authority.
Such accounts and records must be accessible and available for a minimum of six years from the date of
initiation of operation of the Project and for so long as the Note is outstanding for examination by
authorized representatives of the Authority, the Office of the Legislative Auditor, the Office of the State
Auditor and the EPA Office of Inspector General.
Section 7.2. Annual Audit Requirements. (a) The Recipient must annually provide to the Authority for
the term of the Loan a copy of an independent audit of its financial statements. All audit reports must
be submitted within 30 days after the completion of the audit but no later than one year after the end
of the fiscal year to be audited. The audits must be conducted in accordance with generally accepted
government auditing standards and in compliance with Subpart F (Audit Requirements) of Title 2 U.S.
Code of Federal Regulations Part 200.
(b) The Recipient must describe the Note as general obligation debt of the Recipient in its annual audited
financial statements for the term of the Loan.
Section 7.3 Annual Minority and Women Business Enterprise Report. If requested, the Recipient will
submit to the Authority, within 20 days of the end of the annual reporting period, EPA Form 5700-52A
to report on the award of prime contracts or subcontracts to any certified Minority and Women Business
Enterprise (MBE/WBE) firms until the Project is complete.
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Section 7.4. General. The Recipient must submit the project reports required by the Authority on forms
prescribed by the Authority.
Section 7.5. Inspections. The Recipient, upon reasonable request by the Authority, must allow the
Authority and its agents to inspect the Project.
ARTICLE 8 – SYSTEM REPLACEMENT FUND
This section intentionally left blank.
ARTICLE 9 – GOVERNMENT DATA PRACTICES
Section 9.1. General. The Recipient agrees, with respect to any data that it possesses regarding the
Project, to comply with all of the provisions and restrictions contained in the Minnesota Government
Data Practices Act, Minnesota Statutes, Chapter 13, that exist as of the date of this Agreement and as
such may subsequently be amended, modified or replaced from time to time.
ARTICLE 10 – ADMINISTRATION
Section 10.1. Amendments. Any amendments to this Agreement must be in writing and must be
executed by the Recipient by the same officials who signed the Agreement, or their successors.
Section 10.2. Notices. In addition to any notice required under applicable law to be given in another
manner, any notices required hereunder must be in writing, and will be sufficient if delivered by courier
or overnight delivery service or sent by certified mail (return receipt requested), postage prepaid, to the
address of the party to whom it is directed. That address must be the address specified below or a
different address as may hereafter be specified by either party by written notice to the other:
In the case of the Authority:

In the case of the Recipient:

Minnesota Public Facilities Authority
Attention: Executive Director
1st National Bank Building
332 Minnesota Street, Suite W820
Saint Paul, MN 55101-1378

City of Blue Earth
Attention: Mayor
125 W. 6th Street
Blue Earth, MN 56013-0038

Section 10.3. Fees. (a) The Recipient acknowledges that the Authority may apply up to 2 percent of any
loan repayment as a servicing fee and that such fee will not increase the amount of any repayments or
extend the period of repayment.
Section 10.4. Termination of Loan. The obligations of the Recipient under this Agreement (except the
obligations set forth in Section 2.1 (c), (d) and (e) and Article 4 hereof) will terminate when the Loan is
fully paid.
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Recipient name:
City of Blue Earth
Project Funding IDs: MPFA-CWRF-L-031-FY18
The Authority and the Recipient have caused this Agreement to be duly executed by their duly authorized
undersigned representatives. Statutory Cities must execute this Agreement as provided in Minnesota
Statutes, Section 412.201, as amended. Home Rule Charter Cities must execute this Agreement as
provided in Minnesota Statutes, Chapter 410, as amended.
RECIPIENT: We have read and we agree to all of

MINNESOTA PUBLIC FACILITIES AUTHORITY:

By

_____________________________

By

_____________________________

Title

Richard Scholtes
Mayor

Title

Shawntera Hardy, or delegate
Chair

Date

_____________________________

Date

_____________________________

the above provisions of this Agreement.

ENCUMBERED:
By

_____________________________

Individual signing certifies that
funds have been encumbered as required by
Minnesota Statute 16A

Title

Timothy Ibisch
City Administrator

By

Date

_____________________________

PO date

01/18/18

PO ID(s)

B2401-3000002088
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2018
league of minnesota cities

city issue
fact sheet
wave of pre-emption legislation erodes local authority
problem:

Several bills introduced during the 2017 legislative
session collectively serve to undermine Minnesota’s
robust city-state partnership.
This historic principle is based upon a shared vision and
must allow communities and locally elected officials to
tailor that vision to the unique needs of their citizens.
Cities use a comprehensive, legal, and open process
to develop ordinances. Through this process they often
serve as laboratories for public policy. Obstructing this
authority will impede innovation that has proven to result
in statewide benefits.
background:

league-supported solution:

The League has historically supported the
principle of local control, and opposed
threats to local control at federal and
state levels. League legislative policy SD 1
states that “City government most directly
impacts the lives of people and therefore,
local units of government must have
sufficient authority and flexibility to meet
the challenges of governing and providing
citizens with local services.”

• Reject legislation that erodes the fundamental principle
of local control in cities across Minnesota.

A core value of the League is that locally
elected decision-makers are in the best
position to determine what health, safety
and welfare regulations best serve their
constituents.

More than two dozen bills that restrict local
decision-making—on issues ranging from
prohibition of plastic bags to the authority to
set a local minimum wage—were introduced
in 2017 and could be acted upon in 2018.

• Continue to actively work together and communicate
about our communities in a way that respects the
authority each form of government is given by voters.

DID YOU KNOW?

for more information:

Anne Finn

Ann Lindstrom

Intergovernmental Relations Asst. Director
Phone: (651) 281-1263
Email: afinn@lmc.org

Intergovernmental Relations Representative
Phone: (651) 281-1261
Email: alindstrom@lmc.org

©2018 League of Minnesota Cities. All Rights Reserved.

RESOLUTION #______
A RESOLUTION SUPPORTING LOCAL DECISION-MAKING AUTHORITY
WHEREAS, local elected decision-makers are in the best position to determine what
health, safety and welfare regulations best serve their constituents; and
WHEREAS, just like state legislative leaders, local elected officials are held accountable
through Minnesota’s robust elections process; and
WHEREAS, ordinances at the local level are enacted only after a comprehensive, legal and
open process; and
WHEREAS, local units of government are required to publish notices about meetings where
policies will be discussed and decisions will be made; and
WHEREAS, under the state’s Open Meeting Law, public policy discussions and decisions
must occur in meetings that are accessible to members of the public; and
WHEREAS, cities are often laboratories for determining public policy approaches to the
challenges that face residents and businesses; and
WHEREAS, preservation of local control in Minnesota has yielded statewide benefits
such as the 2007 Freedom to Breathe Act, an amendment to the Minnesota Clean Indoor
Air Act; and

WHEREAS, numerous bills that restrict local decision-making have been introduced in to
date.
NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
____________________________ that this Council supports local decision-making
authority and opposes legislation that removes the ability for local elected officials to
respond to the needs of their businesses and constituents.
ADOPTED by the _______________ City Council this ____ day of
__________________, 2018.

INVESTMENT SCHEDULE
CITY OF BLUE EARTH
FEBURARY 5, 2018

INSTITUTION

INSTRUMENT

INTEREST

TERM

GENERAL CHECKING ACCT#415017300

1.70%

N/A

INSTRUMENT

INTEREST

MATURITY

CURRENT

CURRENT INVESTMENTS
FIRST BANK OF BE

INSTITUTION

1/31/2018 $

MATURITY

3,728,288

CURRENT

LONG TERM INVESTMENTS
1. NORHTLAND SECURITIES
2. NORTHLAND SECURITIES
3. NORTHLAND SECURITIES

4. MORGAN STANLEY
5. MORGAN STANLEY
6. MORGAN STANLEY
7. MORGAN STANLEY
8. MORGAN STANLEY
9. MORGAN STANLEY

MUNICIPAL BONDS
MUNICIPAL BONDS
FEDERAL SECURITY
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT
CERT. OF DEPOSIT

GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
GENERAL INVESTMENT
STREET FUND RESERVE
GENERAL INVESTMENT
GENERAL INVESTMENT

6/1/2018
2/1/2020
5/24/2024
6/15/2020
9/9/2019
9/9/2020
9/9/2024
1/11/2021
8/21/2018

$
$
$
$
$
$
$
$
$

75,000
55,000
175,000
100,000
100,000
100,000
200,000
200,000
200,000

TOTAL LONG TERM INVESTMENTS
1. Municipal Bonds. Linn County IA Mooday Rating AAA. Bldg. Improvements-Series B Build America Bonds. 3.0% interest paid semi annual on June 01 and Dec. 01. Maturity 6/01/20
2. Lakeville MN Str. Reconstruction Series A Build America Bonds. 4.65% interest paid semi annual on Feb.& Aug. Maturity 2/01/2020.
3. Federal Home Loan Banks fixed interest rate of 2.18% paid semi annual on 5/24 and 11/24. Call date 5/24/2017 and maturity date 5/24/2024.
4. Certificate of Deposit. Comenity Bank. 1.90% interest paid monthly. Maturity date 6/15/2020.
5. Certificate of Deposit. Goldman Sachs New York. 2% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2019.
6. Certificate of Deposit. Goldman Sachs New York. 2.25% interest rate paid semi annual on March 9th and September 9th. Maturity 9/9/2020.
7. Certificate of Deposit. HSCB Bank USA NA MC Lean VA FID. 2% interest paid semi annual on March 9th and September 9th each year. Next call 9/9/2017. Maturity date 9/9/2024.
8. Certificate of Deposit. Capital One Bank Glen Allen VA. 2.05% interest paid semi annual on January and July 11th each year.
9. Certificate of Deposit. MS Bank Salt Lake City, UT. 1.900% interest paid at matrity date of 8/21/2018

Gross Pay

Net Pay

ANDERSON, STEVE

2,957.26

2,044.77

ANKENY, BONNIE L.

1,671.46

908.76

ARENDS, RENE

41.12

37.97

BELL, BODEY G.

1,443.81

977.10

BELL, WESLEY H.
BONIN, CHAD R.
BROOKS, LESTER J.

632.78

365.90

2,229.15

1,402.06

266.64

246.24

CHILDS, DAVID R.

1,444.80

997.15

CROFTON, JOSHUA A.

1,933.90

1,249.66

CROOM, JANICE L.

507.96

414.25

DAVIS, TAMMY

1,698.87

1,198.80

DAVIS, TERRY L.

1,181.31

790.58

ECKHARDT, CORINNE A.
FELION, MELISSA K.
FENSKE, KIMBERLY J.

549.37

423.85

2,264.40

1,309.87

193.38

178.59

3,046.07

1,717.69

FRANKAMP, PAUL R.

202.54

187.04

FRANTA, MARY P.

109.20

40.85

GAYDON, EVA C.

2,350.40

1,408.35

GAYLORD, JANET

326.33

280.16

HAASE, MARK D.

159.99

147.75

2,145.20

1,159.52

FLETCHER, THOMAS W.

HALL, MICHELLE J.
HALVORSON, BRYAN W.

342.96

274.44

3,090.91

2,058.58

92.80

85.70

HEENAN, MARK W.

1,905.34

1,347.90

HOLLAND, JAMISON R.

3,480.57

2,213.53

IBISCH, TIMOTHY

3,520.00

2,149.08

JAHNKE, LINDA J.

1,407.75

1,044.27

KITTLESON, LISA F.

218.50

201.78

MADSON, NICK J.

167.90

144.15

MCGUIRE, RYAN T.

1,627.95

1,130.50

OLSON, DAVID L.

1,252.32

929.35

OLSON, SIGNE J.

60.00

55.41

PETERSON, JACOB G.

470.12

349.70

ROGGENKAMP, ECHO M.

1,585.60

1,080.58

ROSILLO, STEPHANY A.

128.44

112.48

SANDERS, CRYSTAL J.

226.16

208.86

SKAARE, KEVIN

1,917.81

1,032.05

SONNICKSEN, STEVE D.

1,514.87

1,101.06

HAUGH, THAREN R.
HEARN, STACY L. FUCHS

SPENCER, HUNTER C.
WELLS, CRAIG
TOTAL

185.25

156.22

2,378.11
52,929.30

1,664.44
34,826.99

Gross Pay

Net Pay

ANDERSON, STEVE

3,187.87

2,288.53

ANKENY, BONNIE L.

1,671.46

1,249.97

ARENDS, RENE

129.36

117.37

BELL, BODEY G.

1,859.43

1,302.05

BELL, WESLEY H.
BONIN, CHAD R.
BROOKS, LESTER J.

632.78

495.99

2,282.65

1,688.19

222.20

205.20

CHILDS, DAVID R.

1,444.80

1,035.65

CROFTON, JOSHUA A.

1,943.20

1,490.59

CROOM, JANICE L.

550.80

456.44

DAVIS, TAMMY

1,735.79

1,254.76

DAVIS, TERRY L.

1,181.31

823.75

ECKHARDT, CORINNE A.

431.44

347.02

ESSER, DENNIS D.

495.00

400.21

2,317.68

1,608.50

FELION, MELISSA K.
FENSKE, KIMBERLY J.

152.00

140.38

3,188.35

2,186.17

FRANKAMP, PAUL R.

237.12

218.98

FRANTA, MARY P.

109.20

40.85

GAYDON, EVA C.

2,350.40

1,494.66

GAYLORD, JANET

301.13

258.52

GORG, ADAM J.

16.39

15.13

HAASE, MARK D.

71.96

66.46

1,945.13

1,385.15

195.32

147.68

2,775.34

2,083.63

FLETCHER, THOMAS W.

HALL, MICHELLE J.
HALVORSON, BRYAN W.
HAUGH, THAREN R.
HEARN, STACY L. FUCHS

87.02

80.36

HEENAN, MARK W.

2,464.48

1,793.50

HOLLAND, JAMISON R.

3,175.15

2,087.30

IBISCH, TIMOTHY

3,632.00

1,725.58

JAHNKE, LINDA J.

1,407.76

1,066.37

KITTLESON, LISA F.

218.50

201.78

MADSON, NICK J.

134.32

115.31

MCGUIRE, RYAN T.

2,057.70

1,470.07

OLSON, DAVID L.

1,175.20

902.37

OLSON, SIGNE J.

143.52

129.58

PETERSON, JACOB G.

335.80

259.15

ROGGENKAMP, ECHO M.

1,585.60

1,118.43

ROSILLO, STEPHANY A.

177.84

156.00

SANDERS, CRYSTAL J.

287.56

245.56

SKAARE, KEVIN

2,634.60

1,909.25

SONNICKSEN, STEVE D.

1,922.90

1,452.74

SPENCER, HUNTER C.

185.25

161.71

TESCH, MICHAEL L.

562.50

451.10

2,631.50
56,247.31

1,897.13
40,025.12

WELLS, CRAIG
TOTAL

To: City Council
Date: 2/5/18
Agenda Heading: City Administrator’s Report
"The February sunshine steeps your boughs and tints the buds and swells the leaves within.”
--William C. Bryant
•

Governor Submits 2018 Bonding Recommendations. The governor’s proposal funds $1.5
billion in projects across the state, including funding for several state grant programs
available to cities.
Some aspects of the plan that will impact local units of government include:
$2.5 million in library construction competitive grants for compliance with the
Americans with Disabilities Act (ADA).
$1 million for dam safety and repair projects.
$6 million to the Minnesota Pollution Control Agency (MPCA) to clean up a leaking
hazardous waste facility in Andover.
$52.8 million to MPCA for the Freeway Closed Landfill Program facility cleanup in
Burnsville.
$5 million in competitive funding to build or expand compost facilities.
$5 million for the Local Government Roads Wetland Replacement program.
Preliminary state and local funding requests submitted last July totaled $3.3 billion,
including $2.5 billion in state agency requests and $831 million in requests from local
units of government. Since the preliminary submittal in July, Minnesota Management and
Budget (MMB) has worked with state agencies and local units of government to gather
additional project information and refine cost estimates. The governor’s
recommendations were drawn from the preliminary list of projects.

•

CEDA Representative. Mary Kennedy started last week and she got her feet wet right
away with a number of important meetings. One of the first priorities she has set for her is to
get out and meet local businesspeople and to do an inventory of assets for our community.
In addition, she will be working on the BEA Rev’d Up campaign. This effort of the EDA is
something that we feel will be very important to the area as we move forward.

•

Green Giant Museum Bid Updates. Bids were opened on the 30th and the numbers came
in approximately 10% higher than the estimate. The building committee will review the
information in early Feb. and make recommendations. I expect Cindy Lyon to bring a
proposal to the Council on the 20th for final approval. It seems that it may be beneficial for a
change in the ownership model which would allow for more flexibility.

•

Free Webinar: 2018 Legislative Preview and City Advocacy. Set a date with the League
of Minnesota Cities intergovernmental relations (IGR) team as they take you through the ins
and outs of the session, 2018 League priorities, and more during this free Valentine's Day
webinar. It’s good to see housing becoming a bigger issue, hopefully rural MN will see
some gains. Please take part in this online training to:
Get up to date on the League's work on priority issues
Understand the current political landscape
Learn about the policy development process
Explore how you can help shape and advocate for city policies
Find out ways to get the latest city legislative news during the 2018 session
Have an opportunity to ask questions (Submit your questions to lmcwebinar@lmc.org)
Time and date:
Feb. 14, 1-2 p.m.

•

13th/Moore Project/SRTS. I attended both the coordination meetings for the SRTS and the
street reconstruction projects for 2018. Both plans look good and we are fine tuning the final
aspects. Out of that meeting came a discussion with the County Engineer. He is
recommending that we concede the overall implementation of the SRTS plan until the
Leland Parkway reconstruction is complete because he feels the replication of services is
inefficient and that a better final product will be able to occur if we wait. I discussed this
with Jamie Holland and I am recommending that we install a temporary trail along Leland
Parkway; this will allow us to defer the rest of the project until a closer to standard date and
also get the problem fixed in the short-term.

• Airport SRE Building. I am pleased to note that the SRE Building is complete. I did a

walkthrough with Mick Ankeny and Ron Roetzel last week. Overall, everything looked
pretty good; Mick did a very good job with the concrete work. There were a few final items
identified and once those are sorted we should be able to close out the project. The Airport
will be entering a new phase for the next few years where there will be fewer projects,
instead it will be paying back the debt that it owes.

•

Hunnicutt House. Steve Anderson, the building inspector, and I went through the
Hunnicutt house on Friday. The Council was invited. Steve will produce a report that details
what he feels is necessary. Overall, the upside with home seemed higher to me than that of
many of the houses that I have reviewed in the past. It might possibly be one that could be
rehabbed. The HRA will be reviewing his report in detail to see what can be done as part of
the overall rehab project in the City. Additionally, I expect to see a Small City Development
Block Grant application this year via our CEDA rep. This would allow for some new
funding to be provided.

•

Pay Equity. The 2018 Pay Equity Reports were submitted last month. This is a requirement
every three years. Based on the information that I reviewed, I believe that the City is in
compliance. The State Auditor will review the packet and let us know in February. It is one
of a number of reports that are due on a yearly or biannual basis

Meetings and Events Attended
Jan. 2

Jan. 3
Jan. 8
Jan. 9
Jan. 10

Jan. 11
Jan. 16
Jan. 17
Jan. 18
Jan. 19
Jan. 29
Jan. 30

Jan. 31

Feb. 1
Feb. 2
Feb. 3
Feb. 5

Kiwanis
Worksession
Regular Council
City Attorney
CEDA Conference Call
HRA
Library Board
American Legion Meeting
Kiwanis
Eagles Club
City Attorney
City Engineer
Connect the Grey-3 sisters
Women of Worth Grand Re-opening
Blue Earth EDA
Kiwanis
Worksession
Regular Council
Sewer Plant Updates meeting
Convention and Visitors Bureau
Midwest IT
AgCenter Leasing Review
City Attorney
Dave Klabunde-EDI
Pay Equity Review
CEDA Meeting
REV Meeting
Kiwanis
Green Giant Bid Opening
SRE walkthrough
Joint Fire Board
City Attorney
City Engineer
13th/Moore Coordination
SRTS Coordination
Fitness Center Meeting
Hunnicutt House Entry
American Legion Chicken Feed
HRA
Worksession
Regular Council

